E. Bon Holdings Limited / Annual Report 2008

EENFER o

BHTERER A

CONTENTS B %

003

Financial Highlights

m % # E

004

Chairman’s Statement
FTRRKR & B

006

Management Discussion and
Analysis
EEBERWT®RE &M
009

Group Structure

£ @ £ M

010

Corporate Information

A AR M

011

Directors’ Report

EE 2K &

025

Corporate Governance Report
L ERRE

041

Independent Auditors’ Report
MY R H MRS

044

Consolidated Income Statement
g2 & B & %

045

Consolidated Balance sheet

g2 8 "8 7F i i X

047

Balance sheet

-

O

049

Consolidated Cash Flow Statement
&6 3 &R & %k

051

Consolidated Statement of Changes
in Equity

& N & & 3 %

052

Notes to the Financial Statements
moE /& MO

111

Five Year Financial Summary
EFEWMF A E

BRERL

——

Turnover =

=1

id

;M

450
400
0 350

300

250

200

150
100

HK$m
BAET
50

Al

40

30
20

10 -

-10

*04

05

06

07 08 £

* 2004 loss before taxation

* 2004 FERHSH

HK$m
BAET
200

Shareholders' fund A&

ook A




Audited result for year ended 31 March 2008

ZERBE2008E3531 A

- Turnover Hks 395m
25 ELH 3.95 z#x

« Profit before taxation Hks 46m
+=BaDER  0.46 22z

<+ As at 31 March 2008
Contractinhand  +ks 145m

#aAPEATE 1.45 zax
<+ As at 31 March 2008
Shareholders' fund Hks 183m

BREMBEA  1.83 2z
> Earnings per share HK1 8cents

25 BREF 18 =4

Turnover (HK$'000)

Profit attributable to shareholders (HK$'000)
Basic earnings per share (HK cents)
Proposed final dividend per share (HK cents)

Net asset value (HK$'000)

Turnover
Cost of sales

Gross profit

Other income

Selling and distribution expenses

Administrative expenses

Fair value change on derivative
financial instruments

Finance costs

Profit before income tax
Income tax expense

Profit for the year
Dividends

Basic earnings per share
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2008
—EBN\F
395,285
37,813
18.0

5.0
183,349

2007
—2BLE
309,595
25,779
12.3

3.5

158,327

Year ended 31 March
BE=A=1+—HL=EE

2008
—EENE
HK$'000
TER
395,285

(244,378)

150,907

2,232
(73,740)
(32,604)

998
(1,917)

45,876
(8,063)

37,813
15,500

18.0 cents
18.0 &l

2007
—EEtE
HK$'000
FH T
309,595
(187,826)

121,769
671

(62,178)

(27,902)

(933)

31,427
(5,648)

25,779
19,000

12.3 cents
12.3 &A1l
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CHAIRMAN'S STATEMENT =B #® & %

Dear Shareholders

We are pleased to present the
annual report for the year ended 31
March 2008.

In the year of Beijing Olympics, we
have achieved 5 new records since
our listing on the Hong Kong Stock
Exchange in the year of 2000 (the
year of Sydney Olympics). During
the year, we have achieved highest
turnover HK$395 million; highest
operating profit: HK$46 million;
highest shareholders equity:
HK$183 million; highest contracts in
terms of values on hand: HK$145
million; and after taking the increase
of the share capital by way of bonus
issue in March this year into
consideration, the highest earnings
per share: 18 cents. Because of the
good economic performance of Hong
Kong as its GDP increased by 6.4%!
in 2007; it increased the demand for
private housing and in particular the
luxurious sector. It drove a good
demand for high quality products of
architectural builder hardware,
bathroom and kitchen collection; our
Company has been able to meet with

the demand for and fill into this niche
market.

With the Government’s commitment
in promoting economic development
through series of infrastructure
projects, it will create more jobs in
the construction industry and lead
to a general overall increase in
income. People are therefore more
willing to spend for home
improvements. Unless there is a
drastic event which leads to the
downturn of Hong Kong economy,
we are optimistic that Hong Kong
economy will continue to grow in the
year of 2008 and we expect that
there will not be any material change
in the performance of our business
in 2008.

The sub prime crisis has somewhat
dampened the economic growth in
United States and Europe, and its
ripples effect to our economy is
visible as reflected from the
performance of our stock market in
the last quarter. Meanwhile our sales
in China, especially in Shanghai and
Beijing, have reflected the
continuing trend of strong economy
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in the Mainland for last year and we
have increased our spending in this
new market to promote our business
there.

Despite all these good results, we
perceive that the slowing down of
global economy because of the sub
prime crisis, high oil prices and high
inflation rate; and of China market
due to the macroeconomic
adjustments of China in order to
reduce the risk of overheated
economy. The Board of directors will
keep a close look on the expenses
and reduce costs to improve our
operating efficiency.

Last year performance has proved
our strategic move into the business
of luxury home living is in the right
direction in our business
development, we continue to extend
the business lines into home living,
such as designer furniture and living
room fittings etc. as an extension of
our traditional lines in bathroom and
kitchen fittings. We expect these
new lines of business will further
contribute to our gross margin and
profitability in years to come.
Meanwhile we do look for other
business opportunities which would

enhance our shareholders wealth
and increase the returns on
investment.

In March this year, we have issued
bonus shares to our shareholders
and in the forthcoming Annual
General Meeting, we also propose a
further issuance of bonus shares to
reward the loyalty and support of our
shareholders. We sincerely hope that
our efforts and hare work will gain
wider public support for our
company.

Last but not least, I would like to
take this opportunity to thank our
shareholders, suppliers, customers
and my fellow directors and
colleagues for their continuous
support of our Company.

TSE Sun Fat, Henry
Chairman
3 June 2008
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MANAGEMENT DISCUSSION AND ANALYSIS

The following discussion provides
information and contribution to
revenue, operating profit, profit after
tax, financial condition, liquidity and
capital expenditure of the Group.

Results of Operations

We are pleased to announce an
operating profit of HK$45.9 million
(2007: HK$31.4 million) an increase
of 46%, while profit after tax
amounts to HK$37.81 million (2007:
HK$25.78 million) an increase of
47% with the Group turnover
amounts to HK$395.3 million (2007:
HK$309.6 million) represents an
increase of 27.7% from last year.

We have been able to capture the
continuous flourishing market in the
sale of luxurious apartments and
houses from major property
developers in Hong Kong. Despite
the increase in the costs of sales
caused by the increase in the price
of metal, oil and the continue
appreciation of foreign currencies
such as EURO against United States
Dollar in which Hong Kong Dollar is
pegged upon, we have been able to

maintain our gross profit to 38%
(2007: 39%). Furthermore, we are
pleased to report that our sales in
kitchen fittings increased to HK$40
million from HK$30 million in the
year ended 31 March 2007. The
improvement in sales volume causes
the increase in selling and
distribution costs by HK$11.5 million
to HK$73.7 million (2007: HK$62.2
million) while we continue our
attempt to keep the operating
expenses at effective level, the
administrative expenses increased
by 17% from HK$27.9 million to
HK$32.6 million resulted from the
increase support to our operations
and inflation in general.

Wholesales/Retails

With the China economy remains
flamboyant; we are pleased to see
this is reflected in the increase in
the sales and constructions of newly
built luxurious apartments and
houses. The increase in our retails
sales resulted from various
refurbishing projects of houses and
apartments in prestige residential
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areas such as the south district of
Hong Kong Island. Our newly opened
showroom VIA 3 occupies some
12,000 square feet aims to bring in
new ideas of designer bathroom and
living room fittings. This has yielded
an increase in sales of kitchen fitting
as noted above. Furthermore, the
emphasis on the stylish design of
clubhouses in large private housing
estates creates a new demand for
our products when the market
expects a “five-star” graded
clubhouse in those estates. While we
continue to supply large projects
mentioned in our last year report,
we have also been participating new
projects such as Crowne Plaza Hotel,
Yoho Town Phase 2, Yuen Long,
Celestial Heights, Tao Fung Shan
Site A, Shatin, 39 Conduit Road,
SOHO 38, The Palazzo, One Central
Macau, Nova Taipa Garden, Sanlitum
Phase 1 Improvement Work South
& North Tower commenced during
the year.

At 31 March 2008, our contract in
hand amounted to HK$145 million
(2007: HK$144 million).

Financial Resources and
Liquidity

The Group’s continue to expand its
business lines and volume while
maintaining a prudent financial
management policy, the current
ratio and quick ratio are 2.35 (2007:
2.74) and 1.61 (2007: 1.71)
respectively, while the cash and
bank balances amounted to HK$52
million as at 31 March 2008 (2007:
HK$46 million). The Group gearing
ratio (the ratio of total liabilities to
the sum of total liabilities and
owners’ equity) increased to 39% as
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MANAGEMENT DISCUSSION AND ANALYSIS EEBEBitit 59 #

of 31 March 2008 (2007: 32%). The
interest bearing borrowing of the
Group amounts to HK$62.75 million
(2007: HK$33.27 million) including
trade finance such as trust receipt
loans for imports.

The Group has adopted a prudent
hedging policy against foreign
exchange risk on imported products.
The borrowing and cash balances are
primarily denominated in Hong Kong
Dollars, the foreign exchange risk in
this aspect is insignificant.

People

As at 31 March 2008, our loyal
workforce which is a major
ingredient to our successful
operation increased to 143 (2007:
135).

During the year, Mr. Wong Tin
Cheung, Ricky, a member of our
senior management and former
director of the Company passed
away. The Board has on behalf of
the Group conveyed our condolences
to Mr. Wong's family. Mr. Wong is
remembered as a significant
contributor to the success of the
Group during his 29-year services.

Future Prospects

The sales in home living products
remain strong and continue to grow
in positive direction. Since the
beginning of 2008, as a natural
extension to our lines of business
from bathroom fitting into kitchen
fittings, the Group has further
expanded into the sale of living room
fittings and designer furniture,
marked by the grand opening of its
largest showroom adjacent to Pacific
Place Phase III in Admiralty serving
our prestige customers. In addition,
the Group is also seeking business
opportunities to work with
established developers in China for
their luxurious resident and hotel
projects in both Pearl River Delta and
Shanghai area.
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DIRECTORS’ REPORT EE 2 K &

The directors submit their report together with the audited financial
statements for the year ended 31 March 2008.

Principal activities and geographical analysis of operations

The principal activity of the Company is investment holding. Its subsidiaries
are principally engaged in the importing and sale of architectural builders
hardware, bathroom and kitchen collections in Hong Kong.

Details of the analysis of the Group’s turnover and contribution to operating
profit for the year by principal activity and market is set out in note 5 to
the financial statements.

Results and appropriations

The results of the Group for the year are set out in the consolidated income
statement on page 044.

Dividend

The Board has resolved to recommend the payment of a final dividend of
HK5 cents (2007: HK3.5 cents) per share in respect of the year ended 31
March 2008 at the forthcoming annual general meeting to be held on 8
September 2008 (the "AGM”). The final dividend, if approved by the
members, will be paid on 9 October 2008 to members whose names appear
on the principal or branch register of members of the Company in Grand
Cayman or Hong Kong respectively (collectively the “Register of Members”)
as at the close of business on 8 September 2008.

Reserves

Details of the movements in the reserves of the Group and of the Company
during the year are set out in note 25 to the financial statements.
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Property, plant and equipment

Details of the movements in property, plant and equipment of the Group
during the year are set out in note 15 to the financial statements.
Share capital

Details of the share capital of the Company are set out in note 24 to the
financial statements.

Distributable reserves

Distributable reserves of the Company as at 31 March 2008 amounted to
HK$96,923,000. Under Section 34 of the Companies Law (2000 Revision)
of the Cayman Islands, the share premium is available for distribution to
shareholders, provided that no distribution shall be paid to shareholders
out of the Company’s share premium unless the Company shall be able to
pay its debts as they fall due in the ordinary course of business.

Five year financial summary

A summary of the results and of the assets and liabilities of the Group for
the last five financial years is set out on page 111.

Purchase, sale or redemption of shares

The Company has not redeemed any of its shares during the year. Neither
the Company nor any of its subsidiaries has purchased or sold any of the
Company’s shares during the year.
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Directors
The directors during the year were:

Mr. TSE Sun Fat, Henry

Mr. TSE Sun Po, Tony

Mr. TSE Sun Lung, Alan

Mr. LAU Shiu Sun

Mr. YICK Kai Chung

Mr. FUNG Cheuk Hang , Jackie
Mr. LEUNG Kwong Kin, JA.#
Mr. WONG Wah, Dominic#

Mr. WAN Sze Chung, Wilson#
The late Mr. WONG Tin Cheung, Ricky (retired on 13 September 2007)

# Independent non-executive directors who entered into contracts with the Company
for an initial fixed term of one year and thereafter shall continue for further successive
periods of one year, provided that the Company may terminate the contracts at the
end of each one year period by giving the other party at least one month’s notice in
writing thereof.

Mr. TSE Sun Fat, Henry, Mr. LAU Shiu Sun, Mr. WAN Sze Chung, Wilson,
and Mr. FUNG Cheuk Hang, Jackie shall retire at the forthcoming annual
general meeting in accordance with Articles 86(3) and 87 of the Company’s
Articles of Association and, being eligible, offer themselves for re-election.

Directors’ service contracts

Each of Mr. TSE Sun Fat, Henry, Mr. TSE Sun Po, Tony and Mr. TSE Sun
Lung, Alan has entered into a service contract with the Company for a
term of three years commencing on 1 March 2000 and continuing thereafter
unless terminated by either party with at least three months advance notice
in writing.

(appointed 3 October 2007)
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Directors’ service contracts (cont’d)

Mr. LAU Shiu Sun and Mr. FUNG Cheuk Hang, Jackie have entered into a
service contract with the Company for a term of three years commencing
on 10 December 2001 and 3 October 2007 and will continue thereafter
unless terminated by either party by three months prior written notice to
other party.

Save as disclosed herein, none of the directors of the Company has entered
into any service contracts with any member of the Group (excluding
contracts expiring or determinable by the employer within one year without
payment of compensation (other than statutory compensation)).

Directors’ interests in contracts

Save as disclosed under the section “Connected transactions” below, no
other contracts of significance in relation to the Group’s business to which
the Company, its subsidiaries or holding companies was a party and in
which a director of the Company had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time during the
year.

EERSSH (&)

Xl 48 ?ﬁ?‘zi&ﬂiﬁf&lﬁ'ﬁiﬂﬁ‘ﬁzﬁ ATIRSEHN A-FF-F5+-A+
BRk-ERLE+A-BRING=F HE¥2EE EEZRAN-S@%—
Ta‘%ﬁ‘i&‘ﬁ MNAPEHBHMALEN

GEAREREEN XL TAEERLSFAEAEARA QAT LETRFELN
(FT-—FREARAAT - FRFAERE CEERERMN) MAL 2RSS IR
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EETeeRa

BT IREXEXRZIAREN ALAESHEEALIAXEEMAHE L F
ERITA-ARAARGULSEEANTEELRIAFENEMAAFELE
MeEMEAPEERAEREERNRGFNG -



Directors’ benefits from rights to acquire shares or
debentures

Under the terms of the Company’s share option scheme adopted on 22
March 2000, the board of directors of the Company may, at their discretion,
invite any full-time employees or executive directors of the Company or
any of its subsidiaries to subscribe for ordinary shares of HK$0.10 each in
the Company. The maximum number of shares in respect of which options
may be granted under the scheme may not exceed 10% of the issued
share capital of the Company. No options have been granted to the directors
since its adoption. The Stock Exchange of Hong Kong Limited amended the
Listing Rules governing share option schemes. The new requirements have
come into effect from 1 September 2002 and render some of the provisions
of the existing Share Option Scheme no longer applicable.

Apart from the above, at no time during the year was the Company or any
of its subsidiaries or holding companies a party to any arrangements to
enable the directors of the Company to acquire benefits by means of
acquisition of shares in, or debentures of, the Company or any other body
corporate.

EEREBARMUGHFRAZAG
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Directors’ interests in shares and underlying shares

As at 31 March 2008, the interests and long positions of the directors,
chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“*SFO")) which have been notified to the Company pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and long positions
which any such director or chief executive was taken or deemed to have
under such provisions of the SFO) and have been recorded in the register
maintained by the Company pursuant to Section 352 of the SFO, or which
have been notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model code contained in
the Listing Rules, were as follows :

i) Long position in shares and underlying shares

Director ES

R KL (KX
B ERE (HE2)

Mr. TSE Sun Fat, Henry (Note 1)
Mr. TSE Sun Po, Tony (Note 2)

Mr. TSE Sun Lung, Alan ik A v
Mr. YICK Kai Chung ZRRAE

Note 1: The interests in shares of the Company is held by Fast Way Management Limited.
Mr. Tse Sun Fat, Henry and his spouse are the beneficiaries

Note 2: The interests in shares of the Company is held by New Happy Times Limited.
Mr. Tse Sun Po, Tony and his family are the beneficiaries.

EETHROhRHEXKIZNEG

TZEENF=ZAZ+-HB ALAEERIETHARIKERERRAAL
TARRASEEMEXER (EXRIEFRBAHRFH ([1ZFH]) 2R 4 H
ABROIBEFFHEEARBEZROAEXVBETRESH B AA L AR B RKR
FeREaRFe (BERREEZFABERZXZEZTAERTHARKIFR
ANAEZRBRYE L) HARBEEFOAEINXIALRTEAQAFER
BREMAZRNEHZFC  IARBELTANRNZ LT RAEFTHTIESRR S 21T
AN (THREFN]) AM2AXATRERFAZNERF AT :

i) MELFRRKREXKENZIFE
Percentage of

Personal Corporate issued
interest interest Share capital
TARE NGRS E HBRTRHZLA

- 12,550,094 5.98%
= 14,970,471 7.13%
8,612,100 - 4.10%
5,093,340 - 2.43%

MbE1: Fast Way Management Limited#s B 1Z % iR 7 o 8 #7 7% & &£ & E B 8 5 Fast Way
Management Limited 2 & & A °

2 New Happy Times Limitedi$ & 1% % B 4 o 1 31 = % 4 K& H & {2 7 New Happy Times
Limited 22 & A °



Directors’ interests in shares and underlying shares (cont'd)
ii) Negotiator Consultants Limited ("NCL")

EETHROREXEBEMZINGE (&)
ii) Negotiator Consultants Limited ([ NCL] )

Number of ordinary shares held

BRYERMZHE
Personal Family Corporate Other
interest interest interest interest Total
Director EX ARG FERG YNGR Ht iR 5¥
Mr. TSE Sun Fat, Henry (Note 3) 55 E L& (K E3) - - - 1 1
Mr. TSE Sun Po, Tony (Note 3) B E L E (KHE3) - 1 - 1 1

Note 3: Such share is held by BHGL.

Save as disclosed above, none of the directors or their associates had, as
at 31 March 2008, any interests or short positions in any shares, underlying
shares of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed to have under
such provisions of the SFO), or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or which
were required, pursuant to the Listing Rules, to be notified to the Company
and the Stock Exchange.

Save as disclosed above, at no time during the year was the Company, its
subsidiaries or holding company a party to any arrangement to enable the
directors, their spouses or children under 18 years of age to acquire benefits
by means of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

MiE3: BHGLEAZZ K%

RENFREN TZBEZNFZF=Z+ A RESRIETHARALIRE
BEZHRAALALTHEREZRAEXVIE TR E8D MAM 2 AN & K B
Xz A ARAREEMERER (EXRZFHEXVE) 2 R4 BRRH S
BERERKXE (BEBRBEZZASIEIRANAEZNEIL L) ARE
ZROAFEINZFBLTEZFAEFEZ2RZ LM AN 2R QTR KX 2 M
TR IARERETUNSARARKRAZNERAXE

BREXFMEN FREMRE AAAIEEAHBELARLSSEMBDIN
EALNAEE RELBRBRTN\ZUATFRARRALQAREMEMEAR
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Biographical details of directors and senior management
Executive directors

Mr. TSE Sun Fat, Henry, aged 51, is a founding member of the Group and
the Chairman of the Company. Mr. TSE has over 25 years of experience in
the trading of building materials. He is responsible for the planning of the
Group’s overall strategies and the overall management of the Group.

Mr. TSE Sun Po, Tony, aged 49, is the managing director of the Company
and joined the Group in 1979. Mr. TSE has over 25 years of experience in
the trading of building materials and is responsible for the retail business
of the Group. Mr. TSE also assists in the strategic planning and management
of the Group. He is a brother of Mr. TSE Sun Fat, Henry, the Chairman of
the Group.

Mr. TSE Sun Lung, Alan, aged 41, is an executive director of the Company.
He joined the Group in 1990 and is now responsible for project sales and
the marketing of products distributed by the Group. Mr. TSE Sun Lung,
Alan is a cousin of Mr. TSE Sun Fat, Henry and Mr. TSE Sun Po, Tony.

Mr. LAU Shiu Sun, aged 41, joined the Group in 1994. Mr. LAU was appointed
as an executive director of the Company on 10th December 2001, before
his appointment, Mr. Lau was a sales manager of the Group and is
responsible for project sales. He graduated from Hong Kong Baptist
University (formerly Baptist College) in 1992 with a bachelor of science
degree.

Mr. YICK Kai Chung, aged 49, joined the Group in 1979 and is a director of
two subsidiaries of the Company. Mr. YICK has over 25 years of experience
in building materials industry and is responsible for overseeing major
financial statements and wholesale business of the Group and products
sourcing and technical support.

%iEES&EEAEZEE

RITE

lﬁhﬂfﬁﬁ‘ii 517 AGH I N MARFT DA ZEFE - PAETERAMBR
ZAEARERALBFER - RARCUNFAEACBRARBERBAEETFo

B TEE 498 ANFRACESEELE F-AEtAEMARER - PEET
BERAMHRZTEREALFRLE ARAEA2TELS B AETHEAK
EHZEBUETNRER - BN AERATFEHETELEZRE-

BHLEE 415 KRB ZATES T-ANTEMARKHE BHARA
BHERAEHZHE 2T m rniﬂ&f‘°1§1¥ﬁI%$D1§T¥ﬁ£&1§T¥ﬁi%EZ
e

NEFEE 415 T-ANOFEMAFTERA - RT-FTE-F+-A+HK
ZENALREARTEZ -REAN NEENAEAZHELE ARME H#
ERE-NANZFELTEEBR2AZ WEEZF LMo

ZRERELE 495 T-AEtAEMAXERA KT -ZTWNEFLA+ZARK
EENARAANTES BRINEFRARZMBELRARAZEZ - ZAETERM
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Biographical details of directors and senior management
(cont'd)
Executive directors (cont'd)

Mr. FUNG Cheuk Hang, Jackie, aged 37 joined the Group in 2004, is
responsible for the management of Project Sales in kitchen fittings of the
Group. Graduated in 1994 from University of Toronto Canada with a major
in business administration, he has over 11 years experience in the industry.
Mr. FUNG is responsible for the development of the Group’s marketing
strategies and sales of kitchen fittings.

The Late Mr. WONG Tin Cheung, Ricky, joined the Group in 1979, retired
on 13 September 2007. Mr. WONG was appointed as an executive director
of the Company on 24 April 2002, and was also a director of two subsidiaries
of the Company and was responsible for the operation of the Group in
project management. He has over 23 years of experience in selling building
materials and was a civil servant before joining the Group.

Non-executive directors

Mr. LEUNG Kwong Kin J.A2., aged 61, was appointed as an independent
non-executive director in January 2000. Mr. LEUNG holds a Master of
Business Administration Degree from the University of East Asia, Macau
(now known as “the University of Macau”). Mr. LEUNG is a senior practicing
director of Wong Lam Leung & Kwok C.P.A. Limited. He is a fellow of the
Association of Chartered Certified Accountants, the Hong Kong Institute of
Certified Public Accountants and the Association of International
Accountants. Mr. LEUNG is also an associate of the Institute of Chartered
Accountants in England & Wales, the Taxation Institute of Hong Kong, the
member of the Macau Society of Certified Practising Accountants, the Society
of Chinese Accountants & Auditors, the Chartered Management Institute
and the International Institute of Management. Mr. LEUNG is an Independent
Non-Executive Director of Chevalier Pacific Holdings Limited, a company
listed on the Stock Exchange.

EERERTEEARZER (8)

RITESE (&)
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Biographical details of directors and senior management
(cont’d)
Non-executive directors (cont'd)

Mr. WONG Wah, Dominic, aged 59, was appointed as an independent non-
executive director on 19 June 2001. He graduated from the Chinese
University of Hong Kong in 1972 with honours bachelor’s degree of Social
Science in Economics. He was appointed director and general manager of
Hong Kong Ferry (Holdings) Ltd., formerly The Hongkong & Yaumatei Ferry
Co., Ltd. until late 1989. He has been actively involved in China trade and
garment industry over the last few years.

Mr. WAN Sze Chung, Wilson, aged 35, was appointed as an independent
non-executive director on 27 September 2004. Mr. Wan obtained a Master
degree in Business Administration from the Chinese University of Hong
Kong. He is a member of the Hong Kong Institute of Certified Public
Accountants and the Association of Chartered Certified Accountants. Mr.
WAN is a director of Training and Consultancy Firm specializing in corporate
and personal training. In addition, Mr. WAN is also the Hong Kong Chapter
Leader of International Coach Federation (USA).

Senior management

Mr. AU Lai Chuen, Hercules, aged 51, joined the Group in 1982 and is a
director of two subsidiaries of the Company. Mr. AU has over 25 years of
experience in the building materials industry and is responsible for project
related sales and marketing activities.

Mr. LO Wai Man, aged 54, joined the Group in 1979. Mr. LO is a technical
director and is responsible for overseeing provision of technical support for
bathroom collections. He has over 25 years of experience in selling building
materials and is a licensed plumber.

ESREREEARZER (&)
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Biographical details of directors and senior management
(cont’d)
Senior management (cont'd)

CHANG Kai Chuen, Roy, aged 34, joined the Group in 1991. Mr. CHANG is
a general manager of project sales division. He has over 10 years of
experience in building materials industry and is responsible for project
sales.

Mr. MAK Lai Man, Eric aged 41, joined the Group in 1992. Mr. MAK obtained
a diploma certificate in Sociology from Hong Kong Shue Yan University,
formerly Shue Yan College and a certificate in Organizational Behaviour
from Heriot-Watt University. He has over 10 years experience in building
materials industry. Mr. Mak is a marketing manager of the Group and is
now responsible for project sales in sanitary products.

Ms. LAU Mei Fong, Cherry, aged 36, joined the Group since 1996. Ms. LAU
is the general manager of the retails shops of the Group and is in charge of
overall shop management. She has over 10 years of experience in retail
business. Ms. LAU is a sister-in law of Mr. TSE Sun Po, Tony, the managing
director of the Group.

Mr. TSE Hon Kit, Kevin, aged 28, joined the Group since 2004. Mr. TSE
graduated from Unversity of Toronto with a bachelor degree of Commerce.
He is a director of a subsidiary of the Company and responsible for internal
information technology development and the marketing of products
distributed by the Group. Mr. TSE is a nephew of TSE Sun Lung, Alan, an
executive director of the Group.

EERERTEEARZER (8)
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Substantial shareholders

The register of substantial shareholders maintained under Section 336 of
the SFO of shows that as at 31 March 2008, the Company had been notified
of the following substantial shareholders’ interests, being 5% or more of
the Company’s issued share capital. These interests are in addition to those
disclosed above in respect of the directors and chief executive.

Long position in shares of the Company

Name of Shareholder BREEK
Universal Star Group Limited
Happy Voice Limited

New Happy Times Limited (Note 3)
Tse Sun Po, Tony (Note 3)

Fast Way Management Limited

Tse Sun Fat, Henry (Note 3) 55 E L& (ME3)
Note 3: Mr. Tse Sun Po Tony and Mr. Tse Sun Fat, Henry’s interest in the Company are

represented by New Happy Times Limited and Fast Way Management Limited
respectively.

Management contracts

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into
or existed during the year.

Happy Voice Limited

i HE £ E (KHE3)

Universal Star Group Limited
New Happy Times Limited (if % 3)

Fast Way Management Limited

ETERR

REXRBEXESRSRABMARZR#AN F-BBN\E=A=+-R"
BEZXPENEREF2BEMAZEERANE DRATELIALH
KRG Z5%MT

HAELXLARGZHE

Number of Percentage
Ordinary shares of Issued
beneficially held share capital
BHEA HEBRTERHZLE
36,395,277 17.33%
25,727,696 12.25%
14,970,471 7.13%
14,970,471 7.13%
12,550,094 5.98%
12,550,094 5.98%

MhE3: BHFTRERGHELEETALANNEE D 5 B New Happy Times Limited &
Fast Way Management Limited X R 35 % °

FEEY
TEEAN BETLAFEEAXRTALALBRAEMEABHLFT 2 EER
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Major and suppliers customers

The percentages of purchases and sales for the year attributable to the
Group’s major suppliers and customers are as follows:

Purchases

The largest supplier 19%
Five largest suppliers combined 46%
Sales

The largest customer 12%
Five largest customers combined 27%

None of the directors, their associates or any shareholders (which to the
knowledge of the directors own more than 5% of the Company’s share
capital) had an interest in the major suppliers or customers noted above.

Continuing connected transactions

The related party transaction as disclosed in note 27 to the financial
statements for the year ended 31 March 2008 in respect of rental expenses
of approximately HK$2,952,000 paid to Negotiator Consultants Limited
("NCL") also constitutes a connected party transaction. NCL is a fellow
subsidiary of the Company in which Mr. TSE Sun Fat, Henry, Mr. TSE Sun
Po, Tony, Mr. TSE Sun Lung, Alan and a former director namely, Mr. WONG
Tin Cheung, Ricky, has beneficial interests. The Stock Exchange has granted
conditional waivers to the Company from strict compliance with the
requirements of Chapter 14 of the Listing Rules. In the opinion of the
directors including the independent non-executive directors of the Company,
the transactions were conducted in the ordinary course of the business of
the Group and in accordance with the terms of the agreements.

IEHEBREFR
AEATERNBREFAORURHERTHLOT

X W3
&AM RE 19%
FRMMNEEIT 46%
HER
BAER 12%
EREFAI 27%

FEES REZHKAATARES2MAREALRARESNHIULZRE
BETEXREZEERNAREAFRBEEANG
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THSREMF27HECEEZE-FZ/\E= A =1 — HIEEERNB X FNegotiator
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Sufficiency of public float

Based on the information that is publicly available to the Company and
within the knowledge of the Directors of the Company, as at the date of
this report, there is sufficient pubic float of the Company’s securities as
required under the Listing Rules.

Auditors

On 1 June 2007, Moores Rowland Mazars changed its name to Moores
Rowland, On the same day, Moores Rowland combined its business with
Grant Thornton. In this connection, the Board appointed Grant Thornton
as auditors of the Company effective 13 September 2007. Grant Thornton
will hold office until the conclusion of the forthcoming annual general meeting
of the Company to be held on 8 September 2008.

Grant Thornton will retire and be eligible to offer themselves for re-
appointment. A resolution will be submitted to the forthcoming annual
general meeting to authorize the Board to appoint auditors and to fix their
remuneration.

For and on behalf of the Board

TSE Sun Fat, Henry
Chairman

Hong Kong, 3 June 2008
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CORPORATE GOVERNANCE REPORT ¢ L ER#& &

E. Bon Holdings Limited (the "Company”) endeavors to maintain its high
standard of corporate governance, and continues to review and reinforce
its corporate governance measures. The Company believes that
accountability and reporting system with high transparency for the
Company’s operation has been in place. Disclosure could also be made
timely and accurately. At the same time, the rights of shareholders can be
treated and protected equitably.

The Company is led by an efficient and responsible Board, which is comprised
of individuals with high qualifications and relevant experience. This can
ensure that the Company and its subsidiaries (the “Group”) maintain good
corporate governance practices and have comprehensive internal control
systems, so as to cope with the Group’s development strategies and increase
the shareholders’ value.

The Board has complied with the code provision listed in the Code on
Corporate Governance Practices (the “"Code”) as set out in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (“Listing Rules”) throughout the year ended 31 March
2008 with the exception of the code provision A.4.1. Appendix 14 of the
Listing Rules stipulates the code of good corporate governance (the “Code”),
and two levels of recommendations: (a) code provisions; and (b)
recommended best practices. It is also states that issuers are expected to
comply with, but may choose to deviate from, the code provisions. The
recommended best practices are for guidance only. The Company opted to
comply with mandatory code provisions and provisions on recommended
best practices that are considered by the Board as reasonable and
appropriate.

RHTERERLE (FA08) RALBESKFHNELERKE LR
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Under the code provision A.4.1, non-executive directors should be appointed
for a specific term. Currently, non-executive directors are not appointed
for a specific term of service. This constitutes a deviation from code provision
A.4.1. However, they are subject to retirement by rotation at annual general
meeting under the articles of association of the Company. As such, the
Company considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less exacting
than those in the Code.

Model Code for Securities Transactions by Directors of Listed Issuers (the
“*Model Code”) in Appendix 10 of the Listing Rules sets a required standard
against which directors must measure their conduct regarding transactions
in securities of their listed companies. The Company has adopted the Model
Code as its own code of conduct regarding director’s securities transactions.
Having made specific enquiry of all directors, the directors have confirmed
compliance with the required standard set out in the Model Code throughout
the year ended.

The board

The Board comprises six executive directors and three independent non-
executive directors. The names of the directors are as follows:

Executive directors

Mr. TSE Sun Fat, Henry (Chairman)

Mr. TSE Sun Po, Tony (Managing Director)

Mr. TSE Sun Lung, Alan

Mr. LAU Shiu Sun

Mr. YICK Kai Chung

Mr. FUNG Cheuk Hang, Jackie (Appointed 3 October 2007)
The Late Mr. WONG Tin Cheung (Retired 13 September 2007)
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The board (cont’d)
Independent non-executive directors

Mr. LEUNG Kwong Kin, J.2.
Mr. WONG Wah, Dominic
Mr. WAN Sze Chung, Wilson

Biographies for all directors are listed in Directors and Senior Management’s
Profiles set out on page 018 - 021.

The Board of the Company assumes responsibility for leadership and control
of the Company and is responsible for promoting the success of the Company
by directing and supervising its affairs.

The Board is responsible for establishing the strategic direction of the
Company, setting the objectives of management, monitoring the
performance of management, overseeing the management of the Company’s
relationships with shareholders, ensuring that a framework of prudent and
effective controls is in place to enable risks to be assessed and managed,
and setting the Company’s values and standards.

When the Board delegates management and administrative functions to
management, it has given clear directions on the powers of management
with respect to the circumstances where management is to report back
and obtain prior approval from the Board before making decisions or entering
into any commitment on behalf of the Company.

The task of the management and staff of the Company is the successful
implementation of the strategies and directions as determined by the Board.
In doing so, they must apply business principles and ethics, which are
consistent with those expected by the Board and Shareholders and other
stakeholders.
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The board (cont'’d)

The independent non-executive directors help to ensure that the Board
can make independent judgment efficiently. The independent non-executive
directors possess appropriate professional qualification among them, some
possess expertise in accounting and financial management. Each
independent non-executive director has confirmed to the Stock Exchange
his independence pursuant to the requirements of the Listing Rules, and
has also submitted an annual written confirmation to the Company
confirming his independence. All non-executive directors are engaged by
contract every year and are subject to retirement in accordance with the
Company'’s Articles of Association. As disclosed in our announcements on
13 September, 2007 and 3 October, 2007, Mr. WONG Tin Cheung, Ricky
retired as an executive director with effect from 13 September 2007 and
Mr. FUNG Cheuk Hang, Jackie appointed as an executive director on 3
October, 2007.

Except as disclosed in the Annual Report, there is no special relationship,
including financial, business, family or other material/relevant relationship
among the members of the Board.

All directors actively participated in the Board meetings to discuss the
overall strategies and business directions of the Group. Throughout the
year, the Company held four regular and seven non-regular Board meetings.
To ensure that the directors could obtain all related information for
performing their duties and responsibilities, documents for the Board
meeting were supplied to directors for their consideration before the meeting
according to the regulations set out in the Listing Rules and code provision.
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The board (cont’d)
Throughout the year, the Company Director’s attendance was as follows:

Executive directors Attendance
Mr. Tse Sun Fat, Henry (Chairman) 11
Mr. Tse Sun Po, Tony (Managing Director) 11
Mr. Tse Sun Lung, Alan 6
Mr. Yick Kai Chung 10
Mr. Lau Shiu Sun 10
Mr. Fung Cheuk Hang, Jackie 6
Independent non-executive directors

Mr. Leung Kwong Kin, J.A. 6
Mr. Wong Wah, Dominic 6
Mr. Wan Sze Chung, Wilson 6

The Board makes arrangement to provide opportunities for all directors to
include proposed discussion issued in the agenda of regular Board meetings.
At least 14 days notice are given in respect of regular Board meetings. For
all other Board meetings, reasonable notices are given.

Management provides the Board and committees with sufficient, adequate
and timely information which are complete and reliable and which enable
directors to make informed decisions on matters placed before them, and
perform their duties and responsibilities as the directors. Management
provides adequate explanations and information to the Board as enable
directors to make an informed assessment of the financial and other
information put before them for approval. In addition, the Board and each
director have separate and independent access to the Company’s senior
management.
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The board (cont'’d)

Minutes of each Board meeting and committee meeting are kept by the
company secretary (the "Company Secretary”) and are available for
inspection by any director. Minutes record in sufficient detail the matters
considered by the Board and the decisions reached.

All directors have free access to the advice and services of the Company
Secretary with a view to ensuring that Board procedures are followed and
that applicable laws and regulations. Moreover, all directors may seek
independent professional advice in appropriate circumstances in the
furtherance of their duties and for the associated fees at the Company’s
expenses.

If a substantial shareholder or a director has a conflict of interest in a
matter to be considered by the Board which the Board has determined to
be material, the matter will be dealt with by holding a Board meeting set
up for that purpose pursuant to a resolution passed in a Board meeting.
Only independent non-executive director who, and whose associates, have
no materials interest in the transaction concerned will be present at such
meeting. Directors concerns must abstain from voting on any Board
resolution and will not be counted in the quorum.

Chairman and managing director

Chairman of the Board and Managing Director (in this report, “Managing
Director” is equivalent to “Chief Executive Officer” set out in Appendix 23
of the Listing Rules) are two clearly separated roles and are performed by
different individuals. Mr. Tse Sun Fat, Henry, Chairman of the Board, is
responsible for managing the Board. Mr. Tse Sun Po, Tony, Managing
Director, is responsible for the Company’s operations. The division of
responsibilities between the Chairman of the Board and the Managing
Director have been clearly defined and the written terms of reference have
been set.
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Chairman and managing director (cont'd)
Responsibilities of the Chairman of the Board are as follows:

(a) Providing leadership for the Board;

(b) Ensuring all Directors are properly briefed on matters to be discussed
at Board meetings;

(c) Ensuring all Directors receive adequate, complete and reliable
information in a timely manner;

(d) Ensuring that the Board works effectively, discharges its responsibilities
and discusses all key issues in a timely manner;

(e) Ensuring that, the Company Secretary settles and approves the agenda
for Board meetings on the Chairman’s behalf, taking into account any
matters proposed by other Directors for inclusion in the agenda;

(f) Providing effective communication with Shareholders and that views of
Shareholders are communicated to the Board as a whole;

(g) Ensuring good corporate governance practices and procedures are in
place;

(h) Giving each Director an opportunity to express his views at Board
meetings, encouraging all Directors to fully contribute to the Board’s
affairs and ensuring that the Board acts in the best interests of the
Company; and

(i) Facilitating the effective contribution of all Directors, in particular Non-
Executive Director, and building constructive relations between Executive
and Non-executive Directors.
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Chairman and managing director (cont'd)

The Managing Director is appointed by the Board, his responsibilities are
as follows:

(a) Providing leadership for the management;
(b) Implementing and reporting to the Board on the Company’s strategies;

(c) Overseeing the implementation by the Company of the objectives set
by the Board;

(d) Providing all such information to the Board as is necessary to enable
the Board to monitor the performance of Management;

(e) Leading the management of the Company’s relationships with its
stakeholders;

(f) Putting in place programmes for management development and
succession;

(g) Working with the Head of Finance, establishing and maintaining proper
internal controls and systems as well as disclosure controls and
procedures; and

(h) Discharging such duties and authorities as may be delegated in writing
to him by the Board.
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Board committees

The Board has established two committees, namely, the Remuneration
Committee and Audit Committee, for overseeing particular aspects of the
Company'’s affairs. All Board committees of the Company are established
with defined written terms of reference.

Remuneration Committee

The Remuneration Committee was established on 29 September 2005. It
is comprised of two independent non-executive directors and one executive
director. The Remuneration Committee is chaired by Mr. Wong Wah,
Dominic.

Roles and function of the Remuneration Committee are as follows:

(a) Making recommendations to the Board on policy and structure for the
remuneration of Directors, Senior Management and all other employees
of the corporate office and on the establishment of a formal and
transparent procedure for developing policy on such remuneration;

(b) Determining the remuneration of all Executive Directors and Senior
Management;

(c) Making recommendations to the Board on the remuneration of the Non-
executive Directors;

(d) Reviewing and approving performance-based remuneration by referring
to corporate goals and objectives set by the Board;

(e) Reviewing and approving the compensation payable to Executive
Directors and Senior Management relating to any loss or termination of
their office or appointment to ensure that such compensation is
determined in accordance with relevant contractual terms;
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Board committees (cont'd)
Remuneration Committee (cont'd)

(f) Reviewing and approving compensation arrangements relating to
dismissal or removal of Directors for misconduct to ensure that such
arrangements are determined in accordance with relevant contractual
terms; and

(g) Ensuring no Director or any of his associates is involved in deciding his
own remuneration.

The Remuneration Committee reports to the Board on its discussion results
and recommendations after each meeting and provides sufficient resource
to discharge its duties and is authorized by the Board to obtain independent
legal or other professional advices.

Throughout the year, the Remuneration Committee met once to review
the remuneration of the executive directors and senior management of the
Company. Discussion results and recommendations have been proposed
to the Board for its review.

Throughout the year, committee members’ attendance was as follows:
Remuneration Committee Members Attendance

Mr. Wong Wah, Dominic 1
(Independent Non-Executive Director)
(Chairman of Remuneration Committee)

Mr. Leung Kwong Kin, J. 2. 1
(Independent Non-Executive Director)
Mr. Tse Sun Lung, Alan (Executive Director) 1
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Board committees (cont'd)
Audit Committee

The Audit Committee established on 22 March 2000, and is currently
comprised of three independent non-executive directors. The Audit
Committee is chaired by Mr. Leung Kwong Kin, J.~.

Roles and functions of the Audit Committee are as follows:

(1) Handling the relationship between the Company and the external
auditors (include: making recommendation to the Board on the
appointment, re-appointment and removal of external auditors, approve
remuneration and terms of engagement of the external auditors, handle
issues for the resignation or dismissal of external auditors, review and
monitor the independence and objectivity of the external auditors and
effectiveness of the audit process and develop and implement policy
on the engagement of an external auditor to supply non-audit services);

(2) Reviewing the financial information of the Company;

(3) Monitoring the financial reporting system and internal control procedures
of the Company.

The Audit Committee reports to the Board on its discussion results and
recommendations after each meeting.

Throughout the year, the Audit Committee reviewed the 2007 annual report
and interim report of the Company, discussed the effectiveness of the
internal control with external auditors, and reviewed the 2008 budget
auditing fees.

In addition, the Audit Committee considered and reviewed the annual report
for the year ended annual result on 3 June 2008, and proposed to the
Board for their approval.
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Board committees (cont'd)
Audit Committee (cont'd)

All members of the Audit Committee actively participated in the committee’s
meetings. Throughout the year, the Audit Committee met four times.
Discussion results and recommendations have been proposed to the Board
for its review, and related recommendations were adopted by the Board.

Throughout the year, committee members’ attendance was as follow:

Audit Committee Members Attendance

Mr. Leung Kwong Kin, J.A. 4
(Independent Non-Executive Director)
(Chairman of audit committee)

Mr. Wong Wah, Dominic 4
(Independent Non-Executive Director)

Mr. WAN Sze Chung, Wilson 4

(Independent Non-Executive Director)

All directors acknowledge their responsibilities in preparing the financial
statements. As at 31 March 2008, none of the directors are aware of any
uncertainties relating to events or conditions that may cast significant doubt
upon the Company'’s ability to continue as a going concern. As such, the
directors have prepared the Company’s financial statements on a going
concern basis.

Responsibilities of external auditors to the financial statements are set out
in the auditors’ report of the 2008 annual report.
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Nomination of directors

The Board has not established a nomination committee. According to the
Articles of Association of the Company, the Board has the power from time
to time and at any time to appoint any person as a director either to fill a
casual vacancy or as an addition to the Board. The Board reviews the
structure, size and composition of the Board from time to time and makes
recommendation on the appointment of directors. During the year, except
as disclosed above, there was no change to the members of the Board.

Remuneration of the auditors

For the year ended 31 March 2008, audit fee paid by the Company to Grant
Thornton (independent auditor of the Company) was HK$583,000.

Financial Reporting

The Board acknowledges its responsibility for preparing the financial
statements of the Company and the Group. The reporting responsibilities
of the auditors are set out in the Independent Auditors’ Report on page
041-043 of the annual report.

Internal control

The Board is responsible for maintaining a sound and effective internal
control system for the Group. The system is for the interests of the
shareholders by protecting the shareholders’ investment and the assets of
the Group.
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Internal control (cont'd)

For implementing internal control effectively, the Company shall review
the following five elements for internal control:

(i) Overall control

The Group has established a comprehensive organization structure and
deployed suitable personnel for the efficient implementation of policies.
Adequate information is also provided. Executive directors and the senior
management are granted appropriate authority to execute the
strategies, policies and targets of the Group effectively when risks are
within control. At the same time, the Board and senior management
shall communicate the values and code of conduct of the Company to
all the staff, for maintaining honesty and a high level of morality. In
addition, all directors actively participate in the affairs of the Board and
the work of all Board Committees.

(iif)Risk assessment

The Group determines annual operation targets, financial reporting
targets and compliance targets in accordance with the development
strategies set by the Board. This is to ensure that the Group operates
within risks that are of tolerate and reasonable level.

The Company shall review the risks faced by the Group with external
auditors regularly, so as to set a firm base for the Board to review the
effectiveness of internal control and report to the shareholders on issues
in relation to internal control.
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Internal control (cont'd) MER NS IR (&)

(iii)Control activities (i) B2 E D
The Group carried out control activities comprising a diverse range of AEACHTNEREEDERSHRARRER SHEREEIRRASM
policies and procedures, include conducting reviews of actual BERTHR FRHRIARS REXZNRBLE - HTEINEE - 2T
performance, reviewing of performance reports, checking information AERAETRIERXSFABARZE NIRRT

processing in transaction, performing physical controls, analyzing
performance indicators and dividing and segregating duties amongst
different people.

(iv)Information and communication (ivy&il 5@
The Board and senior management shall communicate the importance EECRAREREAADA AT 4% PHEENEEN RRAITHRERRELY
of control to the staff, enabling the staff to understand that control ANERT - AIN2BEE MEREANEXREANAECHOEEZ SRS
must be implemented. The staff shall regularly report any information REBAALRK
related to operation, financial and regulation to the Board and senior
management.
The senior management shall provide the latest information on the EREBAACHIABINEABAN NESELRBESTZASRMAR
Group to the Board and the Board Committees reqularly or under ANETER UETEANKNKREEEEBHNER 039
material circumstances, in a view to have sufficient preparation for any
risks. <
In order to lower risks, the Company actively communicates with, and ERARRRMENREFEENE XPEL UK RE® TEN )
considers opinions from, all external parties, so that it is able to take NENHATEINTE S
appropriate actions in face of risks. o
(v)Monitoring vy E®
The Company shall continuously assess and properly report the ERA 2T HH#T AN EERERAERNIE HESHEH LR
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Shareholders’ rights and investors’ relationship

It is the Company’s policies to have open communication and disclose
information in a fair manner. Information disclosure is a key means to
enhance corporate governance standard. Shareholders can assess the
Company'’s performance based on the information and provide opinions to
the Company. Information relating to the Group and its business, together
with its financial condition, are disclosed in the 2008 annual report and the
Company’s website at www.ebon.com.hk.

All registered shareholders shall receive notice of the Annual General Meeting
and special general meeting (together the “Meeting”) by post. The notice
of the Meeting contains an agenda, resolutions proposed and a voting form.
All shareholders, whose shares are registered in the register of members,
are entitled to attend the Meeting. Shareholders who cannot attend the
Meeting can appoint their proxies or the chairman of the meeting as their
proxies by completing the proxy form enclosed with the notice of the meeting
and returning it to the Company'’s share registrar. Pursuant to the Company’s
Articles of Association, every resolution shall be decided on a show of
hands unless a poll is demanded in accordance with the Listing Rules, or
by the Chairman or shareholders in accordance with the Listing Rules.
Procedures for demanding a vote by poll, together with the notice of the
meeting, have been enclosed with a circular dispatched to the shareholders.
The procedures shall be read out at the Meeting by the chairman of the
meeting.

In addition, separate resolutions for actually separated issues shall be
proposed to the Meeting for the approval of shareholders.

The Annual General Meeting (the "AGM”) is considered as an annual
significant event of the Company. The AGM can provide a precious
opportunity for the shareholders and the Board to exchange constructive
opinions. All directors and the senior management shall attend the AGM.
Apart from attending the AGM, the Chairman of the Board shall arrange
the chairmen of each Board Committee to attend and answer question at
the AGM.
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INDEPENDENT AUDITORS' REPORT # u # # i & &

° Grant Thornton
= )

Member of Grant Thornton International Ltd

To the members of
E. Bon Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of E. Bon Holdings
Limited (“the Company”) and its subsidiaries (collectively referred to as
“the Group”) set out on pages 044 to 110, which comprise the consolidated
and the Company’s balance sheets as at 31 March 2008, and the
consolidated income statement, the consolidated statement of changes in
equity and the consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory
notes.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation and the
true and fair presentation of these financial statements in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants and the disclosure requirements of the Hong
Kong Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.
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INDEPENDENT AUDITORS' REPORT # u & # Vi & &

° GrantThornton
2 =

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit and to report our opinion solely to you, as a body, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors’ judgement, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation and true and
fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
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o GrantThornton
HE

Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the state of the Company’s and the Group’s affairs as at 31 March
2008 and of the Group's profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

Grant Thornton

Certified Public Accountants
13th Floor, Gloucester Tower
The Landmark

15 Queen’s Road Central
Hong Kong

3 June 2008
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CONSOLIDATED INCOME STATEMENT & & I &t &

For the year ended 31 March 2008 BZ—ZEZ/\F=A=1+—HLFE

Turnover
Cost of sales

Gross profit

Other income

Selling and distribution expenses

Administrative expenses

Fair value change on derivative financial instruments
Finance costs

Profit before income tax
Income tax expense

Profit for the year

Dividends

Earnings per share for profit attributable to the equity holders
of the Company during the year
- Basic

*  restated

El#E
WER AR

EF

H i I 8

HERDHAAE

THITX
MEESMIAEZATERY
W55 % R

Bk B 15 8L A0 #

FrE i >

FERF

BB

ARABRAFBANS
BN z8REN
TN

* B

Notes
9=

11(a)

13

14

2008
ZEENE
HK$'000
FTETT
395,285
(244,378)

150,907
2,232
(73,740)
(32,604)
998
(1,917)

45,876
(8,063)

37,813

15,500

18.0 centsi# i

2007
—EFtE
HK$'000
TH& T
309,595
(187,826)

121,769
671

(62,178)

(27,902)

(933)

31,427
(5,648)

25,779

19,000

12.3 centsi {L*




CONSOLIDATED BALANCE SHEET &

As at 31 March 2008 T=2Z/\&=ZA=+—H

ASSETS AND LIABILITIES
Non-current assets
Property, plant and equipment
Deferred tax assets

Current assets

Inventories

Trade and other receivables
Derivative financial instruments
Cash and cash equivalents

Current liabilities

Trade and other payables
Interest-bearing borrowings
Provision for tax

Net current assets

Total assets less current liabilities

BRFABRER

BrERGHE
LK
Ml BERIRE
1 FE Bt IR -

'

=%

Rz W T 3R B EL A B1 UK
fTES¢RMIA
HehAe%E

Hﬁlﬁf‘
IVERR S/ R IVETEN
REfEH
BI A4 B B

& E
B & RO & R

Notes
9=

15
23

18
19
20

21
22

2008

=t 2 2185
HK$'000
FERT

40,054
1,626

41,680

80,949
123,210
998

51,665

256,822

45,064
60,644
3,655

109,363
147,459

189,139

195,857

124,328

161,625

bE5
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2007

=t

HK$'000
TERT

34,851

2,446

37,297

73,783
76,096

45,978
045

34,523 .
33,140
3,866
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CONSOLIDATED BALANCE SHEET #4 &~ fi & &

As at 31 March 2008 F=2Z/\F=A=t+—H

Non-current liabilities & &
Interest-bearing borrowings BEEfBR

Deferred tax liabilities 1% FE B I A R

Net assets BrEAE

EQUITY i &

Equity attributable to Company’s equity holders FLAFENEREARANS
Share capital fig A

Reserves 1 %

Total equity NaB#

' : /,"A/
Tse Sun Po, Tony Lau Shiu Sun
HHm=E X 4B %

Director Director

EF EF

Notes
9=

22
23

24
25

2008
—EBNE
HK$'000
FER

2,105
3,685

5,790

183,349

21,000

162,349

183,349

2007
=t
HK$'000
FHT

125
3,173

3,298

158,327

20,000

138,327

158,327



BALANCE SHEET &# = fi & %

As at 31 March 2008 T=2Z/\&=ZA=+—H

ASSETS AND LIABILITIES
Non-current assets
Interest in subsidiaries

Current assets

Due from subsidiaries

Tax receivables

Prepayments and other receivables
Cash and cash equivalents

Current liabilities
Other payables
Tax payable

Due to subsidiaries

Net current assets
Total assets less current liabilities

Net assets

BrERGHE
ik i = & =
Bt /R o B M 2R

i =h &
I Y Bt & 2 B 2 FR I
RI Yy % I

A R I Be E A R IR B

HekAe$E

i =) 8 &

S IVENE R
RIS B B

BIAS MY /8 2 B 2 7 I

R E
B & R o & R
BrERE

2008

- 3= 1§ 3

Notes HK$'000
Bt 3E TR&RT

16 90,917

17 67,595
25
68

67,688

112
77
17 40,493

40,682
27,006
117,923

117,923

133,542

bE5
167

2007
=t
HK$'000
FHT

90,917

65,255
38

109

56

65,458

54 047

22,779 <

22,833

c o

42,625
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BALANCE SHEET &~ & f& %

As at 31 March 2008 F=2Z/\F=A=t+—H

EQUITY
Share capital
Reserves

Total equity

Tse Sun Po, Tony
MW=

Director

=

" &
[N
tE &

(R Yo ]

P

Lau Shiu Sun
X B ¥
Director

EZ

2008

—EENE

Notes HK$'000
B E TERT
24 21,000
25 96,923
117,923

2007
=t
HK$'000
FHT

20,000
113,542

133,542



CONSOLIDATED CASH FLOW STATEMENT # &l & & &

For the year ended 31 March 2008 HZ—EF)\F=A=1+—ALFE

Cash flow from operating activities

Profit before income tax

Adjustments for:

Interest expense

Interest income

Provision for slow-moving inventories

Provision for impairment of trade receivables

Gain arising from change in fair value of forward foreign
exchange contracts

Gain on disposal of property, plant and equipment

Depreciation and amortization

Exchange loss

Operating profit before working capital changes:
Increase in inventories

Increase in trade and other receivables
Increase in trade and other payables

Cash generated from operations
Income tax paid

Net cash generated from operating activities

RETNZUNERE
Br B 81 )% A

21

A B A&

A E WA
WEHFRER

RS MWK ORE & &

NLEBMEN 2 FERE

& B E R~ WS
i 10 & o 2 9 45
IR S

EEREXD

=&

Rz Y T 5% Be EL At R IR B
BIAY K 5% Be E Al B2 A 5K

ZELSHREAE
XNBERNER

ZERIREAE AT

2008

=t 2 2185
HK$'000
FER

45,876

1,917
(949)
682
438
RN
(998)

5,400
65

52,431
(7,848)
(46,662)

10,541

8,462
(8,357)

105

(1,041)

bE5
167

2007
=t
HK$'000
FHT

31,427

933
(671)
2,909

(43)
5,234
226

40,015 049
(16,416)
(12,106)  «

1,395

o

12,888
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CONSOLIDATED CASH FLOW STATEMENT # &4l &

For the year ended 31 March 2008 #Z=—ZFF/\F=A=+—HLEFE

Cash flow from investing activities

Interest received

Proceeds on disposal of property, plant and equipment
Purchase of property, plant and equipment

Net cash used in investing activities

Cash flow from financing activities

Bank loan raised

Interest paid on bank borrowings

Interest paid on obligations under finance leases
Dividends paid

Repayment of other bank loans

Repayment of obligations under finance leases

Increase in trust receipt loans and import invoice financing

Net cash generated from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year,
represented by bank balances and cash

Sif
]
W

RABMCUERE

2 WA 2
ﬁE%ﬂ.F%&m%%%ﬁ
WXl BRIRE

RAGHIRAE 2T

METMCAERE
MIBRTHER
ENRITEARTE
Eﬁnﬂﬁ?ﬁJ\iﬁJ,~
ENKRE
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ErMABERRS
F1T1Q?EH&?EJ\ X238k
HOREWH
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4

MAEIREAE ST
HekAEEE2ZEM
FHOzRz kAT EE

FRzUAzRATEE
(RITEHRRAE)

2008
—EBNE

HK$'000
FETT
949
(6,934)
(5,985)
9,000
(1,907)
(10)
(16,000)
(977)
(63)
21,524
11,567
5,687

45,978

51,665

2007
—ETLE
HK$'000
TH& T

671

80

(5,213)

(4,462)

(906)
(27)
(13,000)
(1,052)
(200)
17,407
2,222
9,607

36,371

45,978




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY & &

For the year ended 31 March 2008 HZ—EF)\F=A=1+—ALFE

Total equity at 1 April

Exchange differences

Gain on revaluation of properties

Deferred tax effect on items recognised directly in equity
Net income recognised directly in equity

Profit for the year

Total recognised income and expense for the year
Dividends

Total equity at 31 March

THA-BZM&ELH
LHRZER

Wl B kW&
ERETREBRNHINZE TR N
EETREARIAZZEA
FERA

FERUIANEWARIH
i 2

F=Z=RAZ+—HZRBEH

Na® @&

2008

=t 2 2185
HK$'000
FER
158,327

65
3,669
(525)
3,209
37,813

41,022
(16,000)

183,349

2007
=t
HK$'000
FHT
142,763

229
2,976
(420)
2,785
25,779

28,564
(13,000)

158,327
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NOTES TO THE FINANCIAL STATEMENTS B & & & I it

For the year ended 31 March 2008 BZ—ZEZ/\F=A=1+—HLFE

1. General information 1. —REH
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E. Bon Holdings Limited (“the Company”) is a limited liability company
incorporated in the Cayman Islands and its registered office is Cricket
Square, Hutchins, Drive P.0O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and its principal place of business is 16th - 18th Floors,
First Commercial Building, 33 Leighton Road, Causeway Bay, Hong Kong.
Its shares are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The principal activity of the
Company is investment holding. Its subsidiaries are principally engaged
in the importing and sale of architectural builders hardware, bathroom
and kitchen collections in Hong Kong.

These financial statements have been prepared in accordance with Hong
Kong Financial Reporting Standards ("HKFRS"), which collective term
includes all individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards ("HKAS”) and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants (“"HKICPA"),
accounting principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. These financial
statements also comply with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The financial statements for the year ended 31 March 2008 were
approved by the board of directors on 3 June 2008.

BMBTERERLAA ([AQA]) AFERGIMRALERREATHE
it 78 E 4t A Cricket Square, Hutchins, Drive P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands REF EE Ut R EBW T SILWME33 T
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NAFELFSARRERLOR -HMBARANFETEANSHERN S
e PRARER &R

AMFSHRCERBRUMAAA M BEANTEMSZSREEN ([&
EMFSREEN]) BEREERMINEEVSREEN - BE2ITE
WTEB2UHEWN]) REeR - EREBENZ2URNUREBRAFKA
ZEREAEMBRE UM SHRANTIHEEERERZHERQ LS
LAz ERHENE-
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2. Adoption of new and amended HKFRSs

In the current year, the Group has applied, for the first time, the following
new standards, amendment and interpretations (the “new HKFRSs")
issued by the HKICPA, which are relevant and effective for the Group’s
financial statements beginning on 1 April 2007.

HKAS 1 (Amendment)
HKFRS 7 Financial Instruments: Disclosures

The adoption of HKAS 1 (Amendment) and HKFRS 7 has had no material
financial impact on the Group’s results and financial position for the
current and prior accounting periods but give rise to additional
disclosures in the consolidated financial statements.

2.1 HKAS 1 (Amendment) - Capital Disclosures

In accordance with the HKAS 1 (Amendment) - Capital Disclosures,
the Group now reports on its capital management objectives, policies
and procedures in each annual financial report. The new disclosures
that become necessary due to this change are detailed in note 32.

Capital Disclosures

2.2 HKFRS 7 - Financial Instruments: Disclosures

HKFRS 7 - Financial Instruments: Disclosures is mandatory for
reporting periods beginning on or after 1 January 2007. The new
standard replaces and amends the disclosure requirements
previously set out in HKAS 32 Financial Instruments: Disclosure
and Presentation and has been adopted by the Group in its
consolidated financial statements for the year ended 31 March 2008.
All disclosures relating to financial instruments including the
comparative information have been updated to reflect the new
requirements.

2. RAHITRBBITEEUSHRSEN
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NOTES TO THE FINANCIAL STATEMENTS B & & & I it

For the year ended 31 March 2008 BZ—ZEZ/\F=A=1+—HLFE

2. Adoption of new and amended HKFRSs (cont'd) 2. RAMITREBITFTEVESHEED (1)
2.3 New or amended HKFRSs that have been issued but are not 23EHAERRERCHITREBITTEVSREEN
yet effective
The Group has not early adopted the following HKFRSs that have AEAHARERATHFZSENF=ZA=FT-HEMHREHRE
been issued but are not yet effective as at 31 March 2008. MZEBMERS AN -
HKAS 1 (Revised) Presentation of Financial Statements! BRI ENELS (£EIT) MEHzkz2M!
HKAS 23 (Revised) Borrowing Costs! BERE2IUTEMNE 235 (REIT) 18 BT B AR
HKAS 27 (Revised) Consolidated and Separate Financial BB AENE275 (£E1]) BARIMYMEIRE
Statements*
HKFRS 2 (Amendment) Share-based Payment - Vesting Conditions EREMSHEENE2T ($B1T) DEROEZA-BHERHK
and Cancellations! EHT
HKFRS 3 (Revised) Business Combinations* ERMSHEENEIST (£ET) LEEH
HKFRS 8 Operating Segments! EREMSHEENELS Eizo !
HK(IFRIC) - Int 12 Service Concession Arrangements? ER (ERMSHEEREAR) AR 55 45 1 L E & HE2
-8 BE125
HK(IFRIC) - Int 13 Customer Loyalty Programmes? ER (ERMSHEEREAR) BWE P IS
-2 B E135
HK(IFRIC) - Int 14 HKAS 19 - The Limit on a Defined Benefit EB (ERMSRELEBZERS) EBSUHENEISRAREF &
Asset, Minimum Funding Requirements -2 B % 145 REZRE EREEAER
and their Interaction? HEMXZAR?
1 Effective for annual periods beginning on or after 1 January 2009 ! ToEENE-RB- AR ABzEERREN
2 Effective for annual periods beginning on or after 1 January 2008 2 FT-ETNE-RB - BB EFERRALEN
3 Effective for annual periods beginning on or after 1 July 2008 & TSR )\ELA - AR ABzEERREN
g Effective for annual periods beginning on or after 1 July 2009 4 ToEENELR - AR ABzEERREN
Among these new standards and interpretation, HKAS 1 (Revised) TZEFTEAWREEF EE2UEAVNELS (RBIT) WfiaER
is expected to be relevant to the Group’s financial statements. SHzMEHRE X



2. Adoption of new and amended HKFRSs (cont'd)
2.3 New or amended HKFRSs that have been issued but are not

yet effective (cont'd)
Amendment to HKAS1 Presentation of Financial Statements

This amendment affects the presentation of owner changes in equity
and introduces a statement of comprehensive income. Preparers
will have the option of presenting items of income and expenses
and components of other comprehensive income either in a single
statement of comprehensive income with subtotals, or in two
separate statements (a separate income statement followed by a
statement of other comprehensive income). This amendment does
not affect the financial position or results of the Group but will give
rise to additional disclosures. Management is currently assessing
the detailed impact of this amendment on the Group’s financial
statements.

The directors of the Company are currently assessing the impact of
the other new standards and interpretations but are not yet in a
position to state whether they would have material impact on the
Group’s financial statements.

2. RPHURERITERBSRTEN ()
2IBMAENREAZHITREBTERHSREEN ()
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UBITHRREBAZRD 22 BAEBRIEESFRER - mE
ARBEUNE-SSFERAN (EFDMTHE) AIAAHRLBER (L
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NOTES TO THE FINANCIAL STATEMENTS B & & & I it

For the year ended 31 March 2008 BZ—ZEZ/\F=A=1+—HLFE

3. Summary of significant accounting policies . EESITBE
3.1 Basis of preparation 31 éﬁﬁll 8
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The financial statements have been prepared on the historical cost
basis, except for leasehold land and buildings in Hong Kong and
derivative financial instruments, which are measured at fair value
as explained in note 3.4 and 3.5 below.

3.2 Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31
March each year.

3.3 Subsidiaries

A subsidiary is an entity in which the Company, directly or indirectly,
has the power to govern the financial and operating policies so as
to obtain benefits from its activities.

In the Company’s balance sheet, the investment in subsidiary is
stated at cost less impairment loss. The carrying amount of the
investment is reduced to its recoverable amount on an individual
basis. Results of subsidiaries are accounted for by the Company on
the basis of dividends received and receivable.

All intra-group transactions and balances, income and expenses
are eliminated on consolidation. Unrealised losses resulting from
intra-group transactions are eliminated in the same way as
unrealised profits but only to the extent that there is no evidence of
impairment.
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3. Summary of significant accounting policies (cont'd)
3.4 Property, plant and equipment

Property, plant and equipment, other than leasehold land and
buildings in Hong Kong, are stated at cost less accumulated
depreciation and accumulated impairment losses. The cost of an
item of property, plant and equipment comprises its purchase price
and any directly attributable costs of bringing the asset to its working
condition and location for its intended use. Repairs and maintenance
are charged to the income statement during the year in which they
are incurred.

Depreciation is provided to write off the cost or valuation less
accumulated impairment losses of property, plant and equipment
over their estimated useful lives as set out below from the date on
which they are available for use and after taking into account their
estimated residual values, using the straight-line method, at the
following rates per annum. Where parts of an item of property,
plant and equipment have different useful lives, the cost or valuation
of the item is allocated on a reasonable basis and depreciated
separately :

Over the shorter of unexpired
term of lease or 50 years

Leasehold land and buildings

Leasehold improvements 20%
Furniture, fixtures and equipment 10% - 20%
Motor vehicles 20%

Assets held under finance leases are depreciated over the shorter
of their expected useful lives or the term of the leases.
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3. Summary of significant accounting policies (cont'd) . EESITHE (&)
3.4 Property, plant and equipment (cont’d) 34U -TFrERZ®& (&)
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Leasehold land and buildings in Hong Kong are stated at fair value
at the date of valuation less accumulated depreciation and
accumulated impairment losses. Fair value is determined by
independent valuations which are performed periodically. Increases
in valuation are credited to the revaluation reserve. Decreases in
valuation are first offset against increases on earlier valuations in
respect of the same asset and are thereafter charged to the income
statement. Any subsequent increases are credited to the income
statement up to the amount previously charged and thereafter to
revaluation reserve.

The gain or loss arising on disposal is determined as the difference
between the sales proceeds and the carrying amount of the asset
and is recognised in the income statement.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably.

NTERCHRTHURBEFDREESAZAVFERRITFIERZLT
BESHRIK - AFENREEARIMEET T -EEEMNSHAA
EfBEZN-RESHELRER - DULNENEESH RARITAR
HRA-EMEENBERIANTARER (URTHENHRENR)
REMEEZRH

MU-TERRBREAEEM L2 UASTRNERBEERETRI
ARSRFeKAECZREE AHRBERABIAIRARF X

HERARBESZABEANAREFNERAERARER M
ZUWENEARATZETEN TEAHEBRAERTFNKEEIBIAR
WML R



3. Summary of significant accounting policies (cont'd)

3.5 Financial instruments

Financial assets and financial liabilities are recognised when the
Group becomes a party to the contractual provisions of the
instruments and on a trade date basis. A financial asset is
derecognised when the Group’s contractual rights to future cash
flows from the financial asset expire or when the Group transfers
the contractual rights to future cash flows to a third party. A financial
liability is derecognised only when the liability is extinguished.

(1) Loans and receivables

Loans and receivables, including trade and other receivables,
are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and are not
held for trading. They are initially recognised at fair value and
subsequently measured at amortised cost using the effective
interest method, less any impairment. Amortised cost is
calculated by taking into account any discount or premium on
acquisition, over the year to maturity. Gains and losses arising
from derecognition, impairment or through the amortisation
process are recognised in the income statement.
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At each balance sheet date, the Group assesses whether there
is objective evidence that financial assets are impaired. The
impairment loss of financial assets carried at amortised cost is
measured as the difference between the assets’ carrying amount
and the present value of estimated future cash flow discounted
at the financial asset’s original effective interest rate.

A provision for impairment of trade and other receivables is
established when there is objective evidence that the Group will
not be able to collect all amounts due according to the original
terms of the receivables. Significant financial difficulties of the
debtor, probability that the debtor will enter bankruptcy or
financial reorganisation, and default or delinquency in payments
considered indicators that the trade receivable is impaired.

(1if)Finance lease liabilities

Finance lease liabilities are measured at initial value less the
capital element of lease repayments (see Note 3.11).
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3. Summary of significant accounting policies (cont'd)
3.5 Financial instruments (cont’d)
(1v)Other financial liabilities

The Group’s other financial liabilities include trade and other
payables, bank loans and other borrowings. These financial
liabilities are recognised initially at their fair value and
subsequently measured at amortised cost, using effective interest
method.

(v) Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer of the contract to make specified payments to reimburse
the holder of the contract for a loss the holder incurs because a
specified debtor fails to make payment when due in accordance
with the terms of a debt instrument. Financial guarantee contract
is initially recognised as deferred income within trade and other
payable at fair value, where such information is available.
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3. Summary of significant accounting policies (cont'd)
3.5 Financial instruments (cont’d)
(vi)Derivative financial instruments

The Group uses a derivative financial instrument that is a forward
currency contract to hedge its risk associated with foreign
currency fluctuations. Such derivative financial instrument is
initially recognised at fair value on the date on which a derivative
contract is entered into and subsequently remeasured at fair
value. Derivative are carried as assets when the fair value is
positive and as liabilities when the fair value is negative.

Any gain or losses arising from changes is fair value on derivatives
that do not qualify for hedge accounting are taken directly to
the income statement.

The fair value of forward currency contracts is calculated by
reference to current forward exchange rates for contracts with
similar maturity profiles.

3.6 Cash and cash equivalents

Cash and cash equivalents include cash at bank and in hand and
short-term highly liquid investments which are readily convertible
into known amounts of cash and which are subject to an insignificant
risk of changes in value.

3. X85

it B® (&)

3I5&@MIR (&)
(Vi)iTE£@T A

AEAXRATEeMIANR— B RMmEeR NHEAMTFHH
RKZRBEHATHA - ZENTEERMIEDENEITITESREAAR
ZOFNERINVERELAFNEBIUE - WRITEERIAN LD
;Qf{ﬁﬁft MTEERMIBEERNEFAK DRAENERNA N
R AT ©

FTHENFSUHLBERMANITEERIANLCINERI A&
MEMKRBEIRREETANERS

ZHEMERAFNENTESZARHEUIBANERE 20
M L=
S6NeRNeFH

HekizZEEls ROFRRUONERNEN NS K FE
ERBNERINR2ENS RN RA AFEAKRRITES



3. Summary of significant accounting policies (cont'd)

3.7 Revenue recognition

Revenue is recognised when it is probable that the economic benefits
will flow to the Group and when the revenue and costs, if applicable,
can be measured reliably and on the following basis :

Sale of goods is recognised on transfer of risks and rewards of
ownership, which generally coincides with time when the goods are
delivered to customers and title has been passed.

3.8 Foreign currency translation

Items included in the financial statements of each of the Group's
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”).
The consolidated financial statements are presented in the currency
of Hong Kong dollars (HK$), which is the Company’s functional and
presentation currency.

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the date of the
transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in the income statement.
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3. Summary of significant accounting policies (cont'd)

3.8 Foreign currency translation (cont'd)

On consolidation, the results and financial position of all the Group
entities that have a functional currency different from the
presentation currency (“foreign operations”) are translated into the
presentation currency as follows :

(a) assets and liabilities for each balance sheet presented are
translated at the closing rate at the date of that balance sheet
date;

(b) income and expenses for each income statement are translated
at average exchange rates;

(c) all resulting exchange differences arising from the above
translation and exchange differences arising from a monetary
item that forms part of the Group’s net investment in a foreign
operation are recognised as a separate component of equity
and recognised in consolidated income statement on disposal of
foreign operations.

3.9 Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost, which comprises all costs of purchase and, where applicable,
other costs that have been incurred in bringing the inventories to
their present location and condition, is calculated using the weighted
average cost method. Net realisable value represents the estimated
selling price in the ordinary course of business less the estimated
costs necessary to make the sale.
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3. Summary of significant accounting policies (cont'd)
3.10Impairment of non-financial assets

At each balance sheet date, the Group reviews internal and external
sources of information to determine whether its property, plant and
equipment and investment in subsidiaries have suffered an
impairment loss or impairment loss previously recognised no longer
exists or may be reduced. If any such indication exists, the
recoverable amount of the asset is estimated, based on the higher
of its fair value less costs to sell and value in use. Where it is not
possible to estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the smallest group
of assets that generates cash flows independently (i.e. cash-
generating unit).

If the recoverable amount of an asset or a cash-generating unit is
estimated to be less than its carrying amount, the carrying amount
of the asset or cash-generating unit is reduced to its recoverable
amount. Impairment losses are recognised as an expense
immediately, except where the relevant asset is carried at valuation
in which case the impairment loss is treated as a revaluation
decrease.

A reversal of impairment loss is limited to the carrying amount of
the asset or cash-generating unit that would have been determined
had no impairment loss been recognised in prior years. Reversal of
impairment loss is recognised as income immediately, except where
the relevant assets is carried at valuation, in which case the reversal
of impairment loss is treated as a revaluation increase.
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Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets of the
Group at the lower of the fair value of the leased assets and the
present value of the minimum lease payments. The corresponding
liability to the lessor is included in the balance sheet as finance
lease obligation. Finance charges, which represent the difference
between the total leasing commitments and the fair value of the
assets acquired, are charged to the income statement over the term
of the relevant lease so as to produce a constant periodic rate of
charge on the remaining balance of the obligations for each
accounting period.

Rentals payables under operating leases are charged to income
statement on the straight-line basis over the term of the relevant
lease. Lease incentives are recognised in the income statement as
an integral part of the net consideration agreed for the use of the
leased asset. Contingent rentals are recognised as expenses in the
accounting period in which they are incurred.

3.12Employee benefits

Defined contribution plans

The obligations for contributions to defined contribution retirement
scheme are recognised as an expense in the income statement as
incurred. The assets of the scheme are held separately from those
of the Group in an independently administered fund.
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3. Summary of significant accounting policies (cont'd)
3.13Borrowing costs

Borrowing costs are charged to the income statement in the year in
which they are incurred.

3.14Income tax

The charge for current income tax is based on the results for the
year as adjusted for items that are non-assessable or disallowed. It
is calculated using tax rates that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax is provided, using the liability method, on all temporary
differences at the balance sheet date between the tax bases of
assets and liabilities and their carrying amounts in the financial
statements. However, if the deferred tax arises from initial
recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects
neither the accounting profit nor taxable profit or loss, it is not
accounted for.

The deferred tax liabilities and assets are measured at the tax rates
that are expected to apply to the period when the asset is recovered
or the liability is settled, based on tax rates and tax laws that have
been enacted or substantively enacted at the balance sheet date.
Deferred tax assets are recognised to the extent that it is probable
that future taxable profit will be available against which the
deductible temporary differences, tax losses and credits can be
utilised.
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A party is related to the Group if :

(a) directly, or indirectly through one or more intermediaries, the
party controls, is controlled by, or is under common control with,
the Group; or has an interest in the Group that gives it significant
influence over the Group; or has joint control over the Group;

(b) the party is an associate of the Group;
(c) the party is a joint venture in which the Group is a venturer;

(d) the party is a member of the key management personnel of the
Group or its parent;

(e) the party is a close member of the family of any individual
referred to in (a) or (d);

(f) the party is an entity that is controlled, jointly controlled or
significantly influenced by or for which significant voting power
in such entity resides with, directly or indirectly, any individual
referred to in (d) or (e); or

(g) the party is a post-employment benefit plan for the benefit of
employees of the Group, or of any entity that is a related party
of the Group.
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3. Summary of significant accounting policies (cont'd)
3.16 Segment reporting

A segment is a distinguishable component of the Group that is
engaged either in providing products or services (business segment),
or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and
rewards that are different from those of other segments.

In accordance with the Group’s internal financial reporting system,
the Group has chosen business segment information as the primary
reporting format and geographical segment information as the
secondary reporting format for the purposes of these financial
statements.

Segment revenue, expenses, results, assets and liabilities include
items directly attributable to a segment as well as those that can
be allocated on a reasonable basis to that segment. Segment
revenue, expenses, assets and liabilities are determined before intra-
group balances and intra-group transactions are eliminated as part
of the consolidation process, except to the extent that such intra-
group balances and transactions are between Group entities within
a single segment. Inter-segment pricing is based on similar terms
as those available to other external parties.

Segment capital expenditure is the total cost incurred during the
year to acquire segment assets (both tangible and intangible) that
are expected to be used for more than one period.

Unallocated items mainly comprise financial and corporate assets,
interest-bearing borrowings, loans, tax balances, corporate and
financing expenses.
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In the process of applying the Group’s accounting policies which are
described in note 3 to the financial statements, the management makes
various estimates based on past experience, future expectations and
other information.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects
both current and future periods. The key sources affect the amount
recognised in the financial information as disclosed below.

4.1 Allowance for bad and doubtful debts

The provisioning policy for bad and doubtful debts of the Group is
based on the evaluation of collectability of the accounts receivables.
A considerable amount of judgment is required in assessing the
ultimate realisation of these receivables, including the current
creditworthiness and the past collection history of each customer.
If the financial conditions of these customers were to deteriorate
and result in an impairment of their ability to make payments,
additional allowance will be required. At the balance sheet date,
the carrying amount of receivables after provision for impairment
amounted to HK$96,313,000 (2007: HK$55,923,000).
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4. Significant accounting judgements and estimates (cont'd)
4.2 Allowance for inventories

The Group’s management reviews the aging analysis of inventories
at each balance sheet date, and makes allowance for obsolete and
slow-moving items identified that are no longer recoverable. From
the ninth month, a 10% provision is made for each successive month,
thereafter until the eighteenth month when the provision reaches
100%.

4.3 Deferred tax assets

Deferred tax assets are recognised for unused tax losses to the
extent that it is probable that future taxable profit will be available
against which the tax losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and
level of future taxable profits together with future tax planning
strategies. Management'’s assessment is constantly reviewed and
additional deferred tax assets are recognised if it becomes probable
that future taxable profits will allow the deferred tax assets to be
recovered.

4EEZSUTABRRITHE (%)
42FERE

AEHAEEETAEAFRKROMAN BN NI RBEEF R
THREEARNZFE-EFRENANABREZER NUUABAK
ZL0NERUTEELE TN PMANABEEEZFEFRZ100%7 Ik

4.3 i IE H I &

BEHRAAFHBINERSSRATBUNHERKRNRBOERN 28 4 A
NEER AR HA NN EEER2EEHN T ERENAMERK
RERBBANIRARB S ZH - EBR AT FERFR WEKRE
MRBEN FHPBEHTR BN ER IR -
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5. Turnover and other income 5. ELEREMWE
Turnover represents the invoiced value of goods, net of discounts and BELHERRzRAEERT LR ER - ERHAZELAREMEENT:
returns. Turnover and other income recognised during the year are as
follows :
2008 2007
—BEB0F —2FLEF
HK$'000 HK$'000
FER THER
Turnover El &
Sale of goods HREE 395,285 309,595
Other income Hfth iy &
Interest income AE WA 949 671
Others Hif 1,283 -
2,232 671
397,517 310,266




6. Segment information

Segment information is presented in respect of the Group’s business
and geographical segments. Business segment is chosen as the primary
reporting format.

Business segments
The Group is organised in Hong Kong into two main business segments :

Wholesale importing and wholesale of architectural builders hardware,
bathroom and kitchen collections to dealers, traditional
hardware stores, contractors and property developers.

Retail sale of architectural builders hardware, bathroom and
kitchen collections through the Group’s retail outlets.

. SBEH

SRARBAEANLERBEA B LS BABMEN EBRE
FREERERR-LSHBAS

FTERERA-LSIBEH
AEARBERBLSHARNERLFZ DA

ﬁj\
& HEARBARRIE DAREEREGESDEESR ANED
ROLRRERE-

2E EEAEH e REEHHAERRDE DARBRERE

Segment results

Segment revenue
Wholesale
Retail
Inter-segment elimination

Total revenue

Cost of sales
Wholesale
Retail
Inter-segment elimination

Total cost of sales

2008 2007
—EENE —EFLHF
HK$'000 HK$'000
THERT TERT
o Ak &
&
#t % 350,332 283,310
e 85,639 71,751
2 34 4 (40,686) (45,466)
I i A it 395,285 309,595
HENE
& (243,857) (187,285)
& (41,207) (46,007)
2 29 8 40,686 45,466
HERX It (244,378) (187,826)
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For the year ended 31 March 2008 BZ—ZEZ/\F=A=1+—HLFE

6.

Segment information (cont’d)
Business segments (cont’d)

Gross profit
Wholesale
Retail

Total gross profit

Other costs, net of other revenue
Wholesale
Retail

Total other costs, net of other revenue

Segment results
Wholesale
Retail

Total result

Finance costs
Wholesale
Retail

Total finance cost

Total profit before income tax

6. ?BEH (&)

FERGREA-LSIBEH (&)

7
&
TE

Efait
Hfth 6l &> {18 K iy &

tx
2L

Ht i & MK aEa it
SHMEERN
&

Z2E

A it
W % &
%

e
WS ®A S it

BRFFRBAENSI

2008
—EBNE
HK$'000
FEx

106,475

44,432

150,907

(72,294)

(30,820)

(103,114)

34,181

13,612

47,793

(1,917)

(1,917)

45,876

2007
—RRLE
HK$'000
FHT

96,025
25,744

121,769

(63,971)

(25,438)

(89,409)
32,054
306
32,360
(913)
(20)
(933)

31,427



6. Segment information (cont'd) 6. #WEH (&)

Business segments (cont’d) FTERERA-LSSBEH (&)
2008 2007
i 3= 1§ 5 —EFtH
HK$'000 HK$'000
FTET TER

Income tax expense FEeEHAX

Wholesale #t & (6,347) (5,068)

Retail T (909) (518)

Unallocated EES (807) (62)
Total income tax expense FeEdAFAXEIt (8,063) (5,648)
Profit for the year FEER 37,813 25,779
Capital expenditure BEHXH

Wholesale it & 304 429 975

Retail TE 6,630 1,103

_ L g 1 Fa~ily - N
Total capital expenditure AEMxHEeI 6,934 5,402 =
— — &

Depreciation i 18 :

Wholesale #x 2,199 1,842 :

Retail TE 3,045 2,867 <

Unallocated & 9% 156 525 N

Total depreciation #rBEit 5,400 5,234

w .

w
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6. #?BEH (8
TEREHR-LESBAE ()

6. Segment information (cont’d)
Business segments (cont’d)

2008
—EENE
HK$'000
FTER

Segment assets SHEF
Wholesale #t & 237,884
Retail € 22,663
Unallocated KaE 37,955
Total assets "#ESit 298,502

Segment liabilities v R
Wholesale #t & 108,941
Retail TE 2,154
Unallocated P 4,058
Total liabilities fi & & it 115,153
183,349

Geographical segments MESBEH

ATAEATHERUNIGG2ELR - BRRFREARD
Wt TR Mo

No geographical analysis is provided as less than 10% of the consolidated
turnover and less than 10% of the total assets and liabilities of the 10%
Group are attributable to markets outside Hong Kong.

2007
—RRLE
HK$'000
FHT

176,871
17,017
39,266

233,154
70,931

533
3,363
74,827

158,327

TAEHAEH 2



7.

Profit before income tax
This is stated after charging :

Auditors’ remuneration

Cost of inventories recognized as expense
Depreciation

Net foreign exchange losses

Operating lease charges in respect of land and building
Provision for inventories, included in cost of sales

Finance costs

Finance costs
Interest on bank loans wholly repayable within five years
Finance charges on obligations under finance lease

Employee benefit expense

Salaries and allowances, including directors’ emoluments (note 10)
Contributions to defined contribution plans

7. KPR 13 A0 i@ 7
UREENBRTHETE:

(L % ™9 S S
TS
kb

o H o T S
> I S

A/ M=
o A
2 ome

X
(R RBERRZ
F8EA

©o

b
T
St
R 38
S 2

25
m 3
2
ol

=1

9. RIRAXH

FEREAN BRESHE (
E FUR R U &I K

(Kt 3% 10)

2008
—2B)\F
HK$'000
FERT
583
244,378
5,400
1,100
26,615
682

2008
—EBEB0\F
HK$'000
TRET

1,907
10

1,917

2008
ZET)\FE
HK$’000
FTET
37,714
1,147

38,861

2007
—2ELE
HK$'000
THT

906
27

077
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For the year ended 31 March 2008 BZ—ZEZ/\F=A=1+—HLFE

10. Directors’ and senior management’s emoluments

(a) Directors’ remuneration

The aggregate amount of emoluments received or receivable by
the directors of the Company are as follows :

2008

Executive directors
Tse Sun Fat, Henry
Tse Sun Po, Tony
Tse Sun Lung, Alan
Wong Tin Cheung, Ricky
Lau Shiu Sun
Yick Kai Chung
Fung Cheuk Hang

Independent non-executive directors
Leung Kwong Kin, J. P.
Wong Wah, Dominic
Wan Sze Chung

NWEFREEEREARZHE
(a) EEM &
ARNBEEEWRRNKR M SHOT:
—EE©E
Salaries,
allowances
Directors’ and benefits
fees in kind
FeER
EEHe HtF &
HK$'000 HK$'000
FTET FETT
RITES
51 37 5% - 993
5 ¥ E - 1,110
15 ¥ % - 1,430
BAE - 280
X 48 - 1,050
ZRE - 879
B IE - 1,435
WMYFRTES
RAEARFESH 108 -
- 108 -
BEE 80 -
296 7,177

Retirement
scheme

contribution Total
BEit

fit & &it

HK$'000 HK$'000

FETT FTET

12 1,005

12 1,122

12 1,442

9 289

12 1,062

12 891

12 1,447

- 108

- 108

- 80

81 7,554




10. Directors’ and senior management’s emoluments (cont'd) NVEFRSREEARZCHE (&)

(a) Directors’ remuneration (cont’d) (@ EEM& (&)
2007 —EEFLE
Salaries,
allowances Retirement
Directors’ and benefits scheme
fees in kind contribution Total
H5ER SR N ]
ExHme H 7 & HEN &1t
HK$'000 HK$'000 HK$'000 HK$'000
%/%75 %/%75 %/%75 %/%75
Executive directors WITES
Tse Sun Fat, Henry 5 3% - 884 12 896
Tse Sun Po, Tony B E - 914 12 926
Tse Sun Lung, Alan i1 - 946 12 958
Wong Tin Cheung, Ricky " 9E7r$ - 290 12 302
Lau Shiu Sun X 48 % . 779 12 791
Yick Kai Chung Z F' = - 820 12 832
Non-executive director EHITES 079
Mak So* e 128 82 - 210 x
Independent non-executive directors WY ERITES °
Leung Kwong Kin, J. P. REBARFESH L 99 - - 99 &
Wong Wah, Dominic B 99 - - 99 °
Wan Sze Chung R R 75 - - 75 ©
N
401 4,715 72 5,188 N
—— prmm— — Q
*  Resigned on 24 March 2007 * BF B2 LE=ZA-TOAREF v
No director has waived or agreed to waive their emoluments in TEZ-ZT)\ER-_ZFLE=RA=+-HLEEE HEEEHFIY N

w

respect of the years ended 31 March 2008 and 2007. RERAEHREzZME
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10. Directors’ and senior management’s emoluments (cont'd)
(b) Five highest paid individuals
The five individuals whose emoluments were the highest in the Group
for the year include four (2007: three) directors whose emoluments

are reflected in the analysis presented above. The emoluments of
the remaining one (2007: two) individual are as follows:

(b) EEREHFMA L

B)ATz2HMEMT:

EXFHeRiEh
& KT % 5K

Basic salaries and allowances
Retirement scheme contributions

The emoluments are within the following bands : MENFTHEE:

HK$Nil - HK$1,000,000
HK$1,000,001 - HK$1,500,000

1,000,000/ T = L T
1,000,001% 7t £ 1,500,000% 7t

NEFRERERARZCHE (©)

AEATAFENIUNRSHFMAL BENES
EXZ REBCHMECRRT LA ZOH N -HIF

2008
—EBNE
HK$'000
FTEx

1,158
12

1,170

(

%

EELH =%)
(ZEZEBLE R

2007
—ERLE
HK$'000
FHT

1,906
24

1,930

Number of individuals

2008
-t 3 2182

1

A#

2007
S 31

1
1



11.Income tax expense

(a) Hong Kong Profits Tax has been provided at the rate of 17.5% (2007:
17.5%) on the estimated assessable profits for the year. The income
tax provision in respect of operations in the People’s Republic of
China ("PRC") and overseas is calculated at the applicable tax rates
on the estimated assessable profits for the year based on existing
legislation, interpretations and practices in respect thereof.

Current tax
Hong Kong Profits Tax
Current year
Under/(Over) provision in prior year

Mainland China Enterprise Income Tax
Current year
Overprovision in prior year

Deferred taxation (note 23)

Tax expense for the year

MHARRAX

(@) ERNEBHDIBAFE 2GITNRBEN 217.5% (ZFFLF:17.5%)
ZHREUE - THEARANE ((FE]) RBNEE2HERLIUF
AT RBEBNEBRAENRERZHERRRBREBEAT AL 2

BRRBAMITE

2008
—EENF
HK$'000
FERT

FEEHMN

BEENEH
AEE 6,947
TEFR/ (BHKE) 94
7,041

& b F7 1S B

AEE 224
TFBHKZ (9)
7,256
i B (PR E 23) 807
FEEHREXH 8,063

2007
—BBLE
HK$'000
THT

4,309
(88)
4,221

206

4,427
1,221

5,648

081
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MERRAZ (&)
(b) WIRF X Z MK

11.Income tax expense (cont'd)
(b) Reconciliation of tax expense

E. Bon Holdings Limited / Annual Report 2008
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The Group
5

2008 2007

—EENE —E2FLHF

HK$'000 HK$'000

FTER FTE T

Profit before income tax BR P 18 Bt &1 % 7 45,876 31,427
Income tax at Hong Kong Profits Tax rate of 17.5% FiEBEEBMEBHR=R

(2007: 17.5%) (ZEFLHE:17.5%) it & 8,028 5,500

Under/(Over) provision in prior years FEFTR/ (BPKE) 85 (88)

Tax exempt revenue T B A (166) (17)

Non-deductible expenses FHERSKMNNOEA 151 117

Utilisation of previously unrecognised tax losses FERUBEERBIARS TR (182) (68)
Recognition of previously unrecognised temporary BWIALBIEERBIAZ

differences % FE B IR 7 - (263)

Unrecognised temporary differences ABIAZERNEHR 139 227

Unrecognised tax losses ABINZBEIT KR - 238

Effect of different tax rate of THEZHELRAEGH R

a PRC subsidiary EZR ¥ (37) (40)

Others H 1t 45 42

Tax expense for the year 5,648

FEEHEXH 8,063




12. Profit attributable to equity holders of the Company

The consolidated profit attributable to equity holders of the Company
includes a profit of HK$381,000 (2007: HK$39,000) which has been
dealt with in the financial statements of the Company for the year
ended 31 March 2008.

13.Dividends

Interim dividend of HK 2.5 cents (2007: HK 2.5 cent)
per share

Special interim dividend of HK$ Nil (2007: HK 1.5 cents)
per share

Proposed final dividend of HK 5 cents (2007: HK 3.5 cents)
per share (Note)

Proposed special final dividend of HK$ Nil (2007: HK 2 cents)
per share (Note)

Note: A final dividend of HK 5 cents (2007: HK 3.5 cents) per share amounting to
HK$10,500,000 (2007: HK$7,000,000) and a special final dividend of HK$ Nil
(2007: HK 2 cents ) per share amounting to HK$ Nil (2007: HK$4,000,000)
have been proposed by the directors after the balance sheet date. The proposed
dividends are not accounted for until it has been approved at the annual general
meeting.

NRELFEEFFAESET

ARARAFBEANSRR 38,0008 (ZEFEF:39,0008 ) #B
TARABE-RENF=ZA=T-ALEEUSHRERALE

13.8 B

2008 2007
) 2 2085 —BELF
HK$'000 HK$'000
TERT TER

REREER  2.581
(ZEZ2LF:2.581) 5,000 5,000

B PHERE X

(ZFEZ2LF:1.581) = 3,000

BURBRESR : 5B

(ZEZtF:3.581)

(B E) 10,500 7,000
BUWAMNKRE 1 X

(Z2EZ2LF: 281)

(Bt 5 ) - 4,000

15,500 19,000

fix: ESEWELEARRARARESRSEL (ZFFLF:3.5%81l) » £1110,500,000
BT (ZERL5:7,000,00087T) RAKXLFMNRE (ZEBLF:284) &it:
E(ZBELF:4,000,00087) EXRARINREATREBF R LBHER
THEAK
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14. Earnings per share 14.55 B i 7
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The calculation of basic earnings per share is based on the Group’s
profit for the year of HK$37,813,000 (2007: HK$25,779,000) and the
210,000,000 ordinary shares in issue (2007: 210,000,000 shares,
restated) during the year.

Diluted earnings per share was not disclosed as there were no dilutive
potential ordinary shares for the years ended 31 March 2008 and 2007.

The number of ordinary shares for both years for the purpose of basic
earnings per shares has been adjusted for the bonus issue approved
pursuant to the extraordinary general meeting held on 28 February
2008.

The adjustment to comparative earnings per share, arising from the
bonus issue is as follows:

Reported figure before adjustments
Adjustment arising from the bonus issue

Restated figure

BREXGNDREAFEAKRRFI37,813,000% T (ZFFt5:25,779,000
B RTFEAE XK1TEEK210,000,00081tE (ZFF+5:210,000,000
BR-E5) -

ATBE-SZLFR-SZT/N\EZA=ZT-RALEEATEEREER
R-EALTKESRBEERN-

REREFGEAMS ZRE2EBERBECHRET 2SS NEZAC
TNARETZRAEBARCHABERTIRFLBER

RRTARFEZBREFNEBRHAFHEMNT

HK cents

7 Al

AELFHEHE 12.9
EiTUR 2 RBE (0.6)
BN HE 12.3



The Group

At 1 April 2006
Cost/Valuation
Accumulated depreciation

Net book amount

Net book value

At 1 April 2006
Additions
Revaluation
Disposals
Depreciation
Exchange differences

At 31 March 2007

At 31 March 2007
Cost/Valuation
Accumulated depreciation

Net book amount

15. Property, plant and equipment

FZ2IAERA-A
A/
ZitH

Tkmz e

KEE
F-ZFAERA-A

1590 FERIX&

x5
Land and
buildings Land and
under long buildings

leasesin  under long Furniture,
Hong Kong leases in Leasehold fixtures and Motor
(Note (a)) the PRC improvements  equipment vehicle Total
BEXH
HOTEEL REKH
TRREF #BHTHEC #% R
(M i (a)) THREF ni%e RERRE AE &it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER
19,000 1,779 23,945 13,794 1,673 60,191
- (119) (15,553) (11,477) (1,301) (28,450)
19,000 1,660 8,392 2,317 372 31,741
19,000 1,660 8,392 2,317 372 31,741
- - 4,348 865 189 5,402
2,976 ¥ - - y 2,976
1 - - : (37) (37)
(576) (35) (3,290) (1,020 (313) (5,234)
1 - - 3 - 3
21,400 1,625 9,450 2,165 211 34,851
21,400 1,779 28,293 14,667 1,634 67,773
- (154) (18,843) (12,502) (1,423) (32,922)
21,400 1,625 9,450 2,165 211 34,851
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15. Property, plant and equipment (cont'd)

The Group

Net book value
At 1 April 2007
Additions
Revaluation
Depreciation

At 31 March 2008

At 31 March 2008
Cost/Valuation
Accumulated depreciation

Net book amount

B &
T-2StEMA-H
il

Eff

i

FIEBNEZAZ+-H
FIEBNRZAZ+-H
B/ fhfE

Ziti A

e

1590 -FrERIR&E (&)

5
Land and
buildings Land and
under long buildings

leasesin  under long Furniture,
Hong Kong leases in Leasehold fixtures and Motor
(Note (a)) the PRC improvements  equipment vehicle Total
RERH
HNTEEL BEKY
TRRBF HYTFHEZ % R
(M i () THREF hi%ke RER®E AE &it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER ThR TER TER TER
21,400 1,625 9,450 2,165 211 34,851
- = 6,471 463 - 6,934
3,669 - - = - 3,669
(669) (36) (3,779) (840) (76) (5,400)
24,400 1,589 12,142 1,788 135 40,054
24,400 1,779 34,764 15,130 1,634 77,707
- (190) (22,622) (13,342) (1,499) (37,653)
24,400 1,589 12,142 1,788 135 40,054




15. Property, plant and equipment (cont'd)

(a) The leasehold land and buildings in Hong Kong were revalued by
A.G. Wilkinson & Associates, an independent firm of professional
valuers, on 31 March 2008 on open market value basis.

The carrying amount of the leasehold land and buildings in Hong
Kong would have been approximately HK$3,307,000 (2007:
HK$3,469,000) had they been stated at cost less accumulated
depreciation and accumulated impairment losses.

(b) The carrying amount of the Group’s property, plant and equipment
includes an amount of HK$161,000 (2007: HK$215,000) in respect
of assets held under finance leases.

1590 FrERR&E (&)
(@) TERCHRIHUKBEFT-ERN\F=A=+t-HEMBRVYZT LM
ERMFREEANETERTERARAEEERER-

WMERL B REFRAARERRITHIBRBEST R 743,307,000
B (ZEFT L 513,469,000/ ) °

(b) A&EHzL- T BRiRZKEEEHE161,000%8 T (ZF Tt 5:215,000
BL) NBAERZHEMBRE IR

16. Interest in subsidiaries 16BN &
2008 2007
== 1% —BELE
HK$'000 HK$'000
TER TER
Unlisted shares, at cost FLETmRG EEE 90,917 90,917
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16.MEAARE (&)
TEEBZHERBARMAMT:

Issued and fully Equity

paid up share capital/ interest  Principal activities

16. Interest in subsidiaries (cont'd)
Details of the major subsidiaries at the balance sheet date are as follows :

Place of incorporation/

E. Bon Holdings Limited / Annual Report 2008
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Name of subsidiary establishment registered capital held and place of operation
WEARER AMBEVIER % ERATRABRRA /ZMEX EERAELRZ TEZEBREXEREY
Interest held directly:
EERERE:
E. Bon (BVI) Holdings Limited British Virgin Islands 50,000 ordinary shares of US$1 each 100% Investment holding in Hong Kong
ERALESG 50,000 RER1ZETZEBR TERERRER
Interests held indirectly:
HERFARG:
Asia Bon Company Limited Hong Kong 100 ordinary shares of HK$1,000 each 100%  Property holding in Hong Kong
ER(IM RF-EBRERLT B 1008 5 % 1,000 7t 2 & B & TEEENLER
E. Bon Building Materials Hong Kong 6,000 ordinary shares of HK$1,000 each 100% Importing and sale of architectural builders
Company Limited B 6,000%% & it 1,00058 7t 2 & & &% hardware and bathroom collections
RATERMBERALF in Hong Kong
TEAEORBERRNEERDARE
Right Century Limited Hong Kong 1,000 ordinary shares of HK$1 each 100%  Retail of bathroom accessories and
BRERLA Fi# 1,000 8RBT 2 EBR decoration materials in Hong Kong
TERASERZRARENMA
Sunny Building and Decoration Hong Kong 6,000 ordinary shares of HK$1,000 each 100%  Retail of architectural builders hardware
Materials Company Limited A 6,000%% & % 1,0008 7t 2 & & & and bathroom collections in Hong Kong

FHEGMBEETIAERAR

TERZERRIERIEARE



16. Interest in subsidiaries (cont'd)

Name of subsidiary
WEARER

Interests held indirectly: (cont'd)
HERAERG: (&)

Shanghai Tech Pro International
Trading Company Ltd.
tEERERRZERA

Twinwood Venture Limited

H20 (Pro) Limited
kZzRERRF

Massford Holdings Limited

Techpro Trading Limited
EREMNRZERLA

Massford (Hong Kong) Limited
ZE(BB)BRLH

Place of incorporation/
establishment

AMAYER/ HE
PRC
R E

British Virgin Islands
EEALZES

Hong Kong
&#

British Virgin Islands
EEALZES

Hong Kong
&#

Hong Kong
&

16.MELXRAN G (&)

Issued and fully

paid up share capital/
registered capital
ERARBERA /ZMEX

US$300,000
300,000% &t

1 ordinary share of US$1 each
IRERIZEAZEBR

2 ordinary shares of HK$1 each
2RBRIBTZEBR

1 ordinary share of US$1 each
IRERIZERAZEBR

1,000 ordinary shares of HK$1 each
1,000 BR1IBET 2 EBR

10,000 ordinary shares of HK$1 each
10,000 B8R 1B T 2 EBR

Equity
interest
held

FE 16 B A B £

100%

100%

100%

100%
100%

100%

Principal activities
and place of operation
TEXEBREEX®E

Importing and sale of architectural builders
hardware and bathroom collections
in the PRC
THEH#ORBERREEREAER

Investment holding in Hong Kong
TERERRER

Importing and sale of bathroom collections
in Hong Kong

TEAREOREEDRRE

Investment holding in Hong Kong

TERERRER

Importing and sale of architectural builders
TERAODREEERT S

Supplying architectural builders hardware
and bathroom collections for property
development in Hong Kong

TERAMUERAERIARE
Tl &RERE
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16. Interest in subsidiaries (cont'd)

Name of subsidiary
WEARER

Interests held indirectly: (cont'd)
HERFAERE: (&)

Bonco Ironmongery Limited
RETERHBERALA

Kitchen (Pro) Limited
BzRERRF

D.LY. Limited

Sanfield Properties Limited
FEEELERLH

Tech Pro (China) Limited
ER(PE)BERAF

Bonlex Properties Limited
BRNELERLA

Place of incorporation/
establishment
ETMARIER/ B

Hong Kong
B

Hong Kong
R

Hong Kong
R

Hong Kong
£
Hong Kong
&R
Hong Kong
B

16.MELFANE (&)

Issued and fully Equity
paid up share capital/ interest
registered capital held
ERTRBRKRA /EMEX EhRA®ER
10,000 ordinary shares of HK$1 each 100%
10,000 B8R 1B T 2 BB R

1,000 ordinary shares of HK$1 each 100%
1,000RE8R1UBTzEBR

2 ordinary shares of HK$100 each 100%
2BRERI00E T 2 & BR

2 ordinary shares of HK$1 each 100%
RERIBETZEBR

2 ordinary shares of HK$1 each 100%
RERIETZEBR

10,000 ordinary shares of HK$1 each 100%
10,000 B8R 1B T 2 BB R

Principal activities
and place of operation
TEXEBREE®Y

Importing and sale of architectural builders
hardware in Hong Kong
TEEEOREERENLS
Importing and sale of kitchen fittings
in Hong Kong
TEEREOREERRBRERZ
Handling of the human resources planning

and development activities of the Group
RBEAEAANREEE

Property holding in the PRC
THEEDLES

Investment holding in the PRC
THEERARER

Property holding in the PRC
THEEDLES



17.Due from/(to) subsidiaries 17.88/ () BBELRAZRIE

The amounts due are unsecured, interest-free and repayable on demand. ZHRANERF EANERBBANAER -
18.Inventories 18.% &
2008 2007
—EBE0E —ETLF
HK$'000 HK$'000
FER THET
Finished goods a4 80,949 73,783
The amount of inventories carried at net realisable value is HK$7,218,000 xRN 2EIKzFHEH7,218,0008 T (ZFEF £ F:8,261,0008 ) °
(2007: HK$8,261,000).
19. Trade and other receivables 19. 57 47 T & K 3 i B2 4y 7% I
Details of the trade and other receivables as at 31 March 2008 are BE-TZ N\F=ZA=+-BNUKRREMNBERAAHDOT:
listed below :
The Group The Company
F%H r /N
2008 2007 2008 2007
—EENE —E2FLHF —EENE —EFLHF
HK$'000 HK$'000 HK$'000 HK$'000
FTER FTHET FTER THET
Trade receivables B UL K 5K 97,212 56,384 - -
Less: provision for impairment of B ORMEKE
trade receivables (899) (461) - -
96,313 55,923 - -
Other receivables, deposits and Ht R TE2R
prepayments A 5 I 26,897 20,173 25 147

123,210 76,096 25 147
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19. Trade and other receivables (cont'd) 19. 5% Yr Wk % B B ft B W BRI (%)
The ageing analysis of trade receivables (net of specific provisions for R TER (MBRRKER) 2B OMWT
doubtful debts) at the balance sheet date is as follows:
The Group
5%
2008 2007
—EEN\E —EFFLHF
HK$'000 HK$'000
FERX TE T
0 - 30 days bF=+AH 61,130 19,122
31 - 60 days =+—HZxX~TH 9,280 5,022
61 - 90 days AT—ZhT+H 5,633 8,025
Over 90 days BI N+ H 20,270 23,754
96,313 55,923
The majority of the Group’s sales are with credit terms of 30 to 90 AEAZHEERBASH N30Z0R EFBHEFHNERBEKEL20
days. In some cases, customers may be granted an extended credit A BOBIATERRUAEARIAARREXNH#T
period of up to 120 days. Certain balances over 90 days are on letter of
credit or document against payment.
The movement in the provision for impairment of trade receivables is FANBEKRREKERZZTHWT:
as follows :
The Group
5%
2008 2007
—EEN\EFE —E2FLHF
HK$'000 HK$'000
FERX TE T
Balance at 1 April THAE—BZE 461 461
Provision for impairment loss charged to EWIARET R
the income statement 438 -
Balance at 31 March FT=ZA=+—-B4E%

899 461



19. Trade and other receivables (cont'd) 19. 5 Wiy T 7 B B ft BT U AR IR (%)

The ageing analysis of trade receivables that are not impaired is as THESHRZRZNRRAZKBIMMT:
follows :
The Group
5
2008 2007
—EE0NE —E3tF
HK$'000 HK$'000
FER TAERT
Neither past due nor impaired KB H SRR E 76,043 32,169
1 - 30 days past due BHE1-30H 5,406 6,766
31 - 60 days past due B E31-60H 1,946 2,232
61 - 90 days past due BMEE61—-90H 1,477 1,816
Over 91 days past due BEE T 91AH 11,441 12,940
96,313 55,923
Receivables that were neither past due nor impaired related to a wide EABERELEREZNBURMKRBEE TEARAERFARIERZE o 093
range of customers that have a good track record with the Group. BRESEZE ATEXZNURTZERREZALTEARZ BMEREH x
Based on past experience, management believes that no impairment SHKE MU EREHGEZEERBAELERBRERR AEAH L % <
allowance is necessary in respect of these balances as there has not ZERFEREARAm- &

been a significant change in credit quality and the balances are expected
to be fully recoverable. The Group does not hold any collateral over
these balances.

c o
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20. Derivative financial instruments

Forward currency contract iz Hf

This forward currency contract did not meet the criteria for hedge
accounting. The change in the fair value of this non-hedging currency
derivative of profit of HK$998,000 (2007: HK$ Nil) was credited to the
income statement during the year.

21.Trade and other payables

Trade payables IVERR
Accrued charges and other creditors H R BRI

20.TE&MIR
The Group
$%a
2008 2007
—EEN\E —EFLF
HK$'000 HK$'000
FTER THER
HHER 998 -

WM ERAFEN R ERE - LENREMITETANQFHN
E2ZXENGMNI8000BTE M AXFERNERAN (ZERLF E) -

21,52 fit UK = B R fth B {4 5%

The Group The Company
F5H r /N

2008 2007 2008 2007
—EE)NE —EELE —EENE —EFFLHF
HK$'000 HK$'000 HK$'000 HK$'000
TER TET FER TE T
30,532 27,028 - -
14,532 7,495 112 54
45,064 34,523 112 54




21.Trade and other payables (cont'd)

Included in the trade and other payables of the Group are trade payables

with the following ageing analysis :

0 - 30 days

31 - 60 days
61 - 90 days
Over 90 days

22. Interest-bearing borrowings

Bill payables and trust receipt loans, unsecured
Other bank loans, secured
Obligation under finance leases

Current portion
Non-current portion

N
7

Sk

=4

B+ —+-H

=
—+HMm—+

215 {4 W 3% & H fi B fF BRI (48)
BREENNIKRRE AN RA A IR KR

m = HY I
—+>F
m—

jui|

2.7 R ME5

BP 55 &6 40
3 BN 2 &6 12

AMWT
The Group
5%

2008 2007
—E2E2)N\F —EFLHF
HK$'000 HK$'000
FERT TET
23,072 23,910
3,776 1,676
2,823 580
861 862
30,532 27,028

The Group

5%

2008 2007
—E2E2N\EF —EFLHF
HK$'000 HK$'000
FERT TET
54,602 33,078
8,023 -
124 187
62,749 33,265
60,644 33,140
2,105 125
62,749 33,265
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22, Interest-bearing borrowings (cont'd)

All bills payables and trust receipt loans are wholly repayable within

one year.

The bills payables and trust receipt loans are denominated in functional
currencies of the relevant group entities and carry at effective interest

278 E® (1)

LAY B 4 R AR HE MR LR

rate at 5.32% p.a. Other bank loans bear interest at prime rate minus

ENNERRERXNER

BRAT-—FABBREZE-

UEBRRE 2R M2 KERFRNEN5.32%
HRITARNEFANRULERNRHE2% -

2007
—BTLE
HK$'000
TH
33,140

63

62

33,265

(33,140)

2% p.a.
At 31 March 2008, the interest-bearing borrowings of the Group were BE-_FR)\F=ZA=1+-HAKAFER2EREHAOT:
repayable as follows :
The Group
&
2008
—EENE
HK$'000
TER
Within one year —F QK 60,644
In the second year EFEZER 2,097
In the third to fifth year inclusive E=ZFZERF (BREEERE) 8
Wholly repayable within 5 years TFARERRIE T 62,749
Less: Portion due within one year under current liabilities R MT-—FNELZ2RI A K (60,644)
Portion due over one year under non-current liabilities T-5EELEZ2ERI ALK 2,105

125




22. Interest-bearing borrowings (cont'd)
Obligations under finance leases

Amount payable:
Within one year
In the second to fifth years inclusive

Future finance charges

Present value of lease obligations

2FBER (&)
MEHEGS:

Minimum lease

Present value of

minimum lease

payments payments
REHE®R REHERZAE
2008 2007 2008 2007
-y 3 J1¢: 2 “EREHE g3 P12 —ETtH
HK$'000 HK$'000 HK$'000 HK$'000
TER THER FER THET
RifY &8
—FR 73 72 63 63
E-FEZERF (BREBEERTF) 70 144 61 124
143 216 124 187
KK E T A (19) (29) - -
187 124 187

HEAFIE 124

e b o n .
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23. Deferred taxation

The major deferred tax liabilities and assets recognised by the Group
and movements thereon during the current and prior year are as follows :

Deferred tax liabilities i I I B R

-Hr

OH

At beginning of the year NEL

(Credited)/Charged to income statement/equity

—

At balance sheet date F K& IR

Deferred tax assets BERERE

At beginning of the year FNEH
(Charged)/Credited to income statement (Mme) /tARE®
At balance sheet date FERER

At the balance sheet date, the Group have not recognised deferred tax
assets in respect of cumulative tax losses of HK$2,453,000 (2007:
HK$3,495,000) as it is not probable that future taxable profits against
which the losses can be utilized will be available in the relevant tax
jurisdiction and entity. The tax losses have no expiry date under current
tax legislation.

i%
TA) /HERER/ i

23,3 BE # 1
AEATAFEREZF NI CEERERAAGRESREZGOT

Accelerated tax Revaluation of

depreciation properties Total
REHSHMIE PlER &it
2008 2007 2008 2007 2008 2007

“EENF -“STtE “BENE —ITLE “BBNE “SEtE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTER TERT TER TER TETR TAER
64 189 3,109 2,689 3,173 2,878
(13) (125) 525 420 512 295
51 64 3,634 3,109 3,685 3,173
Tax losses Others Total
HEFHm Ht &it
2008 2007 2008 2007 2008 2007

“ER0\E —2FLF ZBTN\EF —ETLF ZEBNE “TFLH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TER TERT TERT TR TER
888 2,402 1,558 1,390 2,446 3,792
(888) (1,514) 68 168 (820) (1,346)

- 888 1,626 1,558 1,626 2,446

TEER AEHANRINFIRITHIAT R 2B X3 LK IR > £92,453,000
BT (ZEELHF 34950008 7) DHTAREXHBFAENXEK KA
FARFETATH A ZETRAONRREN REANKS X 25
RASHRARIBAE -




24, Share capital 2. &

2008 2007
=18 —E3EE
Number of Number of
shares HK$'000 shares HK$'000
B ™A TER i 10 # B THER
Authorised: $E
Ordinary shares at HK$0.1 each BREEOLIBRIZEER
At 1 April and 31 March TOHA-BR=ZA=1+—H 1,000,000,000 100,000 1,000,000,000 100,000
Issued and fully paid: ERTRAR:
Ordinary share at HK$0.1 each EREEIBTZEEBR
At 1 April TMA—-H 200,000,000 20,000 200,000,000 20,000
Bonus issue of share (note) AR (B E) 10,000,000 1,000 - -
At 31 March F=A=+-H 210,000,000 21,000 200,000,000 20,000
Note: Pursuant to the extraordinary general meeting held on 28 February 2008, bonus Fx: REAQATZZEZNF-AZFTNBET2RABIAS ERHERSBEE -+ 099
issue of shares on the basis of one share for every twenty shares held was R M AR —RAFBR G 2 EEKTLABRD 31l %17 10,000,0008% £ Rl 7 45 N
approved. 10,000,000 bonus shares were issued under the bonus issue and i1 1,000,0008 T2 B AR B RGO EN KK F R K <
the amount HK$1,000,000 was capitalized from the Company’s share premium .
account. 3
The bonus shares were credited as fully paid and rank pari passu with the then BEXRIMBRHEAKINERE ASEARZAEROVEEFENZARAENGE :
existing shares in all respects. .
N
Q
Q
Q

w w .
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25.Reserves
The Group

At 1 April 2006

Exchange differences

Gain on revaluation of properties

Deferred tax effect on items recognised directly in equity
Dividends

Profit for the year

At 31 March 2007

At 1 April 2007

Capitalization on bonus issue of shares

Exchange differences

Gain on revaluation of properties

Deferred tax effect on items recognised directly in equity
Dividends

Profit for the year

At 31 March 2008

FoERAEMA -
LR

0 8 1 s
EERILTREZEERT
e

EEEN
T-22t¥=A=1-H

FT-EZt5¥MA-H
RITAR

LRER

M E MK E
ERBINTRE 2B TR
RE

EERM

F-ESNE=ZR=+-H

WSk EME
25.ff &
5

Share Revaluation  Merger  Capital Exchange Retained
premium  reserve reserve  reserve  reserve earnings Total
B EREE EHHE HIHEE [HBEE FIE git
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TER THER TER TER THER TER THER
41,261 13,286 6,979 2,896 3 58,338 122,763
- 1 - - 229 - 229
- 2,976 - - - - 2,976
- (420) - - - - (420)
- 1 - - - (13,000)  (13,000)
- - - - - 25,779 25,779
41,261 15,842 6,979 2,896 232 71,117 138,327
41,261 15,842 6,979 2,896 232 71,117 138,327
(1,000) - - F - v (1,000)
- = - b 65 4 65
- 3,669 - - - - 3,669
1 (525) - A y - (525)
1 3 - - - (16,000)  (16,000)
1 3 - - f 37,813 37,813
40,261 18,986 6,979 2,896 297 92,930 162,349




25. Reserves (cont'd)

25.fiff & (

S

The Company FoH
Share Retained
premium earnings Total
B& {7 i FEEN &it
HK$’000 HK$'000 HK$'000
THER THER THER
At 1 April 2006 T-2FEWMA—H 123,078 3,425 126,503
Profit for the year FEEA - 39 39
Dividends i@ (13,000) - (13,000)
At 31 March 2007 and 1 April 2007 FT-EZEtFE=ZB=+-8BXK
T-ZEZEtEWMA—H 110,078 3,464 113,542
Capitalization on bonus issue of shares RITAR (1,000) = (1,000)
Profit for the year FEHA - 381 381
Dividends BB (16,000) - (16,000)
101
At 31 March 2008 F-EENF=ZRA=+—H 93,078 3,845 96,923
p— == X
26. Major non-cash transaction 26 8FRUELZCEXRTS <

During the year, the Group entered into finance lease arrangements
not provided for in respect of assets with a total capital value of the
inception of the lease of HK$ Nil (2007: HK$189,000).

ERAERAER AT RARAZH (CEStE BALE NN 2R &
A5 H B % 189,000 7t ) ©

c o
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27.Related party transactions 21.XEANERH
In addition to the transactions/information disclosed elsewhere in these BRTFAMSHREMBOREZRS BRMN XREASEXEALEH#
financial statements, during the year, the Group had the following TUTRG:
transactions with related parties :
Related party relationship Nature of transaction 2008 2007
5x&EALEx% ZHHER —EBNE —EFLHF
HK$'000 HK$'000
FERX TE T
Key management personnel, including directors Short-term employee benefits
TEEBAR(BREES) EHRAIEA 7,554 5,188
A company under common control by the directors Rental expenses paid to Negotiator
of the Company (note) Consultants Limited ("NCL")
—BARRETAARES (i) # £ % 14 Negotiator Consultants
Limited ([ NCL]) 2,952 2,952
Note : NCL is a company in which Mr. TSE Sun Fat, Henry, Mr. TSE Sun Po, Tony, MiE: BHEEE PHRETAE WHLEERBERAFEEETNCLYIABNE -EAE LS
Mr. TSE Sun Lung, Alan, and Mr. WONG Tin Cheung, Ricky, have beneficial FEAEASNCLEHNENER I FHE-

interests. The rental expenses paid were in the normal course of business at
terms mutually agreed between the Group and NCL.



28. Operating lease commitments

28.EEHRTAHE
At the balance sheet date, the Group had future aggregate minimum

lease payments under non-cancellable operating leases in respect of
land and buildings are as follows :

RERAREHNOT:

2008
- 3= 1§ 3
HK$'000
FER
Within one year —FR 19,129
In the second to fifth years inclusive FE_EEZEREN (BREERE) 6,993
26,122
29. Capital commitments 29.7% {8
The Group 5%
At the balance sheet date, the Group had the following capital TEERBRERAZRRABOT:
commitments:
2008
- 3= 1§ 3
HK$
. e
Property, plant and equipment Ml BRIER
Authorised but not contracted for E#EEBRITH 34,200,000
The Company FoH

At the balance sheet date, the Company had no significant capital
commitments (2007: Nil).

THER AREARBEITHEZ I U REFEERAMTARIAZE

2007
—EFLHF
HK$'000
TER
21,319
11,732

33,051

TEER ARAARBERRLRAE (ZFEFLF L)

103
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In August 2001, a subsidiary of the Company (“the Subsidiary”) sued
one of its customers (“the Defendant”) for recovery of an amount of
approximately HK$5,333,000 in respect of goods sold and delivered to
the Defendant. In September 2001, the Defendant filed a counter-
claim in a sum of approximately HK$6,148,000 against the Subsidiary
for the alleged losses and damages as a result of the alleged breach of
the supply agreement entered into between the Defendant and the
Subsidiary. The case is now in the stage where the parties’ expert
reports are to be exchanged and the directors of the Company, on the
basis of independent legal advice obtained, consider the Subsidiary
has a good arguable case against the Defendant for the counter-claim
and accordingly no provision in respect of the debt due or the amount
of the counter-claim has been made in the financial statements of the
Group.

The Company

At 31 March 2008, the Company had executed corporate guarantees to
secure general banking facilities granted to the subsidiaries. Facilities
utilised by the subsidiaries amounted to HK$ 63,000,000 (2007:
HK$33,000,000) as at 31 March 2008.

30. Contingent liabilities 30.% A& fi &
The Group $56

“EE-F)NRA AR z-RWELR (TZKELF]) BIF— %%F‘
(T#&1) Eﬁ%ﬁﬁﬁxﬁ%%&%zﬁ*“i_ﬁﬁ’]s333000,%73 W&
ER-ENARERERSZMEARAT L 2 HNHMERTE 2R 5‘&&
MEMZMELRARLEINAE,148,0008 T2 REAR - MIFNHERHRET
EREMB AR AEEREMRBLERS N AN ZHELCARBKE
ZRERMBES BUALHRERMENEATAEAKE AEH K
Zo

e TN

TZEENE=ZR=1+-"HB AL aRETHELAIMIARITREEL
NAER-FZEENE=ZA=+-H WELAECHEAZBETRGEEN
63,000,000 7T (=% %+ £ :33,000,000% )



31. Financial risk management objectives and policies MNUSAEEEENRBE
The Group’s major financial instruments include trade and other AERFESHITEOEN KKK E R BRI RS KRR H bR A
receivables, trade and other payables, cash and short-term deposits, HNEeRENEEREERHR -EXEN LA EMIASENNKEK
interest-bearing borrowings and derivative financial instruments. Details RIBWT -AEHEBEZEHRER MR T EAX K FE &= 0948
of the policies on how to mitigate the risks from these financial KEE
instruments are set out below. The Group’s management manages and
monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.
Categories of financial instruments SREMIR
The Group
&
2008 2007
—EBENE —EFtH
HK$'000 HK$'000
FER THET
Financial assets MEEF
Loans and receivables TR K R R
Trade and other receivables B2 W T 51 R H A B2 Ul 5RO 123,210 76,096
Cash and cash equivalents HekNeZEE 51,665 45,978
Financial asset at fair value through profit or loss BAFEITARGE K2 M F R~
Derivative financial instruments TEEWI A 998 -
175,873 122,074
Financial liabilities R
Financial liabilities measured at amortised costs DRERAEE 2 M H AR
Trade and other payables R4 Tk 7% & H 1 K7 A 5% T 45,064 34,523
Interest-bearing borrowings EEfER 62,749 33,265

107,813 67,788

105
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Interest rate risk

As the Group has no significant interest-bearing assets, the Group’s
income and operating cash flows are substantially independent of
changes in market interest rates. The Group’s interest rate risk arises
from long-term borrowings such as bills payable, borrowings and finance
lease arrangements. Borrowings issued at variable rates expose the
Group to cash flow interest rate risk. Borrowings issued at fixed rates
expose the Group to fair value interest rate risk.

At 31 March 2008, it is estimated that a general increase/decrease of
50 basis points in interest rates, with all other variables held constant,
would decrease/increase the Group’s profit after tax and retained
earnings by approximately HK$314,000 (2007: HK$166,000). The 50
basis point increase/decrease represents management’s assessment
of a reasonably possible change in interest rates over the period until
the next annual balance sheet date.

Foreign currency risk

The Group mainly operates in Hong Kong with most of the sales
transactions settled in Hong Kong dollars. However, foreign currencies
are required to settle the Group’s purchases from overseas suppliers.
The Group enters into derivatives transactions, principally forward
currency contracts. The purpose is to manage currency risks arising
from the Group’s operations.

At 31 March 2008, it is estimated that a general increase/decrease of
10 per cent in Euro dollar rates, with all other variables held constant,
would increase/decrease the Group’s profit after tax and retained
earnings by approximately HK$99,800 (2007: HK$Nil). The 10 per cent
increase/decrease represents management’s assessment of a reasonably
possible change in foreign currency rates over the period until the next
annual balance sheet date.

MERE

EE:J:$’EIZTI?F&EE7(E§15J\E: HAEHANRAREEREH YT

mANERY AEANNEZAREEATRAGEN - NAER AR

HEGRSTFE-BRAZMPFHAER i"EIEﬂfAﬁmiﬂtﬂhdaJ\
R

MEONBEEFNR VEABN LA FRERE-

FoSSNFZAZ+-R GUHEFAHATHERFEZERT 2
FE LR TI0EARSREANLERBERARRERARAD R
1 i £ 3% M 314,0005T (Z BT+ & 1381 166,0007T) <50 EAMN LFHT
FRHRREEREFHEE T - FELBANABTEIEEY-

b iC W pE

AERATETEREE HABONRZIENEDMUHE - BE KB
R 7 1 5% ﬁ H‘J‘)ﬂlﬁ}ﬂﬁl‘rﬁ AERITEEN TEAZHRRMEL  HUE
AIE%@ Zgl‘/Eﬂlg_L°

FoEEN\EZAZ+-H BRFAEEMUTEREZRT KAFfEAE/
BEL10% AEERBERANRRBEFE 2, HET99,800T (=
EELE L) I0ESANAESRERREERIGEE T —FELER
MEBAREMNCETE -



31. Financial risk management objectives and policies (cont'd)

Credit risk

The Group’s credit risk is primarily attributable to cash and cash
equivalents, trade and other receivables. Cash and cash equivalents
are deposited with banks in which these financial institutions normally
have sound credit rating and the Group considers the credit risk to be
insignificant.

The Group trades only with recognised and creditworthy third parties.
It is the Group’s policy that all customers who wish to trade on credit
terms are subject to credit verification procedures. In addition, receivable
balances are monitored on an ongoing basis with the result that the
Group’s exposure to bad debts is not significant.

The general credit terms allowed range from 30 to 90 days. As at the
balance sheet date, the Group does not hold any collateral from
customers and the Group has a certain concentration of credit risk as
2% (2007: 12%) of the total trade and other receivables was due from
the Group’s largest customer and 32% from the five largest customers
of the Group as at 31 March 2008 (2007: 34%).

Hence, the maximum exposure to credit risk is represented by the
carrying amounts of cash and cash equivalents, trade and other
receivables in the consolidated balance sheet. The Group has no other
financial assets which carrying significant exposure to credit risk. The
Group does not provide any other guarantees which would expose the
Group to credit risk.
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31. Financial risk management objectives and policies (contd) MNUESREEBHMRBE ()

E. Bon Holdings Limited / Annual Report 2008

o

BHBITERERIrA " ZFEFE/NFFHR

Liquidity risk
The Group’s objective is to maintain a balance between continuity of

funding and flexibility through the use of bank overdrafts, bank loans,
and finance leases.

i E &R g
AEHRBERANFBARTE - ROGR BAER RERSESMH-

As at 31 March, 2008 and 31 March, 2007, the remaining contractual FTZEFNFEF=ZRB=1+-BRZFELFE=ZA=1+-HB AEHEBARY
maturities of the Group’s financial liabilities, based on undiscounted AL RENBTEANIABBEZMSAHEHENT:
cash flows, are summarised below:
Within In the
Carrying 1 year or In the third to
amount on demand second year fifth years
FE=ZE
KEE HBHER—FH E_FR EELEW
HK$'000 HK$'000 HK$'000 HK$'000
FTHET TAERT THERT THET
As at 31 March 2008 7 %%l\‘iﬁ_ﬁ_+ EI
Trade and other payables B A T 5 R H A RS R 45,064 45,064 - -
Interest-bearing borrowings EEER 62,749 60,644 2,097 8
As at 31 March 2007 T—igti_ﬁ_‘l' EI
Trade and other payables B4 T 5 R H A B YRR 34,523 34,523 - -
Interest-bearing borrowings EEED 33,265 33,140 63 62
Fair value oFE

All significant financial instruments are carried at amounts not materially
different from their fair values as at 31 March 2008 and 2007.

TZEENERZFELFZA=ZT-R FESRHIARKEEI K.
KEESAFEILERER-



32. Capital management

The Group’s objectives when managing capital are:

- to safeguard the Group’s ability to continue as a going concern, so
that is continued to provide returns for shareholders and benefits
for other stakeholders;

- to support the Group’s stability and growth; and

- to provide capital for the purpose of strengthening the Group’s risk
management capability.

The Group actively and regularly reviews and manages its capital
structure to ensure optimal capital structure and shareholder return,
taking into consideration the future capital requirements of the Group
and capital efficiency, prevailing and projected profitability and projected
operating cash flows. The Group currently has not adopted any formal
dividend policy.

The Group monitors capital on the basis of the debt to equity ratio. This
ratio is defined and calculated by the Group as total interest-bearing
borrowing to the owners’ equity, at 31 March 2008 was 34% compared
to 21% at 31 March 2007.

RAFEE

AEAERAAZAGN:

- REAEHEBRERE NMAENREEHRERR N LHHEE
XEHRLL:

- XBRERAZREREKR

- BEAR BARERIRREEED

AERARMEARIREBRARE IXRBHZGEB 2 REARMEREK
B, TERPEZRCRENAEABRZRAAFIR - AEAARF LR
MM IENREER
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33. Post balance sheet events

On 25 February 2008, a wholly-owned subsidiary of E. Bon Holdings
Limited, entered into the Provisional Sale and Purchase Agreement with
Negotiator Consultants Limited (“the Vendor”) to acquire a commercial
property located at 16 - 18th Floor, First Commercial Building, 33
Leighton Road, Causeway Bay, Hong Kong, at a consideration of HK$34.2
million. The consideration will be satisfied by two parts: (i) HK$17.2
million will be financed by the internal resources of the Group; and (ii)
HK$17 million will be funded by a mortgage loan from bank. The formal
sale and purchase agreement was completed on 28 May 2008.

34, Comparative figures

As a result of adopting HKFRS 7 “Financial instruments: Disclosures”,
and the amendments to HKAS 1 (Amendment) “Capital disclosures”,
certain comparative figures have been added to show separately
comparative amounts in respect of items disclosed for the first time in
the year ended 31 March 2008. Further details of these developments
are disclosed in note 2 to the financial statements.

BEHEBREMN

ARANLAME AT =% /\F = A =1+ & H5Negotiator Consultants
Limited (275 1) TR EXAE 4 2134,200,0008 T MWE N T &EHE
AL PE33SE—HULARE16Z 18 2l ME ZH L 2 B EH17,200,000
BrTHEANBEREM 1$5717,000,0008 TN HRTEB-EXAXESR
HAEeF-EE/NEHRA-+/\BHERK-

M. LURHF

ATRXABBVSREENE7S[ERIE KEIREE2MENEL
SBIUR) [RAKE ZEMAETHRBF URT-FZNF=F
St-REARBEZHBDAIREANEBRRF ZERR2E-—F 1
BERTMSHERME2-



FIVE YEAR FINANCIAL SUMMARY L1 $ B & &

For the year ended 31 March 2008 HZ—EF)\F=A=1+—ALFE

2008 2007 2006 2005 2004
ZEBN\E -STLE —FTTAE STTHE -BIME
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
F#X T#x TEx  THERT  TEX

Results Ak &5

Profit/(loss) attributable to shareholders BREMEZERN (T]R) 37,813 25,779 11,985 10,175 (13,879)
Assets and liabilities ArRfifi

Total assets BB 298,502 233,154 196,417 156,854 144,595
Total liabilities B R (115,153) (74,827) (53,654) (24,006) (21,884)
Shareholders’ funds BRERE 183,349 158,327 142,763 132,848 122,711

The results, assets and liabilities of the Group for each of the five years BE-ZZ N\F=ZR=+-HLENEERZLG RFERAGDREEEE
ended 31 March 2008 have been prepared on a consolidated basis. i 4% &l o

bE5
167
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