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The board of directors (the "Board”) of
E. Bon Holdings Limited (the "Company”)
announces the unaudited consolidated
results of the Company and its subsidiaries
(the "Group”) for the six months ended 30
September 2011.

Interim Dividend

The Board has resolved to recommend the
payment of an interim dividend of HK1.0
cent per share to be paid on 12 January
2012 (Thursday) for members whose names
appear on the principal or branch register
of the Company in Grand Cayman or Hong
Kong respectively (collectively the “Register
of Members”) as atf the close of business of 7
December 2011 (Wednesday).

Closure of Register of Members

The Company’s Register of Members will be
closed from 8 December 2011 (Thursday)
to 13 December 2011 (Tuesday), both
days inclusive, during which period no
fransfer of shares will be registered. In
order to qualify for the interim dividend, all
fransfer forms accompanied by the relevant
share certificates must be lodged with the
Company’s branch share registrars in Hong
Kong, Tricor Abacus Limited at 26/F., Tesbury
Centre, 28 Queen’s Road East, Hong Kong
no later than 4:30 p.m. on 7 December 2011
(Wednesday).
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Review of Operations

For the past six months ended 30 September
2011, the Group’s unaudited accounts shows
that consolidated revenue was HKS$187.0
million (six months ended 30 September
2010: HK$201.6 million) and consolidated
profit affer fax was HK$6.9 million (six months
ended 30 September 2010: HK$13.2 million).
During this period, property developers in
Hong Kong have been cautiously monitoring
the impact of the changes in the world
economy has on the property market,
while the rate of completion of residential
property continues to ease off. The Group’s
operation was in line with the current trend
of business development; general inflation
brought by the devaluation of Hong Kong
Dollars against other currencies (such
as Renminbi) and the increase in rental
expenses raised the level of expenditure in
the period. The newly developed business
line in premium class furniture and fittings is
promising and has attracted project sales
in forthcoming years, in addition, this also
helps us in gaining additional agencies
for more branded products. Our flagship
showroom in Shanghai is scheduled to have
its grand opening during this financial year,
when we expect that it will open up ample
of opportunities for project sales in kitchen
fittings and furniture in the Mainland.



Financial Position

The Group records profit after taxation
during the period and its overall financial
position is sound. Gross margin is at
37.6% (six months ended 30 September
2010: 36.7%) which is in line with the
year ended 31 March 2011 of 39.1%.
The profit before taxation for the period
amounts to HK$7.3 million representing
a decrease of 56.4%. The increase in
expenditure reflected the increase in
rents of our showrooms and retail outlets,
preliminary expenses of new showrooms
and general inflationary increases in the
overhead expenditure, the profit affer
tax amounts to HK$6.9 million. In view of
the turbulences in the world economy,
the Group prudently increases its cash
holdings to approximately HK$57.8 million
(31 March 2011: HK$44.0 million) and
interest-bearing borrowings totalling
HK$43.3 million, in which HK$12.9 million
is the mortgage of office properties
including HK$11.6 million repayable after
more than one year. The Group current
ratio is 2.08, which is after accounting
for final and special bonus dividends of
$15.0 million in respect of year ended
31 March 2011 paid in October 2011 (31
March 2011: 2.52, no final and special
bonus dividends of 31 March 2011 were
accounted). This ratio is calculated
based on current assets over current
liabilities. During the period, the Group
has no significant exposure to foreign
currency fluctuation. Assets under charge
are the mortgaged property acquired
and the Group has no material capital
commitment as at 30 September 2011.
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Future Prospects

During this period, the turbulences in the
Europe and the United States economies and
China Government’s measures to tighten
up credits with a view to cool down the
speculative property market will inevitably
affect us, although we expect that the China
economy shall continue its expansion and
we share the majority view of the business
community that conservative measures
should be taken for any unforeseeable effects
from these fiscal policies.

Despite the uncertainty, we have taken
measures fo prepare ourselves for
revitalisation in economies. In this financial
year, we have set up two further subsidiaries
in China, namely, ViA (Shanghai) Limited
and Massford (Shanghai) Limited, to cater
for the market in kitchen fittings and project
sales of building materials. In view of the
shifting from *Made in China” fo *“Made for
China” as a result of the expansion in the
Mainland, we are looking into opportunities
in collaborating with manufacturers of quality
products with a view to satisfying specific
needs of our customers in the Market.

Purchase, Sales or Redemption of
Shares

Neither the Company nor any of its
subsidiaries has purchased, sold or
redeemed any of the Company’s shares
during the period.
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Directors’ Interests in Shares and
Underlying Shares

As at 30 September 2011, the interests
and long positions of the directors, chief
executives of the Company and their
associates in the shares, underlying shares
and debentures of the Company and its
associated corporations (within the meaning
of Part XV of the Securities and Futures
Ordinance ("SFO")) which have been
noftified to the Company pursuant to Divisions
7 and 8 of Part XV of the SFO (including
inferests and long positions which any
such director or chief executive was taken
or deemed to have under such provisions
of the SFO) and have been recorded in
the register maintained by the Company
pursuant to Section 352 of the SFO, or which
have been notified to the Company and The
Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) pursuant to the Model
code contained in the Listing Rules, were as
follows:
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Long position in shares and underlying shares #1852 AR R XK H 2 F 6
Number of ordinary shares
LERROHE
Equity Percentage
Personal Corporate derivatives of issued
inferest inferests (share options) Tofal  share capital
RAfTETIA GEXRTRH
Director g% MBR& NRANE (TR ait pasd]
Mr. TSE Sun Fatt, Henry (Note 1) & %4 (FHE1) — 17,946,647 180,000 18,126,647 6.04%
Mr. TSE SunPo, Tony (Note 2) i £ 8% (fi£2) — 21407771 910000 22317771 743%
Mr. LAU Shiu Sun pUP i - - 600,000 600,000 0.20%
Mr. YICK Kai Chung FRREE 7,899,675 - 600,000 8,499,675 2.83%
Mr. TSE Hon Kif, Kevin (Note 3) iR &4 (FHE3) - 52,045,244 520,000 52,565,244 17.50%
Mr. FUNG Cheuk Hang, Bt 5 (ME4)

Jackie (Note 4) — — 400,000 400,000 0.13%






Note 1: The interests in shares of the Company is held
by Fast Way Management Limited. Mr. TSE Sun
Fat, Henry and his spouse are the beneficiaries.

Note 2: The inferests in shares of the Company is held
by New Happy Times Limited. Mr. TSE Sun
Po, Tony and his family are the beneficiaries.
Included in the total sum of share options
granted, 360,000 and 350,000 share options
are respectively granted to Mr. TSE Sun Ming,
Almond, a senior manager, and Ms. LAU Mei
Fong. a senior retail manager, who are also the
cousin and sister-in-law of Mr. TSE Sun Po, Tony.

Note 3: The inferests in shares of the Company is held
by Universal Star Group Limited. Mr. TSE Hon
Kit, Kevin and his family are the beneficiaries.
Included in the total sum of share options
granted, 300,000 share options are granted
fo Ms. TSANG Lai Ping, Maria, the founder and
chief cashier, who is also the mother of Mr. TSE
Hon Kit, Kevin.

Note 4: Mr. FUNG Cheuk Hang, Jackie retired as an
Executive Director on 16 September 2011.

Save as disclosed above, during six months
ended 30 September 2011, none of the
directors of the Company nor any of their
spouses or minor children were granted or
held options to subscribe for shares in the
Company (within the meaning of Part XV of
the SFO) or had exercised such rights.
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Substantial Shareholders

The register of substantial shareholders
mainfained under Section 336 of the SFO
of shows that as at 30 September 2011, the
Company had been notified of the following
substantial shareholders’ interests, being
5% or more of the Company’s issued share
capital. These interests are in addition to
those disclosed above in respect of the
directors and chief executive.
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Long position in shares of the Company BELARRG ZHE
Number of
ordinary
shares Percentage
beneficially of issued
held share capital
BFEEBR SERTTRHD
Name of Shareholder BRAREBR kL] pdsd/]
Happy Voice Limited Happy Voice Limited 36,790,603 12.25%

Save as disclosed above, the Company
had not been notified of any other interests
representing 5% or more in the Company
issued share capital as at 30 September
2011.
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Directors’ Benefits from Rights to
Acquire Shares or Debentures

Under the terms of the Company’s share
option scheme adopted on 9 September
2010, which was made in accordance with
the Listing Rules governing share option
schemes at that time, the Board of Directors
of the Company might, at their discretion,
invite any full time employees, non-executive
directors, shareholders of any member of the
Group and consultants of the Company or
any of its subsidiaries to subscribe ordinary
shares of HK$0.10 each of the Company.
The maximum number of shares in respect
of which options may be granted under the
scheme may not exceed 10% of the issued
share capital of the Company. 3,330,000
share options have been granted to the
directors and substantial shareholder of the
Company, or an associate of them since
itfs adoption. Details of the Share Options
granted under the Share Option Scheme
and the outstanding as at 30 September
2011 are as follows:
Number of Share Options
HRRKAE

As at
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As at Exercise Price
HKS

1April2011  Granted Exercised Cancelled  Lapsed 30 Septem%ev 20;1 ( & Grant Date Exercisable Period
i FoF—- I
mA-A B 1 BEH FS:d AA=tH (Bm) BEAH B
Director %
Mr. TSE Sun Fat, Henry 180,000 — — — — 180,000 0814 27 January 2011 27 January 2012
BHERE —R-—F-B=+tA 26Januoné 2014 oz
—F-mE-B= ‘I'/\
Mr. TSE Sun Po, Tony 200,000 - — — - 200,000 0814 27 January 2011 27 January 2012
BHERE —Z-—F-F=-t+tH -26 Jonuary 2014
“E-E-A-ttHZE
“E-ME-A=+KA
Mr. LAU Shiu Sun 600,000 - — — - 600,000 0814 27 January 2011 27 January 2012
NRH L —Z-—f-F=-ttH -26 January 2014
—F-ZE-A-+tHE
“E-ME-A=+5R
Mr. YICK Kai Chung 600,000 - — — — 600,000 0814 27 January 2011 27 January 2012
SRREE —F-—-F-B-+tA 26anuo%2014 z
—Z-ME-A= ‘|'/\E|
Mr. TSE Hon Kit, Kevin 220,000 - — — - 220,000 0814 27 January 2011 27 January 2012
BRAEE —Z-—f-B=t++tH -2 Jonuu% 2014
- +tHZE
“Z-mE-A= +/\E|
Mr. FUNG Cheuk Hang, 400,000 - - — - 400,000 0814 21 Jcmuory 2011 27 January 2012
Jackie* F--%-A=ttA -26 January 2014
BEEEE —F-Z5-A=1+tRE
—Z-WE-A=+XH
Others employees 5,500,000 - - - - 5,500,000 0814 27 January 2011 27 January 2012
HtRT —E-—f-B=ttA 26Jonuo 2014
—E-CF RE
-F- IiF ﬂ ‘f‘/\El
Q ;ﬂggregote 7,700,000 - - - - 7,700,000
# # BEHEEEETE——FAATRBRENTESRN -

Mr. FUNG Cheuk Hang, Jackie retired as an
Executive Director on 16 September 2011.



Compliance of Code on Corporate
Governance Practices

The Company has complied with all the
code provisions in the Code of Corporate
Governance Practice (the "Code”) as set out
in Appendix 14 of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”) throughout the six
months ended 30 September 2011, with the
exception of the following deviation:

Under the code provision A.4.1, non-
executive directors should be appointed
for a specific ferm. Currently, non-executive
directors are not appointed for a specific
term of service. This constitutes a deviation
from code provision A.4.1. However, they
are subject to retirement by rotation at each
annual general meeting under the articles
of association of the Company. As such, the
Company considers that sufficient measures
have been taken to ensure that the
Company’s corporate governance practices
are no less exacting than those in the Code.

Compliance of Model Code for
Securities Transactions

The Company has adopted the Model
Code for Securities Transaction by Directors
of Listed Issuers (the "Model Code”) as set
out in Appendix 10 of the Listing Rules as its
own code of conduct regarding securities
fransactions by directors. Having made
specific enquiry of the directors, all directors
have confirmed compliance with the
required standard as set out in the Model
Code throughout the six months ended 30
September 2011.

Review of Interim Results

The Audit Committee has reviewed with
management the accounting principles
and practices adopted by the Group and
discussed auditing, internal controls and
financial reporting matters including a review
of the unaudited inferim financial statements
for the six months ended 30 September 2011.
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Condensed Consolidated Statement

of Comprehensive Income

For the six months ended 30 September 2011

Revenue
Cost of sales

Gross profit

Other income

Selling and distribution expenses
Administrative expenses
Finance costs

Profit before income tax
Income fax expenses

Profit for the period

Other comprehensive income,
net of tax

Exchange difference on
franslation on financiall
statements of foreign operations

Total comprehensive income
for the period

Dividends

Basic earnings per share

HASE L EBER

BE-S-——FAA=F+HILEANTA

Unaudited
PRZE 2
Six months ended
30 September
BENB=THIEAMNA
2011 2010
—F——F —E-FF
Notes HKS$’000 HKS$'000
ihpzS TERT THEx
g 2 186,992 201,579
HERAR (116,755) (127,639)
EF 70,237 73,940
Hinlr s 2 76 54
HERDHBEA (35,146) (31,902)
THIT X (27.498) (24,959)
W52 A 4 (332) (324)
BR TS % B8 A 3 7,337 16,809
ERAX 5(a) (453) (3.626)
B PER 6,884 13,183
HittemEzs (BREE)
BREBFIHE AT
WMEH/REALHAES
784 334
B £mEkE S
7,668 13,517
i3S\ 7 3,003 3,003
BRENRR 6  HK2.29 cents HK4.39 cents
2.29 Al 4.39 Bl




Condensed Consolidated Statement

of Financial Position
As at 30 September 2011

ASSETS AND LIABILITIES
Non-current assets

Property, plant and equipment
Deferred tax assets

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

Current liabilities

Bank overdrafts

Trade and other payables
Interest-bearing borrowings
Provision for tax

Net current assets
Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

NET ASSETS

EQUITY
Share capital
Reserves

TOTAL EQUITY
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RITIEX
RIS R B H At RIS FRI
BEMER
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128 FIE 51 TS %
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Notes

B3E

5(b)

11

12

Unaudited Audited
REFK 2R

30 September 31 March
2011 2011
—3——F —3——F
hB=+H =B=+—8
HK$'000 HKS$'000
THExT TET
128,265 128,514

2,960 2,049

131,225 130,563
95,858 90,344
139,009 131,191
58,354 43,984

________ 282zl 259
505 —

90,842 59,116

43,258 41,181

6,455 5,052

________ A00sy 108y
________ Jezler LU0
283,386 290,733

2,273 2,273

281,113 288,460
30,030 30,030
251,083 258,430
281,113 288,460




Condensed Consolidated Statement fIBAGRENETIR
of Changes in Equity
For the six months ended 30 September 2011 HBZE-F——FEAF=+HIANA

Unaudited
FEEHK
Share
Share Share Revaluation Merger ~ Capital  Exchange  Statufory option  Retained
capifal  premium reseve reserve reserve reserve reserve reserve  eamings Total

BE RN EfEE AHME  RAEE  IR#%  EEHE MROME  REER &it
HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TAR TAR TAR TER TER TER TER TER TR TEx

AT April 2010 F-3-3£MmA-R 23100 38161 28438 6979 2,89 641 21 — 135803 236,279
Capitalisation on bonus RITAR

issue of shares 6,930 (6.930) - - - — — — — —
Dividends Ba - - - - - - - —  (103%)  (103%)
Transactions with owners SMAEEEIRS 6930 (6.930) - - - - - — (10395  (103%)
Profit for the period BREF - - - - - - - - 13,183 13,183
Exchange difference on franslation & FIHE LA AN S

on financial statements of REMLEER

foreign operations - - - - - 334 — - - 334
Total comprehensive income BnLEREER

for the period - — — — — 334 - - 13,183 13,517
At 30 September 2010 F-E-FEnA=1A 30,030 31,231 28,438 6,979 2,896 975 261 - 138,591 239,401
At1 April 2011 F-E--£mA-A 30,030 31,231 73,643 6,979 2,896 1470 261 2,047 139,903 288,460
Dividends #a - - - - - - - — (15015  (15015)
Transactions with owners SREREEZRS - - - - - - - — (15015  (15015)
Profit for the period el - - - - - - - - 6,884 6,884
Exchange difference on franslation  $EBHHE A NS

on financial stafements of REOLEZSR

foreign operations - - - - - 784 — - - 784
Total comprehensive income ANLERERT

for the period - - - - - 784 - - 6,884 7,668

At 30 September 2011 F=5--5nA=1H 30,030 31,231 73,643 6,979 2,896 2,254 261 2047 131772 281013
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Condensed Consolidated Statement GRS ERER
of Cash Flows
For the six months ended 30 September 2011 BE=F——FAA=1+HIEATA

Unaudited
REFRK
Six months ended 30
September
BENA=THLEARNA
2011 2010
—E——F —E-FF
HKS$'000 HK$'000
TET THERT
Net cash from operating activities KELELS AL R 30,515 39,786
Net cash used in investing activites ~ BF&R&ELSF e 25 (4.164) (6,258)
Net cash used in financing activities ~ BFRE LS 2 I & 58 (13,270) (38,375)
Net increase/(decrease) in cash HeRASEE2EM OBD)
and cash equivalents 13,081 (4,847)
Cash and cash equivalents at T April P_Tlﬂ Az RMEZEEY 43,984 51,918
Effect of foreign exchange rate THNINERMEEEY
changes on cash and cash A
equivalents 784 334
Cash and cash equivalents at NB=tTHZHERIEEEY
30 September 57,849 47,405
Analysis of cash and cash equivalents MERNEZEBEY D
Unaudited
RE T
30 September 30 September
2011 2010
—F——-F —T-2F
hB=+H AB=+H
HKS'000 HKS'000
FET THT
Cash at banks and on hand TEIRFLLS 58,354 47,405
Bank overdrafts %Eﬁﬁi (505) -
57,849 47,405

Cash and cash equivalents represent cash W& RNEEEPNERPEATEA 2T S RIRT

and bank balances at the respective period 4514 o
end dates.



Notes to the Interim Condensed
Financial Report

Basis of Preparation and accounting
policies

These unaudited inferim condensed
consolidated financial statements
(Cinterim financial statements”) have
been prepared in accordance with
Hong Kong Accounting Standard
("HKAS™) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA")
and applicable disclosure requirements
of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The basis of preparation and accounting
policies adopted in preparing these
inferim condensed consolidated
financial statements are consistent with
those adopted in the preparation of
the Group’s annual financial statements
for the year ended 31 March 2011
except for the adoption of the following
new and revised Hong Kong Financial
Reporting Standards ("HKFRSs") (which
included individual Hong Kong Financial
Standards, HKASs and Interpretations)
issued by the HKICPA that have
become effective for accounting period
beginning on or after 1 April 2011:

HKFRS 1 Amendments to HKFRS 1 First-
Amendments time Adoption of Hong
Kong Financial Reporting
Standards — Limited
Exemption from Comparative
HKFRS 7 Disclosures for first-

time Adopters

HKAS 24 (Revised) Related Party Disclosures

{1 B F S 0 55 B O

YmHlEER IR

AREFRNEBLRS PV SRR (W
SHXRDREREB2UTMA A (B RS
THEMD) (21N ) 34 5% [ B S5 HRE
RBEBKERZ AR A RIS Em AL
F16WEREENEMIRE o

AREERNHBEEFRVSMRARAZ
ST HRSAEARHEBE—FT——F=71
S+ -HLEFEZ2EMSRRARHE RN
—B ERRSUMASHAN -2 ——FN
A—BEUEF a2 MRFEERNIITRE
BITNEEMSHREEN(BETERBWSE
W~ 2 ENR2RE) 2 A5

BEMSHREEN BRXRNBBMSRE
F15281] AN ERBMSRE
HENEE T S BRI

BEQUENE 245 RELRE
(Z81T)



HK(IFRIC)-nt 14
Amendment

Amendment to HK(IFRIC)-Int 14
Prepayments of a Minimum
Funding Requirement

HK(FRIC)-Int 19 Extinguishing Financial Liabilities

with Equity Instruments

Annual Improvements to HKFRSs 2010
Improvements
Project

The adoption of these amendments and
interpretations had no material financial
impact on the Group’s results and
financial position for the current and
prior accounting periods.

Revenue and segment information

The Group is principally engaged in
the importing and sale of architectural
builders hardware, bathroom, kitchen
collections and furniture. Revenue
recognised is as follows:

Revenue — sales of goods Wam—
Other revenue H A aa
Interest income FEWA

&5 (ERMERELRE
ZRL)-1¥BRE14S
21T

ANRRAEER

B8 (EFMSHREERE UREIARESRNK
ZR2)-12RE195
FEREIL “E-ZEREMFMRE
-3k i

RAPZEBMSFSMEEN BT REBEHAE
HAARPHEMRFERIEFE 2 DS KWER
RFH AR E AR R0

Wi R 5 SR
FEATEFEENBAORHEERES -
BRDA  BEEERRM - AEEZ Wi
T

Unaudited
REHFZ
Six months ended
30 September
BENA=THILEARNA
2011 2010
—F——F —E-FF
HK$’000 HKS$'000
TET FET

HE 186,992 201,579

4 24
72 30

187,068 201,633




Primary reporting format — business FEWREFEX — EDEEF
segments

The Group is primarily engaged in two FEAMNB 2 ULEEED ARERS -
main business segments:

Wholesale importing and wholesale #x HORMYBEE  REASEH
of architectural builders AEhEkYlrERAHXERA
hardware, bathroom and £ BRIA FRIEERZM -

kitchen collections and
furniture to dealers, traditional
hardware stores, contractors
and property developers.

Retail sale of architectural builders TE ENAER v EERREEERNT
hardware, bathroom and £ BRIH - BRIEERZM

kitchen collections and
furniture through the Group's
retail outlets.

Unaudited
KREHFZ
Six months ended
30 September 2011
BE-_F——FNLA=1THILANA
Wholesale Retail Total
#tx& € B

HK$'000 HK$'000 HK$'000
FEx TiERx TERx

Revenue =

— From external customers ~ — XtSNEFEEE 128,694 58,298 186,992
— Inter-segment sales — DEREHEE 28,510 — 28,510
Reportable segment revenue  BCHR 2 7 2RI 157,204 58,298 215,502
Reportable segment profit LRz WBEERA 518 7.151 7.669
Reportable segment assets ADCIR 2 70 2R 7= 350,901 67,443 418,344

Reportable segment liabilities  AISC1R 2 5 2h 47 % 103,906 30,699 134,605




Unaudited

REHZ
Six months ended
30 September 2010
BE-Z-ZFNA=THLERMA
Wholesale Retail Total
#x =& B

HK$'000 HK$"000 HK$"000
TERT TiExT TiERT

Revenue g &

— From external customers — NN BEFHEE 155,963 45,616 201,579
— Inter-segment sales — D EBEEHE 21,531 — 21,531
Reportable segment revenue  ®3L3R 2 7 2BULES 177,494 45,616 223,110
Reportable segment profit LRz 0 BAE = F 14,285 2,848 17,133
Reportable segment assets ALCIR 2 70 2B 7= 224,432 27,547 251,979
Reportable segment liabilities ALk 2 5 2817 & 73,830 156 73,986
The total reportable segment profit ARz 2 a2 S SAR P E L Sz BR AT
can be reconciled to the Group's profit SHRANEAX KN T ¢

before income tax as presented in this
intferim financial report as follows:

Unaudited
REHZK
Six months ended
30 September
BEANA=THIEAMA
2011 2010
—F——F —E-FF
HKS$'000 HK$'000
T FET

Total reportable segment profit ALCR 2 5 EBEE R A
=R 7,669 17,133
Finance costs W52 (332) (324)

Profit before income tax BRETIEFBIREF 7.337 16,809




Geographical information

& X 2 5 B9 FHY

emoluments

Revenue from
external customers Non-current assefs
NHEFHEE E |
Unaudited Unaudited Audited
RAEERZ PRZEY A ZE
Six months ended Balance at Balance at
30 September 30 September 31 March
BENA=TRHLANMA TRA=+H F=ZA=t-H
2011 2010 2011 2011
—F—-F —F-3F —F--fF —2—-F
HKS$'000 HKS$'000 HK$'000 HK$'000
T TR TEx TET
Hong Kong (domicile) EB(FEELHR) 172,005 160,403 125,665 127,166
Mainland China LES PN 14,987 41,176 2,600 1,348
Total a1t 186,992 201,579 128,265 128,514
Profit before income tax 3. BRATBBIENER
Unaudited
RE T
Six months ended
30 September
BEAA=THLEARNA
2011 2010
—ZF——F —F-FF
HKS$'000 HKS$'000
FET THET
This is stated affer IR B LM (T A)
charging/(crediting): THRIUE
Cost of inventories TR 116,755 127,639
Depreciation on property, plant ol ~ T BERIgERZITIR
and equipment 4,582 4,122
Net exchange loss LR SRR 147 117
Operating lease payments in Wl £ & FE TR
respect of premises 20,328 18,454
Provision/ (Write back) for BREEFHERANZHHE
slow-moving inventories, FHKE(ER)
included in cost of inventories 6,222 (4,324)
Staff costs, including directors’ BIEESHM = R THAE

19,322 17.936




4.

Finance costs 4. WREH

Interest on bank borrowings BITBEZAE
Interest on obligations under ARETZAE
finance leases

Unaudited
P73
Six months ended
30 September
BENB=1THIEAMNA
2011 2010
—5——F —B-FF
HKS$’000 HKS$'000
TERT THEx
332 323
— 1
332 324

Income tax expenses 5. FBBAX

(a) Hong Kong Profits Tax has been (a)
provided at the rate of 16.5%
(2010: 16.5%) of the estimated
assessable profits for the period.
The income tax provision in respect
of operations in the People’s
Republic of China and overseas is
calculated at the applicable tax
rates on the estimated assessable
profits for the period based on
existing legislation, inferpretations
and practices in respect thereof.

BBNEB B Rz A8 T R IRBUE R
E16.5%( T-FF 1 165%) BRI

o THEARAME(HE]) RBIHNE
LZFﬁ' SHTI LA R (5 1T BORTUE RN 2B
RADEMXER 2 B R KRBT ESG -
BRREHIMITE o
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The charge comprises: BB :
Unaudited
RE T
Six months ended
30 September
BENRA=THLEARMNA
2011 2010
—F——F —E-FF
HK$'000 HK$'000
FEx FHET
Current tax FRiE%E
Hong Kong Profits Tax HFERNEH 931 1.441
Mainland China Enterprise hEMFrEHR
Income Tax 433 2,185
1,364 3.626
Deferred tax 2% FEF I @1 -
Tax expenses for the period BN PSR T 2 453 3,626
(o) Deferred taxation is calculated using (b) BEBRMIIRE N ZMERAFUEE
the liability method on temporary ERGEMSREPRFRAGTREA
differences at the reporting date ZHKEESHEEREZHEITE

between the carrying amount
of assetfs and liabilities in the
consolidated financial statements
and their respective tax bases.




The movement on the deferred tax
(assets)/liabilities account is as follows:

BB (R=),/ AR2EHWT

Unaudited Audited
RELFZ 2
30 September 31 March
2011 2011
—F——F —F——F
AA=+H =A=+—H
HK$'000 HK$'000
THET TET
At beginning of period/year ), EE R 224 3,190
Deferred taxation charged to EII=ErE] PR E
profit or loss/equity Z BRI (917) (2,966)
At the end of the period/year R ERE S (687) 224
Represented by: B 44%
Deferred tax liabilities 12 JE R LA 457 2,273 2,273
Deferred tax assets 1B FE B U - (2.960) (2,049)
(687) 224

Earnings per share

The calculation of basic earnings per
share is based on the Group’s profit
for the period of HKS$6,884,000 (six
months ended 30 September 2010:;
HK$13,183,000) and the 300,300,000
ordinary shares (30 September 2010:
300,300,000 ordinary shares) in issue
during the period. No dilutive earnings
per share is presented as the effect
of the potential ordinary share is anti-
dilutive.

BROEF
BREFAGHNIREREHARERN S & A
68840008 T(BE-ZE-—FTFNA=T
BN A &R 13,183,000 # T) &R
300,300,000 HEER (ZFE—FFNA=1H:
300,300,000 @A) ITHE - BT TEEMEE
B - MO TR RS REEER




Dividends

The Board has resolved to recommend
the payment of dividend of HK1.0 cent
(20170: HK1.0 cent).

Interim dividend of HK1.0 cent
(2010: HK1.0 cent) per share

At a Board meeting held on 23
November 2011, the Board of Directors
proposed an interim dividend of HK1.0
cent (six months ended 30 September
2010: HK1.0 cent) per ordinary share.
Such proposed interim dividend is not
reflected as dividend payables in the
Group’s financial statements for the
period.

Capital expenditure

During the period, the Group incurred
capital expenditure of approximately
HKS$4,353,000 for property, plant and
equipment (six months ended 30
September 2010: HK$6,369,000). No
significant disposal of property, plant
and equipment was made during the
period (six months ended 30 September
2010: Nil).

B2
EE2WRRKATHAREER0BW(ZE—
FE 1.084)

Unaudited
REERK
Six months ended
30 September
BEAA=THLEARNA
2011 2010
—F-—F -F-FF
HKS$'000 HK$'000
THET THET

hHIR S =R .08
(ZF—FF 1 1.0784) 3,003 3.003

FZE——HF+—-AZ+=HZEE241
B EESBIURATFHRESRIOBA
(BE=F-ZTENAA=THLEANMNA 1.0
i) o ZEURPHIRR B H 8 E RMEARER R
ZWME/EFRIRREA o

BARFX

B REAADL - T BEREZEEF XN
4,353,000 Bt (BZ=F—-FFAA=1THL
<A 16,369,000 EBt) o THIN  HEEKX
Pl - EREREHEBE=ZS—FFNA
=EtBLEARMNA T E)



Trade receivables 9.
Included in the balance are frade
receivables, net of provision, with the
following ageing analysis:

RIU K 3
LR E R U TR % A R BRI P 2 R
(MBRKIEE) KR AT -

Over
0-30 days 31-60 days 61-90 days 90 days Total
=t+-H ~tT—H i
PF=1H Zi~TH ZNTH At H &if
HKS$'000 HKS$'000 HK$'000 HKS$'000 HK$'000
TEn TER TEr TET TER
Balance at F-5—-%
30 September 2011 NAZTHzE % 77,844 10,467 4,588 13,037 105,936
Balance at F-E—-&
31 March 2011 =A=t-Hz4%H% 63,688 7,314 11,154 19,890 102,046

The majority of the Group’s sales are
with credit tferms of 30 to 90 days. In
some cases, customers may be granted
extended credit period up to 120 days.
Certain balances over 90 days are on
letter of credit or document against
payment.

RERZHERFRAIB N30 £90 B - A
MHOFFNEERHERE120 B - BHEL0
B B MR BAE RS AT TR B AT ©

25



10. Trade payables

Included in the balance are trade

10. RAFIKRK

BIETE R KRR K E At LAY TR A 2 B AS KR

payables with the following ageing KR DA T :
analysis:
Over
0-30 days 31-60 days 61-90 days 90 days Total
=t+-H AtT—H i
PF=T1H ExATH ZhTH = it

HK$"000 HK$'000 HKS'000  HK$'000 HK$'000
TR THET TR THET TEx

Balance af F-FE——F

30 September 2011 NB=+HBz4%% 27,663 1,176 1,073 5,857 35,769
Balance at F-E2—-%

31 March 2011 ZA=T-Hz4&% 28,635 510 491 2,762 32,398

11. Interest-bearing borrowings

Within one year:
Bills payable and trust receipt
loans, unsecured
Bank loan, unsecured
Bank loan, secured

11. BEfER

Unaudited Audited
RE®K 2
30 September 31 March
2011 2011
—F—-% -F--F
hB=+H =B=+-H
HKS$'000 HKS$'000
THET THET
—FN:

TR ZNARERE
K5 AR 28,278 23,219
TRA 2 RITHIR 2,067 4,429
BERA 2 RITHAR 12,913 13,533
43,258 41,181




12.

13.

14.

Share capital

Authorised:
Ordinary shares of HK$0.10 each
At 31 March 2011 and

30 September 2011

EE

Issued and fully paid:
Ordinary shares of HKS0.10 each
At 31 March 2011 and

30 September 2011

Contingent Liabilities

The Group had no material litigation or
contingent liabilities as at 30 September
2011 and up to the date of the approval
of these inferim financial statements.

Commitments
Commitments under operating leases

At 30 September 2011, the Group
had total future aggregate minimum
lease payments in respect of land
and buildings under non-cancellable
operating leases as follows:

ERITRHE :

14,

12. R
No. of shares HK$'000
i gnEs 4= TET
BREECIOBT2EER
FZE2E-——F=ZA=+—H
rEZZFE—-—FAB=+H 1,000000,000 100,000
No. of shares HKS$'000
i gnEs 4= TET
BREEOIOBTZEER
FZE—-——F=ZHA=+—H
r—EBE-——FRA=+H 300,300,000 30,030
13. RAAME

TEATZBE-——FNA=TREKBERUE
AHATEME RTINS AR

18

REMFAA

T-E2E-——FNAB=1H AEHARETTM
Bt REFEERAAMT RARIFZ2HK
HENREFMT

Unaudited Audited

RE T ZER

30 September 31 March

2011 2011

—E——fF —F-——F

AA=+H =A=+—H

HKS$'000 HK$'000

FHET THET

Within one year —FNRN 46,156 42,108
In the second to fifth years inclusive E-FZFHF

(BRREEEEN) 37,029 32,474

Over five years REUE 188 —

83,373 74,582




15. Related party transactions

During the period, the Group had the

15, REALRS

following tfransactions with related

parties:

Related party relationship
S5XEALTXZ

Key management personnel,
including directors
IEEBAR (BRES)

A company under common control by
the directors of the Company (Note)

—HARZETARTES ()

Note: NCL is a company in which Messrs. TSE Sun

THR  AEASXKEATEHRTZRIUT !

Unaudited

REHR

Six months ended
30 September
BELA=1THLERTA

2011 2010
—F——-F —E-FF
Nature of transaction HK$'000 HK$000
RS MR TR THET
Short-term employee
benefits
TR TREA 2,959 2,659
Rental expenses paid to
Negotiator Consultants
Limited (“NCL")
€ R ¥ Negotiator
Consultants Limited
(INCL)) 1,110 1,110

BPE © WEEOASRAE BT E A RN EE T NCLYH

Fat, Henry, TSE Sun Po, Tony and TSE Hon Kit,
Kevin have beneficial interests. The rental
expenses paid were in the normal course of
business at terms mutually agreed between

ARG HERABLSHRAEASNCLER
EHRRIZA o

the Group and NCL.

On behalf of the Board
TSE, Sun Fat, Henry
Chairman

Hong Kong
23 November 2011
Welbsite: www.elbon.com.hk
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