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Financial Highlights W5 #%

Annual results for the year ended 31 March 2021
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Annual results for the year ended 31 March 2021

Revenue (HK$’'M)
Wz (HEET)

* Revenue
¢ Profit before income tax

¢ Shareholders’ fund as at 31 March 2021

* Basic earnings per share

Revenue (HK$’000)
Operating profit (HK$’000)
Profit before income tax (HK$’000)

Profit attributable to shareholders (HK$'000)

Basic earnings per share (HK cents)
Interim dividend per share declared and paid (HK cents) 2 SRR {55 R EIRE GBIL)

Proposed final dividend per share (HK cents)

Net asset value (HK$’000)
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Profit attributable Net asset value (HK$'M)
to shareholders (HK$’M) BEFE (EEET)
BREEMLET (EEET)
HE-_E_—F=F=1+—HIEFEZz2F 5%k
o U3 HK$422.5 million 4225878
o BRATISFL A0 & A HK$12.6 million 126 BABT
FIEB-Z—F=ZA=+—-BREEE HK$461.2 million 461 2B BT
o FREARGEF HK1.79 cents 1.79 3840
2021 2020
B —F —ECTF
s (F#T) 422,454 510,436
KEER (FET) 16,741 22,148
BRETBRBREA (F8T) 12,595 16,389
BRARR SRR (FBT) 10,769 11,326
BRERER GBI 1.79 1.89
0.5 1.0
B RRERE (GBL) 0.5 0.5
wEAE(TFET) 461,232 450,177
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Chairman’s Statement EE#H&H

Dear Shareholders,

| am pleased to present the annual report for the year ended 31
March 2021.

This year is challenging as a result of the impact of the
implementation of global pandemic restriction that has continued
disruption to the global economy; and also, of the geopolitical
tensions between the Peoples’ Republic of China (the PRC) and the
United States of America (the US) (and its western allies); yet we
have managed to maintain business continuity during this period.
We could not alleviate impacts from the adverse business
environment if not because of our staff’s unfailing support and hard
work. The Government subsidies and rent concessions from
landlords also timely offered kind help during this challenging
period.

With the gradual but slow rollout of mass coronavirus disease 2019
(COVID-19) vaccination programmes worldwide, we feel that we
could see the light at the end of the tunnel at last. Still, the
emergence of mutated variants of SARS-CoV-2 has raised the
concern of the next wave of a global pandemic that would dampen
the global economic recovery. We believe that consumption
sentiment will improve once the pandemic gets controlled. Despite
our realistic optimism about the global pandemic, we believe the
pace of recovery is uneven and slow due to the unpredictable
periodic emergence of new variants of SARS-CoV-2; containment
measures across borders would be imposed and lifted from time to
time to cope with such new pandemic.

The Hong Kong Government has forecasted, the real gross
domestic product (the “GDP”) of Hong Kong for 2021 is expected
to grow 3.5%-5.5% with varying performance among different
sectors despite it has to confront challenges on multiple fronts such
as the disruption of the economy caused by the COVID-19
pandemic; and the seemingly intensified tensions between the US
(and its western allies) and the PRC has reached the most acute
levels since the countries normalised diplomatic relations more
than four decades ago.

Recently, the Hong Kong Government, in support of the Central
Government’s 18 February 2019 promulgation of Outline
Development plan for the Guangdong-Hong Kong-Macao Greater
Bay Area (GBA), has adopted a policy of integrating the economic
activity with GBA by encouraging and facilitating different sectors
of the community to take advantage of this new development
opportunity for Hong Kong business. Accordingly, we will assess
the business environment and business opportunities in GBA
closely.

E. Bon Holdings Limited Annual Report 2021
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We have continued to stay vigilant to market fluctuations as the US
is still dominated by concern over whether and when the Federal
Reserve will start to tighten the money supply, and the PRC
economy is just in the course of upgrading and transformation. We
will maintain a disciplined approach in operation in light of the
rapidly changing environment. Our flexibility will continue to
facilitate the optimal operation in changing business conditions in
order to control cost pressures. The current and quick ratios were
2.0 (2020: 2.4) and 1.2 (2020: 1.5) respectively. We shall continue
to closely observe market trends, capitalise on our strengths, and
adjust our strategies accordingly.

Going forward, we will develop new strategies to cope with the
highly uncertain business environment. We will continue to make
use of competitive advantage to capture more business
opportunities in Hong Kong and vicinity areas. In addition, we
expect that the Government would increase the supply of housing
units due to its efforts trying to increase land supply. Nevertheless,
we will cautiously assess the impact on our purchase cost from
external factors such as geopolitical tensions, currency fluctuations
due to fiscal and monetary policy of major economies and supply-
chain pressures. Meanwhile, we acquired a warehouse property
during the year to internalise operation costs as part of our
continuing efforts in cost control management.

The management would like to thank you for your support and
trust and also express our appreciation for the loyalty and efforts of
our dedicated staff. Their support and contributions have been
indispensable for the Group’s past development; and its prosperity
for years to come.

TSE Sun Fat, Henry
Chairman

29 June 2021
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Management Discussion and Analysis E2EII®ES5 D

BUSINESS REVIEW

The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in the importing, wholesale,
retail and installation of architectural builders’ hardware,
bathroom, kitchen collections and furniture in Hong Kong and the
People’s Republic of China (the “PRC”).

A business review of the Group and an analysis of the Group’s
performance using financial key performance indicators during the
year are provided in the Management Discussion and Analysis. In
addition, discussions on the Group’s environmental policies and
performance and an account of the Group’s key relationships with
its employees, customers, suppliers and others that have a
significant impact on the Group and on which the Group’s success
depends are provided in the Environmental, Social and
Governance Report of the Annual Report 2021.

Details of the Company’s compliance with the code provisions set
out in the Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) are provided in the Corporate Governance Report
of the Annual Report 2021. Save as disclosed herein, during the
year ended 31 March 2021, the Company has complied with the
requirements under the Listing Rules, the Securities and Futures
Ordinance and the Cayman Islands Companies Law.

During the year, the coronavirus disease (COVID-19) continued to
challenge economies across the world and anti-epidemic measures
have become the key of recovery. In Hong Kong, reliefs from the
Government and private sectors such as landlords were essential to
the gradual, despite uneven, recovery in recent months. The
demand for residential flats remained robust while new home
completions slowed with an upward trend of mid-sized housing.

The Group acquired a warehouse property at HK$68.5 million as
its self-owned warehouse in order to, among others, secure storage
space of goods and improve operation efficiency. Full details of
which are set out in the Company’s circular dated 24 August 2020.
The transaction was completed on 9 October 2020.

E. Bon Holdings Limited Annual Report 2021
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REVENUE REVIEW

For the year ended 31 March 2021, the Group's total turnover was
HK$422.5 million, representing a decrease of 17.2% as compared

with the previous year.

Revenue by business segment

ZRAEE TARE
REA

Architectural builders’
hardware, bathroom
collections and others

Kitchen collection and furniture B RE%& K& FR M

Profitability by business segment

BRAEE TARE
REA

Architectural builders’
hardware, bathroom
collections and others

Kitchen collection and furniture B Ri1&%& &

Revenue from external customers
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BE-SE--—-FE=-A=1+—HLEE XEALE
WH R 4225 BABIT  BEFERD17.2% °

B S BRI o 2 W s

As a percentage of sales (%)

BAPIE-Yal - EHETE DL (%)
31 March 31 March
=R=t-AH =A=t-AH
2021 2020 Change 2021 2020
—F--F SEDFF ry =F--F =F-FF
HK$'000  HK$'000 (%)
TR T
322,280 389,393 (17.2) 763 76.3
100,174 121,043 (17.2) 23.7 237
422,454 510,436 (17.2) 100.0 100.0
B %5 BR5 2 B

Reportable segment gross profit

Gross profit margin (%)

LRz BER ERZE (%)

2021 2020 Change 2021 2020

B CZEZFH ¥y B CZFEFEF
HK$/000 HK$'000 (%)

THT FET

115,154 172,119 (33.1) 35.7 44

43,431 34,611 25.5 43.4 28.6

158,585 206,730 (23.3) 37.5 40.5

MBTERERAAZF=—FFR

N (50 B
S 2

11



Management Discussion and Analysis E2EII®ES5 D

REVENUE REVIEW (coNT1'D)

Revenue from the architectural builders’ hardware, bathroom
collections and others segment decreased by 17.2% to HK$322.3
million (2020: HK$389.4 million) as compared to the previous
year. The market was more inclined to products of plain features
which lowered our product margin ratio. During the year, we
supplied for projects such as 21 Borrett Road, The Henley,
Montego Bay and Mount Anderson.

Revenue from the kitchen collection and furniture segment
decreased by 17.2% to HK$100.2 million (2020: HK$121.0
million) as compared to the previous year. A general improvement
in project site progress accelerated our revenue recognition.
During the year, we supplied for projects such as Southland.

The overall gross profit of the Group amounted to HK$158.6
million (2020: HK$206.7 million), representing a decrease of
23.3% from the previous year. The overall gross profit margin
decreased to 37.5% from 40.5% as a result of the lowered gross
profit ratio from the architectural builders’ hardware, bathroom
collections and others segment.

The Group's operating profit was HK$16.7 million (2020: HK$22.1
million), representing a decrease of 24.4% from the prior year. The
amount of administrative expenses and distribution costs decreased
by 19.1% to HK$149.0 million (2020: HK$184.1 million) mainly
due to rental relief from landlords, employment subsidies from the
Government and cost control in staffing and distribution.
Government subsidies received by the Group during the year
totalled HK$8.0 million (2020: nil).

U 25 B BT (48)

ERAS DAREREMSIBREREFETE
172%ZE323BABT(ZFE-FF 138948 &
7L) o M EME FIRITFERM~ R 0 XEBE T A
MEREFE FENRN EA1H21 Borrett Road *
The Henley * IR ER ZESMBRM™R o

BREERRMIFWERREFR17.2%E100.2
BABL(ZE-EF 121.08A8x) cWMEIR
it THEEAREMREARZRIN - TERFEE
BNANEREMBRME~MR °

AEAZBEERNIB6AABT(ZE_FF !
2067 BHBL) BEFRD233% HTFERE
& DARBRREMOBZEBREENE » BEAEF
ZH40.5% FBEE37.5% °

REHZAREBRNRNI67TBAABT(ZE_FF:
LIBABRL)  REFERMAD24.4%  THRFZRS
HRABDI01%EI49.0BABT(ZESF .
18418 HERT) DEEHATUEHASTR - BUF
I EANER A TR D HEEAIESIAE - FH » K&
AW BFRDERSOBABL(ZE-SF .
x) e



FINANCIAL REVIEW

Liquidity and Financial Resources

The Group continues to expand its business in Hong Kong and the
PRC while adopting a prudent financial management policy. The
current ratio and quick ratio are 2.0 (2020: 2.4) and 1.2 (2020: 1.5),
respectively. During the year, we refinanced an expiring term loan
to strengthen liquidity and flexibility. In addition, the acquisition of
warehouse property was partially funded by a new mortgage loan.
The loans entered into during the year totalled HK$47.1 million.
Cash and cash equivalents approximated HK$103.0 million as at
31 March 2021 (2020: HK$83.4 million).

Inventories slightly decreased to HK$142.5 million (2020:
HK$144.9 million). The trade, retention and other receivables
decreased to HK$99.0 million (2020: HK$160.0 million), while the
trade and other payables slightly increased to HK$36.0 million
(2020: HK$34.5 million).

As at 31 March 2021, the gearing ratio (net debt divided by total
equity) of the Group is 7.4%. (2020: 1.1%). The interest-bearing
borrowings of the Group increased to HK$66.6 million (2020:
HK$10.7 million) as at 31 March 2021.

Treasury Policy

Borrowings, cash and cash equivalents are primarily denominated
in Hong Kong Dollars (“HK$”) and Euro (“Euro”). During the year,
the Group entered into certain forward contracts to buy Euro for
settlement of purchases. The management will continue to monitor
the foreign exchange risk exposure of the Group.

Contingent Liabilities

We seek to manage our cash flow and capital commitments
effectively to ensure that we have sufficient funds to meet our
existing and future cash requirements. We have not experienced
any difficulties in meeting our obligations as they become due.
Assets under charge include mortgaged property acquired. As at 31
March 2021, performance bonds of approximately HK$37.6
million (2020: HK$31.7 million) have been issued by the Group to
customers as security of contracts. Save for the performance bonds
for projects, the Group has no other material financial
commitments and contingent liabilities as at 31 March 2021.
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FUTURE PROSPECTS

The coronavirus pandemic has now reached almost every country
in the world since it started in January 2020. With the slow rolling
out of the COVID-19 vaccination globally with some countries yet
to start mass vaccination campaign, coupled with people’s
hesitation, especially in Asia, to accept the vaccines, it would
prolong the pandemic-related economic recovery.

In addition, the ever emerging of ever-changing multiple highly
infectious variants of mutated coronavirus (alpha, beta, gamma and
delta) have quickly become the dominant form of the virus around
the world. The recent vaccines’ efficacy against these ever-
changing coronaviruses continues to cast doubt on any optimistic
view of lifting the anti-pandemic border restrictive measures in the
leading jurisdictions in July this year. Asia-Pacific is now
experiencing a renewed surge in infections, with some countries
have reported record increases in daily COVID-19 cases. There is
no certainty as to when Hong Kong will be able to re-open the
borders for business and tourism any time soon as Hong Kong is
one of the slowest progress of getting people vaccinated in Asia.
Hong Kong has still a long road ahead to a full economic recovery.

According to the Government’s publication, Hong Kong's gross
domestic product (GDP) resumed growth of 7.9% in real terms on
a year-on-year basis in the first quarter of 2021. With the stimulus
effect of rolling out the Government’s HKD5,000 consumption
voucher programme in August, it is expected that the real GDP
growth for 2021 is between 3.5% to 5.5%, while the
unemployment rate may remain relatively high at about 6% this
year.

Hong Kong is caught in the middle of a political storm between
China and the US (and its western allies) as Hong Kong has been a
conduit between East and West for trade and economic activities.
It will remain an uncertain key political risk factor to business
environment that make any medium- and long-term investment
decision difficult.

We expect unsettling currency fluctuations due to geopolitical
tensions, pandemic-related stimulus measures and corresponding
changes in major economies’ fiscal and monetary policy. We have
kept a close eye on foreign exchange risk exposure to control
purchase cost.
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Management Discussion and Analysis E2EII®ES5 D

FUTURE PROSPECTS (CONT'D)

In Hong Kong, the residential property market is expected to
remain stable to modest increases in the near term given low-
interest rates and relatively strong demand. The Government’s
determination in raising land supply might help citizens
accommodate more quickly in the long term. The upward trend of
building mid-sized homes shows signs of improvement in living
quality. We will continue to grasp the opportunity with reputable
developers in providing quality products. The retail industry is
expected to remain challenging due to weak consumer sentiment
especially in luxury sectors. The impact of the COVID-19
pandemic and geopolitical situations on the Hong Kong residential
market has yet to be assessed.

We have been cautiously monitoring external factors in order to
manage their impact on our operations. Effects from COVID-19 on
supply chain strain such as raw material upsurges and limited
logistics availability will likely to continue due to varying
pandemic landscape globally. We will closely monitor and swiftly
adjust our strategies accordingly.

E. Bon Holdings Limited Annual Report 2021
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Directors’ Report E2#H 5

The Board of Directors is pleased to submit their report together
with the audited consolidated financial statements for the year
ended 31 March 2021.

PRINCIPAL ACTIVITIES AND ANALYSIS OF
OPERATIONS

The principal activity of the Company is investment holding.
Particulars of the Company’s principal subsidiaries are set out on
pages 159 to 160.

Details of the analysis of the Group’s performance for the year by
operating segment is set out in note 8 to the consolidated financial
statements.

RESULTS, APPROPRIATIONS AND RESERVES

The results of the Group for the year are set out in the consolidated
statement of comprehensive income on pages 96 to 97.

Appropriations of profits and movements in the reserves of the
Group and of the Company during the year are set out in notes 28
and 33(a) to the consolidated financial statements.

DIVIDEND

The Board declared and paid an interim dividend of HK0.5 cent
per share for the six months ended 30 September 2020 (for the six
months ended 30 September 2019: HK1 cent per share), totalling
HK$3,003,000 (for the six months ended 30 September 2019:
HK$6,006,000).

The Board has resolved to recommend, at the forthcoming Annual
General Meeting (the “AGM”) to be held on 8 September 2021, a
final dividend of HKO.5 cent per share for the year ended 31 March
2021 (for the year ended 31 March 2020: HK0.5 cent per share)
(the “Final Dividend”), totalling HK$3,003,000 (for the year ended
31 March 2020: HK$3,003,000).

If it is duly approved by the members at the AGM, the Final
Dividend will be distributed to members, whose names appear on
the principal or branch register of members of the Company in the
Cayman Islands or Hong Kong respectively (collectively the
“Register of Members”) as at the close of business on 16 September
2021. The payment will be made on 13 October 2021.
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CLOSURE OF REGISTER OF MEMBERS
The register of members of the Company will be closed as follows:

(@) For the purpose of determining shareholders who are entitled
to attend and vote at the AGM, the register of members of the
Company will be closed from 3 September 2021 to 8
September 2021, both days inclusive, during which period no
transfer of shares will be registered. In order to qualify for the
right to attend and vote at the AGM, all transfer forms
accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar in Hong
Kong, Tricor Abacus Limited at Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong no later than 4:30 p.m.
on 2 September 2021.

(b)  For the purpose of determining shareholders who qualify for
the Final Dividend, the register of members of the Company
will be closed from 15 September 2021 to 16 September
2021, both days inclusive, during which period no transfer of
shares will be registered. In order to qualify for the Final
Dividend, all transfer forms accompanied by the relevant
share certificates must be lodged with Tricor Abacus Limited
at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong
Kong no later than 4:30 p.m. on 14 September 2021.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The Company had not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries had purchased or
sold any of the Company’s listed securities during the year.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company at 31 March 2021,
calculated under the Companies Law of the Cayman Islands,
amounted to HK$64,101,000 (2020: HK$49,483,000). Under
Section 34 of the Companies Law (2020 Revision) of the Cayman
Islands, the share premium is available for distribution to
shareholders, provided that no distribution shall be paid to
shareholders out of the Company’s share premium unless the
Company shall be able to pay its debts as they fall due in the
ordinary course of business.
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SHARE CAPITAL

Details of the share capital of the Company are set out in note 27
to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles of
Association and there is no restriction against such rights under the
laws of the Cayman Islands, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group during the year are set out in note 16 to the consolidated
financial statements.

PROPERTIES HELD FOR INVESTMENT PURPOSES

As at 31 March 2021, the Company indirectly held full interest in
an office property for investment purpose. The property is located
at 19/F, First Commercial Building, 33 Leighton Road, Causeway
Bay, Hong Kong. The property is held on long lease. Further details
of the properties held for investment purposes are set out in the
note 18 to the consolidated financial statements.

BANK LOANS, OVERDRAFTS AND OTHER
BORROWINGS

The details of bank loans and borrowings as at 31 March 2021 are
set out in the note 24 to the consolidated financial statements.

DONATIONS

Charitable and other donations made by the Group during the year
amounted to HK$30,130 (2020: HK$27,600).
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DIRECTORS

The Directors during the year and up to the date of this report are:

Executive Directors

Mr. TSE Sun Fat, Henry
Mr. TSE Sun Wai, Albert
Mr. TSE Sun Po, Tony
Mr. LAU Shiu Sun

Mr. TSE Hon Kit, Kevin

Independent Non-executive Directors
Mr. WONG Wah, Dominic

Mr. WAN Sze Chung

Dr. LUK Wang Kwong

The names of all directors who have served on the boards of the
subsidiaries of the Company during the financial year and/or
during the period from the end of the financial year to the date of
this report are kept at the Head Office in Hong Kong and available
for inspection during business hours.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Executive Directors

Mr. TSE Sun Fat, Henry, aged 64, is the Chairman of the Company.
He is a director of seven subsidiaries of the Company. Mr. TSE
possesses over 30 years of experience in trading of building
materials. He is responsible for the planning of the Group’s overall
strategies and the overall management of the Group. Mr. TSE is a
brother of Mr. TSE Sun Po, Tony, the Managing Director of the
Company; a cousin of Mr. TSE Sun Wai, Albert, the Vice Chairman
of the Company; and an uncle of Mr. TSE Hon Kit, Kevin, the
Deputy Managing Director of the Company.

Mr. TSE Sun Wai, Albert, aged 70, a founding member of the
Group, was appointed as an Executive Director and Vice Chairman
of the Company on 21 June 2012. He established his reputation in
the industry and has a wealth of experience in brand building, new
product development and structuring the management of the
Group. Mr. TSE is a cousin of Mr. TSE Sun Fat, Henry, the
Chairman of the Board and Mr. TSE Sun Po, Tony, the Managing
Director of the Company; and the father of Mr. TSE Hon Kit, Kevin,
the Deputy Managing Director of the Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (coNT'D)

Executive Directors (cont’d)

Mr. TSE Sun Po, Tony, aged 62, is the Managing Director of the
Company and joined the Group in 1979. He is a director of
twenty-seven subsidiaries of the Company. Mr. TSE possesses over
30 years of experience in trading of building materials and is
responsible for the retail business of the Group. Mr. TSE also assists
in the strategic planning and management of the Group. Mr. TSE is
a brother of Mr. TSE Sun Fat, Henry, the Chairman of the Board; a
cousin of Mr. TSE Sun Wai, Albert, the Vice Chairman of the
Company; and an uncle of Mr. TSE Hon Kit, Kevin, the Deputy
Managing Director of the Company.

Mr. LAU Shiu Sun, aged 53, joined the Group in 1994. Mr. LAU
was appointed as an Executive Director of the Company on 10
December 2001. He is a director of one subsidiary of the
Company. He is responsible for project sales. Mr. LAU graduated
from Hong Kong Baptist University (formerly Baptist College) in
1992 with a Bachelor’s Degree of Science.

Mr. TSE Hon Kit, Kevin, aged 41, is the Deputy Managing Director
of the Company and joined the Group in 2004. He was appointed
as an Executive Director of the Company on 8 September 2008
and is a director of twenty subsidiaries of the Company. Mr. TSE
graduated from University of Toronto with a Bachelor’s Degree of
Commerce. He is responsible for internal information technology
development, the launching of the furniture business and the
marketing of products distributed by the Group. Mr. TSE is a
nephew of Mr. TSE Sun Fat, Henry, the Chairman of the Board and
Mr. TSE Sun Po, Tony, the Managing Director of the Company; and
a son of Mr. TSE Sun Wai, Albert, the Vice Chairman of the
Company.

Independent Non-executive Directors

Mr. WONG Wah, Dominic, aged 72, was appointed as an
Independent Non-executive Director on 19 June 2001. He
graduated from the Chinese University of Hong Kong in 1972 with
Honours Bachelor’s Degree of Social Science in Economics. He
was appointed as a Director and general manager of Hongkong
Ferry (Holdings) Ltd., formerly The Hongkong & Yaumatei Ferry
Co., Ltd. until late 1989. He has been actively involved in garment
industry and IT business for the last few years.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (cONT'D)

Independent Non-executive Directors (cont'd)

Mr. WAN Sze Chung, aged 46, was appointed as an Independent
Non-Executive Director on 27 September 2004. He obtained a
Master Degree in Business Administration with the Chinese
University of Hong Kong, a Master of Education (Counselling &
Guidance) with University of Newcastle upon Tyne, a Second
Bachelor’s Degree of Law with Tsinghua University and a Bachelor
Degree in Accountancy with the Hong Kong Polytechnic
University. He is a member of the Hong Kong Institute of Certified
Public Accountants, a fellow member of the Association of
Chartered Certified Accountants and a fellow member of the Hong
Kong Institute of Directors. Mr. WAN is an independent non-
executive director of Plover Bay Technologies Limited, a company
listed on The Stock Exchange of Hong Kong Limited. He is also a
director of Jacob Walery Limited specialising in corporate
consultancy and training since 1 March 2007 while he is also
teaching with various universities and professional institutes.

Dr. LUK Wang Kwong, aged 76, was appointed as an Independent
Non-executive Director on 29 November 2019. He is a Chartered
engineer, Chartered arbitrator, and a Barrister-at-Law in Hong Kong
and in England and Wales. He received his Bachelor of Science in
Engineering, Master of Science in Engineering, and Doctor of
Philosophy degrees from the University of Hong Kong in 1966,
1968 and 1982 respectively; a Professional Engineer degree from
the Columbia University in the City of New York in 1976; a Master
of Business Administration degree from the Chinese University of
Hong Kong in 1980; a Bachelor of Laws degree from the University
of London in 1987; and a Master of Laws in Arbitration and
Dispute Resolution degree from the City University of Hong Kong
in 1994. Dr. LUK was a past President of the Hong Kong Institution
of Engineers (2000-2001) and a member of the Building Ordinance
Appeal Tribunal in Hong Kong (1995-2010). Dr. Luk is a fellow of
the Institution of Structural Engineers, the Institution of Civil
Engineers, the Hong Kong Institution of Engineers, the Chartered
Institution of Arbitrators and the Hong Kong Institute of Arbitrators.
Currently, he is an adjunct professor of the Technological and
Higher Education Institute of Hong Kong, and Jiangxi University of
Finance and Economics in the People’s Republic of China, an
Honorary Fellow of HKU School of Professional and Continuing
Education and the chairman of Asian Construction Management
Association.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (coNT'D)

Senior management
Mr. AU Lai Chuen, Hercules, aged 64, joined the Group in 1982.
Mr. AU possesses over 30 years of experience in the building
materials industry and is responsible for project related sales and
marketing activities.

Mr. LEE Ka Ming, Clement, aged 46, joined the Group in 1994. Mr.
LEE is a deputy general manager of project sales division. He
possesses over 20 years of experience in building materials industry
and is responsible for project sales.

MANAGEMENT CONTRACTS

Save for the service contracts with Directors as disclosed herein,
no contracts for the management and administration of the whole
or any substantial part of any business of the Group were entered
into or existed during the year.

DIRECTORS’ SERVICE CONTRACTS

Each of the Directors, including Independent Non-executive
Directors, has entered into a letter of appointment, which
constitutes a service contract, with the Company for a term of 12
months. They are subject to re-election by shareholders at annual
general meetings and at least once every three years on a rotation
basis in accordance with the Articles of Association of the
Company. No Director has a service contract with the Company
which is not determinable by the Company within one year
without payment of compensation, other than statutory
compensation.

In accordance with Article 84(1) of the Company’s Articles of
Association, Mr. TSE Sun Wai, Albert, Mr. TSE Sun Po, Tony and
Mr. WONG Wah, Dominic will retire at the forthcoming AGM
and, being eligible, offer themselves for re-election. Mr. WONG
Wah, Dominic, Mr. WAN Sze Chung and Dr. LUK Wang Kwong
are Independent Non-executive Directors and were appointed for
a fixed term of one year.
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DIRECTORS’ INDEPENDENCE

The Company has received from each of its Independent Non-
executive Directors a confirmation of their independence pursuant
to the Rule 3.13 of the Listing Rules. The Board considers that all of
its Independent Non-executive Directors are independent in
accordance with Rule 3.13 of the Listing Rules.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

During the year, no Director was interested in any business apart
from the Company’s business, which competes or is likely to
compete, either directly or indirectly, with the Company’s business
which is required to be disclosed pursuant to the Listing Rules.

PERMITTED INDEMNITY PROVISION

Pursuant to the Company’s Articles of Association, every Director
shall be entitled to be indemnified and secured harmless out of the
assets and profits of the Company from and against all actions,
costs, charges, losses, damages and expenses which they or any of
them, their or any of their heirs, executors or administrators, shall
or may incur or sustain by or by reason of any act done, concurred
in or omitted in or about the execution of their duty, or supposed
duty, in their respective offices or trusts. An insurance cover is in
place to protect Directors against potential costs and liabilities
arising from claims brought against the Group.

EQUITY-LINKED AGREEMENTS

Share Option Scheme

The Company adopted a share option scheme (the “Share Option
Scheme”) pursuant to the ordinary resolution passed in an
extraordinary general meeting held on 9 September 2010. The
Share Option Scheme expired on 8 September 2015. The Company
has not operated any share option schemes during the year ended
31 March 2021. As at 31 March 2020 and 31 March 2021, there
was no outstanding share option of the Company.

In addition, no equity-linked agreements that will or may result in
the Company issuing shares or requiring the Company to enter into
any agreement that will or may result in the Company issuing
shares were entered into by the Company during or subsisted at the
end of the year.
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DIRECTORS’ MATERIAL INTERESTS IN ESFHALALESEEAZRS & IR
TRANSACTIONS, ARRANGEMENTS OR CONTRACTS ~ HR A4 2 EAME

THAT ARE SIGNIFICANT IN RELATION TO THE
COMPANY’S BUSINESS

Save as disclosed under the section “Continuing Connected BRIHEXERS | —THAEEN  XARNESRE
Transactions”, no other transaction, arrangement or contract that is ~ EZXEHFBMILER R AKE R BDRIZR A RER
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Company’s subsidiaries or holding companies was a party and in  FESRNFEZAER2EMEMRS - ZHREYN
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party had a material interest, whether directly or indirectly,

subsisted during or at the end of the year.

ARRANGEMENTS TO ACQUIRE SHARES OR W 3R AR 40 S 67 55 Y 2 HE
DEBENTURES

At no time during the year and at the end of the year was the FEHEAFMNBRER » AAF - HHEARHEAM
Company, its subsidiaries or its other associated corporations a HEEHABEITLEMZH  BREALDEERE
party to any arrangement to enable the directors and chief BTBAR(BEREZBEEBRAFTNFHF L)
executives of the company (including their spouses and children &3 2 Bl S H 38 & 1l 5 H A AR BROE B IR 40 =R 2 25
under 18 years of age) to acquire benefits by means of the WHWREFE -

acquisition of shares in, or debentures of, the company or its

specified undertakings or other associated corporations.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION

As at 31 March 2021, the interests and short positions of each
Director and chief executive of the Company and their associates
in the shares, short positions, underlying shares and debentures of
the Company and its associated corporation (within the meaning of
Part XV of the SFO) which have been notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO, or as recorded
in the register required to be kept by the Company under Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules were as follows:

Directors’ interests

Personal
Director interest
= N E
Mr. TSE Sun Fat, Henry (Note 1) HETE L (HDET) -
Mr. TSE Sun Wai, Albert (Note 2) BT (HHE2) -
Mr. TSE Sun Po, Tony (Note 3) BT E 5B (FHE3) -
Mr. TSE Hon Kit, Kevin (Note 2) HENAREE (HE2) -
Mr. LAU Shiu Sun X BF T E -
Mr. WONG Wah, Dominic HALRE -
Mr. WAN Sze Chung BEREEE -
Dr. LUK Wang Kwong Mz, @=L -

Note 1: The interests in the shares of the Company are held by Fast Way
Management Limited. Mr. TSE Sun Fat, Henry and his spouse are the
beneficiaries.

Note 2: The interests in the shares of the Company are held by Universal Star Group
Limited. Mr. TSE Sun Wai, Albert, Mr. TSE Hon Kit, Kevin and their family
are the beneficiaries.

Note 3: The interests in the shares of the Company are held by New Happy Times

Limited. The spouse of Mr. TSE Sun Po, Tony and his family are the
beneficiaries. He is deemed to have beneficial interest in the Company.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION (coNT'D)

Save as disclosed above, none of the Directors and chief executives
or their associates had, as at 31 March 2021, any interests or short
positions in any shares, underlying shares and debentures of the
Company or any of its associated corporation (within the meaning
of Part XV of the SFO) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they are taken or
deemed to have under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the
Listing Rules, to be notified to the Company and the Stock
Exchange.

At no time during the year, the Directors and chief executives
(including their spouses and children under 18 years of age) had
any interests in, or had been granted, or exercised, any rights to
subscribe for shares, underlying shares or debentures of the
Company, its specified undertakings or its other associated
corporations required to be disclosed pursuant to the SFO and the
Hong Kong Companies Ordinance (Cap. 622).
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2021, the following persons (not being Directors or
chief executives of the Company) had the following interests or
short positions in the shares and underlying shares of the Company
as recorded in the register required to be kept under Section 336 of
the SFO:

Long position in shares and underlying shares of the Company

Personal
Name of shareholder interest
BERABWR INES
Happy Voice Limited Happy Voice Limited -
Ms. LIM Mee Hwa (Note 4) LIM Mee Hwa Z % (B3 4) 4,501,650
Mr. YEO Seng Chong (Note 4)  YEO Seng Chong %t 4 (Fif35E 4) 500,000

Note 4: Ms. Lim owns 4,501,650 Shares directly in her own name and her husband
Mr. Yeo owns 500,000 Shares in his own name. Ms. Lim and Mr. Yeo, in
aggregate, own the entire shareholding in Yeoman Capital Management Pte
Ltd (“YCMPL”) and therefore control YCMPL. The total shareholding in the
Company held by each of Ms. Lim and Mr. Yeo, comprised of direct
shareholding, deemed shareholding through spouse and fully-controlled
corporation, is 30,455,550. Each of Ms. Lim and Mr. Yeo is deemed under
the SFO to be interested in all the Shares held beneficially and deemed to
be beneficially held.

Save as disclosed above, the Company had not been notified of
any substantial shareholder (other than Directors of the Company)
who had interests or short positions in the shares or underlying
shares of the Company that were recorded in the register required
to be kept under section 336 of the SFO as at 31 March 2021.

-
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CONTINUING CONNECTED TRANSACTIONS

Negotiator Consultants Limited

The related party transaction as disclosed in note 32 to the
consolidated financial statements for the year ended 31 March
2021 in respect of the lease payment for warehouse rental of
approximately HK$3,826,000 paid to Negotiator Consultants
Limited (“NCL”) constitutes a continuing connected party
transaction. NCL is a subsidiary of a company in which Mr. TSE
Sun Fat, Henry, Mr. TSE Sun Wai, Albert, Mr. TSE Sun Po, Tony
and Mr. TSE Hon Kit, Kevin have beneficial interests. The
determination of the lease payments followed the pricing policies
and guidelines set out in the continuing connected transaction
announcement dated 22 March 2018.

The Independent Non-executive Directors have reviewed the
above continuing connected transactions and have confirmed that
these continuing connected transactions were entered into (i) in the
ordinary and usual course of business of the Group; (ii) either on
normal commercial terms or better; and (iii) in accordance with the
relevant agreements governing them on terms that are fair and
reasonable and in the interests of the shareholders of the Company
as a whole.

The Company’s auditor was engaged to report on the Group’s
continuing connected transactions in accordance with Hong Kong
Standard on Assurance Engagements 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740 “Auditor’s
Letter on Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified Public
Accountants. The auditor has issued an unqualified letter to the
Board containing findings and conclusions in respect of the
continuing connected transactions disclosed by the Group as
above in accordance with Rule 14A.56 of the Rules Governing the
Listing of Securities on the Stock Exchange. A copy of the auditor’s
letter has been provided by the Company to the Stock Exchange.
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group recognises that external events may affect the
environment in which the Group operates. The Group’s business is
managed by an experienced management team who have a close
involvement in the day-to-day running of the business, which
ensures that the Group is prepared for, and can react quickly by
adapting its business to, changes in the operating environment.
Further discussions on the Group’s principal risks and uncertainties
are provided throughout this annual report, particularly in
“Chairman’s Statement” (pages 8 to 9), “Management Discussion
and Analysis” (pages 10 to 16), “Risk Management and Internal
Control Systems” (pages 52 to 57), “Environmental, Social and
Governance Report” (pages 64 to 87) and “Financial Risk
Management” (pages 127 to 134). The above discussions form part
of this Directors’ Report.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

During the year, save as disclosed on page 35 in Corporate
Governance Report, as far as the Board and management are
aware, the Group has complied with the requirements under the
Listing Rules, the SFO and the Cayman Islands Companies Law.

RELATIONSHIPS WITH EMPLOYEES, SUPPLIERS AND
CUSTOMERS

The Group is committed to maintaining a collaborative relationship
with its employees, customers and suppliers. Details of which are
set out on pages 76 to 81.

REMUNERATION POLICY

As at 31 March 2021, our workforce was recorded at 149 employees
(2020: 152). Total staff costs (including Directors’” emoluments)
amounted to HK$57,330,000 (2020: HK$75,151,000).

Remuneration policy of the Group is reviewed regularly, making
reference to legal framework, market conditions and performance
of the Group and individual staff members (including the
Directors). The remuneration policy and remuneration packages of
the Executive Directors and members of the senior management of
the Group are considered by the Remuneration Committee in
accordance with its Terms of Reference. Details of Directors’
emoluments during the year are set out on page 146.
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REMUNERATION POLICY (coNT'D) FBR (2
Senior management remuneration BREEAREHH
For the year ended 31 March 2021, remuneration paid to members ®BZ=ZZF--—F=ZA=+—-HLFE XHFFER
of the senior management is as follows: EEARZFMMOT

Number of
Remuneration bands RN A B individuals

N

HK$0-HK$1,000,000 08 JTE 1,000,000 % 7T 2
MAJOR SUPPLIERS AND CUSTOMERS FTEHNERES
The percentages of purchases and sales for the year attributable to  TAFER  AEHAETEZH/BE R F 7S REH
the Group’s major suppliers and customers are as follows: REEMEILLWT ¢
Purchases RIE
The largest supplier BAHRE 20%
Five largest suppliers in aggregate BEAREME LT 61%
Sales HEH
The largest customer BAEF 5%
Five largest customers in aggregate BEREFEILT 20%

None of the Directors, their close associates or any shareholders EE - HEZRZBRAATRBEEERAREAL
(which to the knowledge of the Directors own more than 5% of the =~ EEXRITIRAN5% A L2 EMERA - X T L3CA#
Company’s issued share capital) had an interest in the major BZEREMEREFFFHENEG -

suppliers or customers disclosed above.

ENVIRONMENTAL POLICY HMRBUR
The Group endeavours to minimising pollution and protecting the =~ AEBHORFRRRER - MO EREERRIRE - &

environment by conserving natural resources, reducing the use of SRBERE  UWEPHE - EXFRRTE2E
energy and waste. Details of which are set out on pages 72 to 75. 7510 °

FIVE-YEAR FINANCIAL SUMMARY AEMSHE

A summary of the results and of the assets and liabilities of the AREAFEZNMMERFEZLHEREFRAGRE
Group for the last five financial years is set out on page 178. HTEE178T °

MBTERERAAZF=—FFR
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors of the Company, as at
the date of this report, it is confirmed that the Company has
maintained the prescribed public float under the Listing Rules.

BUSINESS REVIEW

The business review disclosure of the Group for the year as
required by Schedule 5 to the Hong Kong Companies Ordinance
(Cap. 622) are set out in the “Management Discussion and
Analysis” and “Environmental, Social and Governance Report” on
pages 10 to 16 and pages 64 to 87 respectively of the Annual
Report. The business review forms part of this Directors’ Report.

AUDITOR

The consolidated financial statements have been audited by
PricewaterhouseCoopers who will retire and, being eligible, offer
themselves for re-appointment at the forthcoming AGM of the
Company.

This report is signed for and on behalf of the Board.

TSE Sun Fat, Henry
Chairman

Hong Kong, 29 June 2021
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Corporate Governance Report U EERSE

E. Bon Holdings Limited (the “Company”) endeavours to
maintaining its high standard of corporate governance, and
continues to review and reinforce its corporate governance
measures. The Company believes that accountability and reporting
system with high transparency for the Company’s operation has
been in place. Disclosures could also be made timely and
accurately. At the same time, the rights of shareholders can be
treated and protected equitably.

The Company is led by an efficient and responsible board of
directors (the “Board”), which is comprised of individuals with high
qualifications and relevant experience. This can ensure that the
Company and its subsidiaries (the “Group”) maintain good
corporate governance practices and have comprehensive internal
control and risk management systems, so as to cope with the
Group’s development strategies and increase the shareholders’
value.

COMPLIANCE OF CODE ON CORPORATE
GOVERNANCE PRACTICES

The Corporate Governance Code (the “Code”) published by The
Stock Exchange of Hong Kong Limited sets out the principles of
good corporate governance and provides two levels of
recommendations:

(@) code provisions, with which issuers are expected to comply,
but from which they may choose to deviate, provided that
they give considered reasons for non-compliance; and

(b) recommended best practices, with which issuers are

encouraged to comply, but which are provided for guidance
only.

In the opinion of the directors of the Company (the “Directors”),
the Company has complied with all the code provisions in the
Code throughout the year ended 31 March 2021, except for the
following:

Under the code provision A.6.7, independent non-executive
Directors should attend general meetings of the Company. An
independent non-executive Director was unable to attend the
annual general meeting of the Company held on 8 September 2020
due to other engagement.

Under the code provision C.2.5, the Company should have an
internal audit function. Given the current scale of operations, the
Company does not have an internal audit department. The Board is
directly responsible for risk management and internal control
systems of the Group and for the review of its effectiveness. The
Board will continue to review, at least annually, this arrangement
going forward in light of the evolving needs of the Group.
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COMPLIANCE OF MODEL CODE FOR SECURITIES
TRANSACTIONS

The Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) in Appendix 10 of the Listing Rules sets
out a required standard against which Directors must measure their
conduct regarding transactions in securities of their listed
companies. The Company has adopted the Model Code as its own
code of conduct regarding Director’s securities transactions.
Having made specific enquiry of all Directors, the Directors
confirmed compliance with the required standard set out in the
Model Code throughout the year.

THE BOARD

During the year ended 31 March 2021 and up to the date of
publication of this Annual Report, the Directors of the Company
are set out below:

Executive Directors

Mr. TSE Sun Fat, Henry (Chairman)

Mr. TSE Sun Wai, Albert (Vice Chairman)

Mr. TSE Sun Po, Tony (Managing Director)

Mr. TSE Hon Kit, Kevin (Deputy Managing Director)
Mr. LAU Shiu Sun

Independent Non-executive Directors
Mr. WONG Wah, Dominic

Mr. WAN Sze Chung

Dr. LUK Wang Kwong

For the terms of appointment of the Independent Non-executive
Directors, please refer to page 24 in Directors’ Report. In
accordance to the Articles of Association of the Company,
Directors who fill a casual vacancy on the Board shall be subject
to re-election at the first general meeting; and at each annual
general meeting, one third of the Directors for the time being (or, if
their number is not a multiple of three (3), the number nearest to
but not less than one-third) shall retire from office by rotation
provided that every Director shall be subject to retirement at least
once every three years. Formal letters of appointment have been
issued to all Directors setting out all key terms and conditions of
their respective appointment. Each newly appointed Director will
also be issued with a letter of appointment.
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THE BOARD (coNT'D)

Biographies of all Directors are listed in Biographical Details of
Directors and Senior Management set out on pages 21 to 23.

The Board assumes responsibility for leadership and control of the
Company and is collectively responsible for promoting the success
of the Company by directing and supervising its affairs. The Board
takes decisions objectively in the best interests of the Company.

The Board is responsible for establishing the strategic direction of
the Company, setting the objectives of management, monitoring
the performance of management, overseeing the management of
the Company’s relationship with shareholders, ensuring that a
framework of prudent and effective controls is in place to enable
risks to be assessed and managed, setting the Company’s values
and standards, reviewing and monitoring the training and
continuous professional development of directors and senior
management.

When the Board delegates management and administration
functions to management, it has given clear directions on the
powers of management with respect to the circumstances where
management is to report back and obtain prior approval from the
Board before making decisions or entering into any commitments
on behalf of the Company. The Company has formalised functions
reserved to the Board and the management respectively; and the
Board reviews those arrangements periodically to ensure that they
remain appropriate to the Company’s needs.

The management and staff of the Company ensure the successful
implementation of the strategies, business directions and policies
as determined by the Board. In doing so, they must apply business
principles and ethics, which are consistent with those expected by
the Board and Shareholders and other stakeholders.
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THE BOARD (coNT'D)

The Independent Non-executive Directors help to ensure that the
Board can make independent judgement efficiently. They also take
the lead where potential conflicts of interests arise. They scrutinise
the Company’s performance in achieving agreed corporate goals
and objectives, and monitor performance reporting. They make a
positive contribution to and independent judgement on the
development of the Company’s strategies, policies, performance,
accountability, resources, key appointments and standards or
conduct through independent, constructive and informed
comments. The Independent Non-executive Directors possess
appropriate professional qualification. Among them, some possess
expertise in accounting or financial management. Each
Independent Non-executive Director has also submitted an annual
written confirmation to the Company confirming his independence.
All Independent Non-executive Directors are engaged by contract
every year and are subject to retirement by rotation in accordance
with the Company’s Articles of Association and the Listing Rules.
The Company considered that all Independent Non-executive
Directors meet the independence guidelines set out in Rule 3.13 of
the Listing Rules.

Except as disclosed in the Directors’ Report, there is no special
relationship, including financial, business, family or other material/
relevant relationship among the members of the Board.

All Directors give sufficient time and attention to the Group’s
affairs and have actively participated in the Board meetings to
discuss the overall strategies, business directions and policies of
the Group. Throughout the year, the Company held 4 regular and
2 non-regular Board meetings, and 1 general meeting. To ensure
that Directors could obtain all related information to make an
informed decision and to perform their duties and responsibilities,
documents for the Board meeting were supplied to Directors for
their consideration before the meeting according to the regulations
set out in the Listing Rules and code provisions of the Code.

The attendance of board meetings and general meeting(s) during
the year is set out on page 58.
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THE BOARD (coNT'D)

The Board makes arrangement to provide opportunities for all
Directors to include matters in the agenda of regular Board
meetings. At least 14 days’ notices are given in respect of regular
Board meetings. For regular Board meetings, an agenda and
relevant materials are sent, in full, to all Directors in a timely
manner and at least 3 days before the intended date of board
meeting. For all other Board meetings, Directors are given as much
notice as reasonable and practicable in the circumstances.

Management provides the Board and board committees with
adequate and timely information which is accurate, clear,
complete and reliable and enables Directors to make informed
decisions on matters placed before them, and perform their duties
and responsibilities as directors. Management provides adequate
explanations and information to the Board to enable Directors to
make an informed assessment of the financial and other
information put before them for approval. In addition, the Board
and each Director have separate and independent access to the
Company’s senior management. All Directors have free access to
board papers and related materials. Queries raised by Directors are
provided with a prompt and full response. Minutes of each Board
meeting and board committee meeting are kept by the company
secretary (the “Company Secretary”) and are available for
inspection by any Director.

Minutes record in sufficient detail the matters considered by the
Board and the decisions reached. Draft and final versions of
minutes are sent to all Directors for their comment and records
respectively within a reasonable time after the Board meeting is
held.

All Directors have free access to the advice and services of the
Company Secretary with a view to ensuring that good information
flow within the Board, Board policies, Board procedures,
applicable laws, rules and regulations are followed. Moreover, all
Directors may seek independent professional advice in appropriate
circumstances in the furtherance of their duties at the Company’s
expense. The Company provides separate independent professional
advice to Directors to assist them to perform their duties.
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THE BOARD (coNT'D)

If a substantial shareholder or Director has a conflict of interest in a
matter to be considered by the Board which the Board has
determined to be material, the matter will be dealt with by a
physical board meeting set up for that purpose and voted on by
Directors who, and whose close associates, have no material
interest in the transaction. Independent Non-executive Directors
who, and whose close associates, have no material interests in the
transaction should be present at that board meeting. Directors’
concerned must abstain from voting on any Board resolution and
will not be counted in the quorum.

The Company has arranged an insurance cover for directors’ and
officers’ liabilities in respect of legal action against them arising
from corporate activities.

A formal, considered and transparent procedure is in place for the
appointment of new directors. Newly appointed directors are
provided with briefing materials to ensure that they are familiar
with the Company’s operations and business, his responsibilities
under statute and common law, the Listing Rules, legal and other
regulatory requirements and the Company’s business and
governance policies. In addition, an orderly succession for
appointments is maintained to ensure high standard of corporate
governance of the Company.

The Company encourages Directors and the senior management to
participate in continuous professional development to develop and
refresh their knowledge, skills and understanding of the business
and markets in which the Group operates. The Company
continuously updates Directors on the latest developments
regarding the Listing Rules and other applicable regulatory
requirements, as well as information related to the Group’s
business and operations, to ensure compliance, enhance their
awareness of good corporate governance practices and enable
them to discharge duties properly. This has involved various forms
of activities including attending seminars, reading materials
relevant to the Company’s business, director’s duties and
responsibilities.

The records of training of Directors received during the year is set
out on page 58.
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CHAIRMAN AND MANAGING DIRECTOR

Chairman of the Board and Managing Director (in this report,
“Managing Director” is equivalent to “Chief Executive” set out in
Appendix 14 of the Listing Rules) are two clearly separated roles
and are performed by different individuals. Mr. TSE Sun Fat, Henry,
Chairman of the Board, is responsible for managing the Board. Mr.
TSE Sun Po, Tony, Managing Director, is responsible for the
Company’s operations. The division of responsibilities between the
Chairman of the Board and the Managing Director has been clearly
defined and the written terms of reference have been set.

Responsibilities of the Chairman of the Board are as follows:
(@) Providing leadership for the Board;

(b)  Ensuring all Directors are properly briefed on matters to be
discussed at Board meetings;

(c) Ensuring all Directors receive adequate, accurate, clear,
complete and reliable information in a timely manner;

(d) Ensuring that the Board works effectively, performs its
responsibilities and discusses all key and appropriate issues in
a timely manner;

(e) Ensuring that, the Company Secretary draws up and approves
the agenda for Board meetings on the Chairman’s behalf,
taking into account any matters proposed by other Directors
for inclusion in the agenda;

() Ensuring that appropriate steps are taken to provide effective
communication with Shareholders and that views of
Shareholders are communicated to the Board as a whole;

(g) Ensuring good corporate governance practices are in place
and procedures are established;

(h) Encouraging all Directors to make a full and active
contribution to the Board’s affairs, giving each Director an
opportunity to express his views at Board meetings, ensuring
that the Board acts in the best interests of the Company,
encouraging Directors with different views to voice their
concerns, allowing sufficient time for discussion of issues and
ensuring that Board decisions fairly reflect Board consensus;
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CHAIRMAN AND MANAGING DIRECTOR (cONT'D) FEREELEZLE ()

()  Holding meetings with Independent Non-executive Directors () BFEALHEMEZIIFE2HERT SRR
annually without the presence of other Directors; and TEE2E R

()  Promoting a culture of openness and debate by facilitating the () REAFRBRITIEHL - BEFLEKES (45
effective contribution of all Directors, in particular Non- ARFNTES)NES2ELERRE - 3
executive Directors, and building constructive relations BUPTESSENTES2HAEZRMEZX
between Executive and Non-executive Directors. o

The Managing Director is appointed by the Board. His ZEZRZEHEELZME RREHE:
responsibilities are as follows:

(@) Providing leadership for the management; @@ NSEEE;

(b) Implementing and reporting to the Board on the Company’s (b)) HITHEEBSCIRALNF 2K
strategies;

(c) Overseeing the implementation by the Company of the () HYEBAARAREESLITILIZEH
objectives set by the Board;

(d) Providing all such information to the Board as is necessary to () HNEZLRHEUREBERIFE DR
enable the Board to monitor the performance of management;

(e) Leading the management of the Company’s relationships with ~ (e) SEARRAEERRSHMHEZRE
its stakeholders;

()  Putting in place programmes for management development () EXEBREEREEITL
and succession;

(g Working with the Head of Finance, establishing and (5 SMSBEESEFTREFEL ZAEE
maintaining proper internal controls and systems as well as BRRHE  UREEEERERF S &
disclosure controls and procedures; and

(h) Discharging such duties and authorities as may be delegated (h) ZRBES<Z BEBNETIRTRITERS
in writing to him by the Board.




BOARD COMMITTEES

The Board has established three committees, namely, the
Remuneration Committee, the Audit Committee and the
Nomination Committee, for overseeing particular aspects of the
Company’s affairs. All Board committees of the Company are
established with defined written terms of reference.

Remuneration Committee

The Remuneration Committee was established on 29 September
2005. It is currently comprised of two Independent Non-executive
Directors and one Executive Director. The Remuneration
Committee is chaired by Mr. WONG Wah, Dominic.

The Terms of Reference of the Remuneration Committee is clearly
defined and posted on the Company’s website. The roles and
function of the Remuneration Committee are as follows:

(@) To make recommendations to the Board on the Company’s
policy and structure for all Directors” and senior management
remuneration and on the establishment of a formal and
transparent procedure for developing remuneration policy;

(b) To review and approve the management’s remuneration
proposals with reference to the Board’s corporate goals and
objectives;

(c) To make recommendations to the Board on the remuneration
packages of individual Executive Directors and senior
management. This should include benefits in kind, pension
rights and compensation payments, including any
compensation payable for loss or termination of their office or
appointment;

(d) To make recommendations to the Board on the remuneration
for Non-executive Directors;

(e) To consider salaries paid by comparable companies, time
commitment and responsibilities and employment conditions
elsewhere in the Group;
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BOARD COMMITTEES (coNT'D)

Remuneration Committee (cont'd)

(f)  To review and approve compensation payable to Executive
Directors and senior management for any loss or termination
of office or appointment to ensure it is consistent with
contractual terms and is otherwise fair and not excessive;

To review and approve compensation arrangements relating
to dismissal or removal of Directors for misconduct to ensure
that they are consistent with contractual terms and are
otherwise reasonable and appropriate;

To ensure that no Director or any of his associates is involved
in deciding his own remuneration;

To consult the Chairman and/or the chief executive about
their remuneration proposals for Executive Directors. The
committee should have access to professional advice if
necessary; and

() To consider other topics as defined by the Board.

The Remuneration Committee reports to the Board on its discussion
results and recommendations after each meeting and is provided

with sufficient resources to perform its duties and is authorised by
the Board to obtain independent legal or other professional advice.

The remuneration of members of the senior management is set out
on page 33.

During the year, the Remuneration Committee met once to make
recommendations to the Board on the remuneration packages of
Executive Directors and senior management of the Company. The
Committee also reviewed and determined the policy for the
remuneration of Executive Directors; assessed their performance
and approved the terms of service contracts of Directors. No
Director had participated in the determination of his or her own
remuneration. Discussion results and recommendations of the
meetings have been proposed to the Board for its review.

The attendance of committee members at committee meetings
during the year is set out on page 58. The remuneration policy of
the Group is set out on pages 32 to 33.

E. Bon Holdings Limited Annual Report 2021

BEEZRS®)

FHER 2 (&)

) RBERHSLEARTESRSREZEAAREN
RAFARERERZEMAZA 2 EE - A
RZEBESENENR - BRESEIFR
R—B 0 WBEEFABLAFEE  THIZ

BN ERESTARIMBRIAZRER
BEEYRZBERZE  UBARZERESE
DER—B BRESENZR - WEX
BENRSEES

BREMNESIEEARRALTESE5ERE
REFHH

iy BMNTEBZFMENEAERERRITBE
B ZASTABBATLERL(MEFE) R

() ZEREMHEBLUEZREA-

FHERSTER2WUEERAESEQLRTIES
REW  AREHRERRUBTEHRARRES
SERBEWIERENREMTLEN

BREEARARAFMRTEIZT -

TAFER  FHEASBET -—RSWARALQ
ARTESREREEAA TN TEAQES 2R
HEWY - ZERTFAREENITES ZHMBER -
WERE2RARFTREZRISEA2ER - #HE
ESSE5EEASHFH - 2UITRERRENEER
REBCHY °

ZRERATAEFEREXTHSNEFEBREYTF
FE58W c RERZHMBERE THEI2E33R ©



BOARD COMMITTEES (coNT'D)

Audit Committee

The Audit Committee, established on 22 March 2000, is currently
comprised of three Independent Non-executive Directors. The
Audit Committee is chaired by Mr. WAN Sze Chung.

The Terms of Reference of the Audit Committee is clearly defined
and posted on the Company’s website. The roles and function of
the Audit Committee are as follows:

(a)

To be primarily responsible for making recommendations to
the Board on the appointment, reappointment and removal of
the external auditor, and to approve the remuneration and
terms of engagement of the external auditor, and any
questions of its resignation or dismissal;

To review and monitor the external auditor’s independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standards. The audit committee
should discuss with the auditor the nature and scope of the
audit and reporting obligations before the audit commences;

To develop and implement policy on engaging an external
auditor to supply non-audit services. For this purpose,
“external auditor” includes any entity that is under common
control, ownership or management with the audit firm or any
entity that a reasonable and informed third party knowing all
relevant information would reasonably conclude to be part of
the audit firm nationally or internationally. The audit
committee should report to the Board, identifying and making
recommendations on any matters where action or
improvement is needed;

To act as the key representative body for overseeing the
Company’s relations with the external auditor;

To monitor integrity of the Company’s financial statements
and annual report and accounts, half-year report and, if
prepared for publication, quarterly reports, and to review
significant financial reporting judgements contained in them;

To discuss problems and reservations arising from the interim
and final audits, and any matters the auditor may wish to
discuss (in the absence of management where necessary);
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BOARD COMMITTEES (coNT'D)

Audit Committee (cont’d)

(8

To review the Company’s risk management and internal
control systems covering all controls including financial,
operational and compliance controls;

To discuss the risk management and internal control system
with management to ensure that management has performed
its duty to have effective systems. This discussion should
include the adequacy of resources, staff qualifications and
experience, training programmes and budget of the
Company’s accounting, internal audit and financial reporting
function;

To consider major investigation findings on risk management
and internal control matters as delegated by the Board or on
its own initiative and management’s response to these
findings, and review the statements concerning risk
management and internal control to be included in the annual
report;

Where an internal audit function exists, to ensure
coordination between the internal and external auditors, to
review and approve the annual internal audit plan, and to
ensure that the internal audit function is adequately resourced
and has appropriate standing within the Company, and to
review and monitor its effectiveness;

To review the Group’s financial and accounting policies and
practices;

To review the external auditor’s management letter, any
material queries raised by the auditor to management about
accounting records, financial accounts or systems of control
and management’s response;

To review the Company’s statement on internal control
systems (where one is included in the annual report) prior to

endorsement by the Board;

To ensure that the Board will provide a timely response to the
issues raised in the external auditor’'s management letter;
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BOARD COMMITTEES (coNT'D)

Audit Committee (cont’d)

(0)

(p)

To report to the Board on the matters in the code provision of
Appendix 14 C.3 of the Listing Rules; and

To review arrangements that employees of the Company can
use, in confidence, to raise concerns about possible
improprieties in financial reporting, internal control or other
matters. The committee should ensure that proper
arrangements are in place for fair and independent
investigation of these matters and for appropriate follow-up
action.

In addition, the Audit Committee is responsible for corporate
governance functions as below:

(a)

(d)

To develop and review the Company’s policies and practices
on corporate governance and make recommendations to the
Board;

To review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

To develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
Directors; and

To review the Company’s compliance with the code and
disclosure in the Corporate Governance Report.

During the year, the Audit Committee reviewed the interim results
for the six months ended 30 September 2020, discussed the
effectiveness of the risk management and internal control systems
with management, and reviewed the annual budget for audit fees.
In addition, the Audit Committee considered and reviewed the
annual results for the year ended 31 March 2021 on 29 June 2021,
and proposed to the Board for their approval.
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BOARD COMMITTEES (coNT'D)

Audit Committee (cont'd)

In addition, during the year, the Audit Committee reviewed the
Company’s corporate governance policies (including the Inside
Information Policy) and practices, reviewed and monitored the
Company’s code of conduct and compliance manual, reviewed the
Company’s policies and practices on compliance with legal and
regulatory requirements, reviewed the Company’s compliance with
the Code and disclosure in this Corporate Governance Report.

All members of the Audit Committee actively participated in the
committee’s meetings. During the year, the Audit Committee met
twice, full minutes of which are kept by the Company Secretary.
Draft and final versions of minutes of meetings are sent to all
committee members for their comment and records within a
reasonable time after the meeting. Discussion results and
recommendations have been proposed to the Board for its review,
and related recommendations were adopted by the Board. The
Audit Committee is provided with sufficient resources to perform
its duties and is authorised by the Board to obtain independent
legal or other professional advice.

The attendance of committee members at committee meetings
during the year is set out on page 58.

All Directors acknowledge their responsibility for preparing the
financial statements. As at 31 March 2021, none of the Directors
were aware of any uncertainty relating to events or conditions that
may cast significant doubt upon the Company’s ability to continue
as a going concern. As such, the Directors have prepared the
Company’s financial statements on a going concern basis.
Reporting responsibilities of external auditors on the financial
statements are set out in “Independent Auditor’s Report” (pages 88
to 95).
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BOARD COMMITTEES (coNT'D)

Audit Committee (cont'd)

Auditors’ Remuneration

For the year ended 31 March 2021, the following external auditors’
remuneration has been incurred by the Company:

External auditors INEERZ BRI
— Audit services — WZRSE
— Non-audit services — FEFEZRS
Total Bit

For the year ended 31 March 2021, the fees to external auditors,
amounting to HK$2,295,000 were primarily for audit services and
those for non-audit services amounted to HK$595,000, 25.9% of
the total fees. The non-audit services provided by the auditors was
tax compliance services and review of the financial information
related to major transaction.

Nomination Committee

The Nomination Committee was established on 27 March 2012. It
is currently comprised of two Independent Non-executive Directors
and one Executive Director. The Nomination Committee is chaired
by Mr. WONG Wah, Dominic.

The Terms of Reference of the Nomination Committee is clearly
defined and posted on the Company’s website.

The roles and functions of the Nomination Committee are as
follows:

(@) Review the structure, size and composition (including the
skills, knowledge and experience) of the Board at least
annually and make recommendations on any proposed
changes to the Board to complement the Company’s
corporate strategy;

(b) Identify individuals suitably qualified to become Board
members and select or make recommendations to the Board
on the selection of individuals nominated for directorships;

(c) Assess the independence of Independent Non-executive
Directors; and
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BOARD COMMITTEES (coNT'D)
Nomination Committee (cont’d)

(d)  Make recommendations to the Board on the appointment or
reappointment of Directors and succession planning for

Directors, in particular the Chairman and the chief executive.

The Nomination Committee reports to the Board on its discussion
results and recommendations after each meeting and is provided
with sufficient resources to perform its duties and is authorised by
the Board to obtain independent legal or other professional advice.

During the year, the Nomination Committee met once to review
the Board and senior management of the Company. The Committee
reviewed the structure, size and composition of the Board,
reviewed the board diversity policy, reviewed the time and
contribution from Directors, assessed the independence of
Independent Non-executive Directors, made recommendations on
the appointment and reappointment of Directors at the 2020
annual general meeting having considered them having the
required character, integrity, independence (as appropriate to
Independent Non-executive Directors), professional knowledge
and experience to fulfil their role and to contribute to the Group,
and discussed the succession planning for the Company’s Board
and senior management.

In addition, the Committee continued to carry out the nomination
policy (including procedures, process and criteria to select and
recommend candidates for directorship). Discussion results and
recommendations have been proposed to the Board for its review.

The attendance of committee members at committee meetings
during the year is set out on page 58.

Board Diversity Policy

The Board has an appropriate mix of skills, experience and
diversity of perspectives. The members of Board possess diverse
competences, spanning business management, advisory and
monitoring, accounting and financial management, legal, brand
building, sales and marketing and I.T. development. The profile of
Directors is set out in Biographical Details of Directors and Senior
Management on pages 21 to 24.
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BOARD COMMITTEES (coNT'D)

Nomination Committee (cont'd)

Board Diversity Policy (cont'd)

The Board has adopted its own board diversity policy (“Board
Diversity Policy”). The Board Diversity Policy aims to achieve
diversity of the Board through consideration of a number of factors,
including but not limited to gender, age, cultural and educational
background, or professional experience. The Nomination
Committee of the Company shall review the Board Diversity Policy
as appropriate and make recommendations on any proposed
revisions to the Board.

Board appointments will be based on objective criteria having due
regard for the benefits of diversity on the Board.

At present, there are 3 Independent Non-executive Directors in the
Board, accounting for over 1/3 of the total numbers of the Board.
They bring them with diverse academic and professional
qualifications and experience to the Board.

BUSINESS MODEL

The Company is listed on the Main Board of The Stock Exchange
of Hong Kong Limited. The principal activity of the Company is
investment holding.

The Company’s subsidiaries are principally engaged in the
importing, wholesale, retail and installation of architectural
builders’ hardware, bathroom, kitchen collections and furniture in
Hong Kong and the People’s Republic of China (the “PRC”). The
objective of the Company and its subsidiaries (collectively the
“Group”) is to become one of the leading quality suppliers of
architectural builders’ hardware, bathroom, kitchen collections
and furniture. Our goal is to enhance the brand value of the Group
by managing customers’ expectation of getting products that
commensurate with their lifestyles and quality services.

Founded over four decades ago, the Group has established
reputation and gained trust from major contractors, property
developers and dealers. The Group also runs retail outlets and
showrooms.
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BUSINESS STRATEGY

The Group endeavours to generate return to shareholders through:

(@) Leveraging our core competencies in products and services to
generate profits;

(b) Maintaining collaborative relationships with staff members,
customers and suppliers; and

(c) Adopting a prudent financial management policy at all times.

RISK MANAGEMENT AND INTERNAL CONTROL
SYSTEMS

The Board is responsible for evaluating and determining the nature
and extent of the risks it is willing to take in achieving the
Company’s strategic objectives, and ensuring that the Company
establishes and maintains appropriate and effective risk
management and internal control systems to safeguard the
shareholders’ investment and the Group’s assets. The Board is also
responsible for the risk management and internal control system
and reviewing their effectiveness.

The systems are designed to manage rather than eliminate the risk
of failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material
misstatement or loss.

Process of risk management and internal control systems

Risk ~
Assessment
el R
The Process of
Internal
Control
Monitorin > - 4o
el AR
il
\ Information &
Communication
HERXHK
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RISK MANAGEMENT AND INTERNAL CONTROL
SYSTEMS (CONT'D)

Process of risk management and internal control systems (cont'd)

Internal controls encompass a set of rules, policies, and procedures

that the Group implements to provide reasonable assurance that:

(@) The Group financial reports are reliable;

(b) The Group operations are effective and efficient; and

(c) The Group activities comply with applicable laws and
regulations. The Board, management, and other personnel are

responsible for the internal control system.

The key components of the Group’s internal control structure are
as follows:
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Control Environment

Establishing a foundation for monitoring internal control begins
with an effective tone at the top of the organisation. The reason
of this is so important that management’s attitude regarding
monitoring will determine the selection of evaluators and the
approach to monitoring. The tone set by the management will
influence the way staff members conduct monitoring activities.
In turn, the Board will influence and guide how management
applies and conducts monitoring.
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Control Activities
The internal control of the Group includes the following areas:

e Integrity and ethics

e  Commitment to competence

e Board of Directors and Audit Committee participation
e Management philosophy and operating style

e Organisational structure

e Assignment of authority and responsibility

e Human resource policies and practices
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RISK MANAGEMENT AND INTERNAL CONTROL
SYSTEMS (cONT'D)

Process of risk management and internal control systems (cont’d)

REEBERATFBIRRLS (&)

REEERAREERSEHNTRE (£2)

Information and Communication

The Group’s risk management structure is shown as below:
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REFANRKEESEEMUMT AR

Implementation / Execution : Governance
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Functional Heas

At

Risk owners
ABAEEFEA

The Board has the overall responsibility in ensuring that the
Company establishes and maintains robust and effective risk
management and internal control systems for the Group.

The Audit Committee, on behalf of the Board, oversees the
management in the design, implementation and monitoring of
the risk management and internal control systems of the
Company, including financial controls, operational controls
and compliance controls.

The management is the decision-making body of the risk
management control system. It comprises members from
various functions of the Group so as to provide holistic
coverage of the Group as a whole.

Department and functional heads are responsible for managing
risk during their day-to-day operations. They operate in
accordance with the clearly defined procedures,
responsibilities and limits of authority. They identify and assess
risk associated with their operations and report to the
management for review.
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RISK MANAGEMENT AND INTERNAL CONTROL R EERNEEERLS (%)

SYSTEMS (CONT'D)

Process of risk management and internal control systems (cont'd) REEERABEERENTRE (L&)

Monitoring

Monitoring of internal control is performed through application
of both on-going evaluations and separate evaluations. These
evaluations ascertain whether other components of internal
control continue to function as designed and intended. In
addition, these evaluations facilitate identification of internal
control deficiencies and communicate them to appropriate
officials responsible for taking corrective actions. More serious
deficiencies are communicated to higher levels of management
and to the Board of Directors when appropriate.

e
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Risk Assessment

Business risks change over time. The internal control system
needs to be capable of determining that the controls in place
are relevant and effective in addressing new risks. A monitoring
process must be capable of addressing the need for revisions in
the design of controls based on changing risk.

Effective internal control systems must be capable of containing
risks at an acceptable level to ensure effective and efficient
operations on an on-going basis. Thus, continuous feeding of
information and communication help monitoring the changes
and reaction.

By the use of the modern I.T. system to record, maintain and
produce outputs of accurate, complete, and timely information,
the Board and management team can:

(@) Evaluate the risks associated with the updated mode of
collecting, storing, and reporting data (e.g. recording the
sale of merchandise, updating a customer’s address,
preparing a report on sales by product);

(b) Design specific control procedures that help control the
risks applicable to the new design; and

(c)  Ensure accountants are familiar with .T. capabilities and
risks, and recognise the opportunities that the I.T. system
provides to prevent, detect, and correct errors and
irregularities as the business events are executed.
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RISK MANAGEMENT AND INTERNAL CONTROL
SYSTEMS (cONT'D)

Process of risk management and internal control systems (cont’d)
Risk assessment identifies and analyses the relevant risks associated
with the Group’s objectives. It forms the basis for determining what
risks need to be controlled and the controls required to manage
them. Our head of risk management has periodic meetings with
directors and the management team to oversee and discuss the
proper operating style with each other.

Directors and the management team will then make decision and
delegate to each department for execution. Through daily
communication and information gathered, Directors and
management team will be able to monitor the daily operation and
risks that might occur, thus be able to prevent or minimise them. It
also makes sure operations are in compliance with laws, rules, and
regulations. At the same time, each department’s missions and
goals are achieved.

Handling and Dissemination of Inside Information

The Company recognises its disclosure obligation under the
Securities and Futures Ordinance (the “SFO”) and the Listing Rules.
The Company conducts its affairs with close regard to the
“Guidelines on Disclosure of Inside Information” issued by the
Securities and Futures Commission. The Company has included in
its staff handbook a strict prohibition on the unauthorised use of
confidential information including Inside Information (as defined
under the SFO) in order to make sure appropriate handling and
dissemination of Inside Information is in place.

Review of risk management and internal control systems for the
year ended 31 March 2021

The Board, through the Audit Committee, oversees management in
the design, implementation and monitoring of the risk management
and internal control systems of the Company, including financial
controls, operational controls and compliance controls.

The Group carried out control activities comprising a diverse range
of policies and procedures, including: conducting reviews of actual
performance, reviewing of performance reports, checking
information processing in transactions, performing physical
controls, analysing performance indicators and dividing and
segregating duties amongst different people. These can help the
Group ensure proper internal control is in place across
departments/divisions.
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RISK MANAGEMENT AND INTERNAL CONTROL
SYSTEMS (CONT'D)

Review of risk management and internal control systems for the
year ended 31 March 2021 (cont'd)

During the year, the Board through the Audit Committee, holds an
annual review to consider and discuss the risk management and
internal control systems (including but not limited to, the adequacy
of resources, staff qualifications and experience, training
programmes and budget of the Group’s accounting and financial
reporting function). The Board received a confirmation from the
management on the risk management and internal control systems,
and a confirmation from the ESG Workgroup that the resources
relating to ESG performance and reporting were considered
adequate. During the year, the Company did not have an internal
audit department; details of which are set out on page 35. Based
on the review, save as disclosed under the section “Principal Risks
and Uncertainties” on the Directors’ Report, the Board considers
that there is no significant change in the nature and extent of risks
and the Company’s ability to respond to changes in its business
and the external environment since the last annual review. The
Board considered that the systems of risk management and internal
control of the Group for the year ended 31 March 2021 were
effective and adequate.

Based on the internal financial controls, half-yearly financial
reporting and timely updates on Listing Rules requirements, the
Group’s processes for financial reporting and Listing Rules
compliance are considered by the Board as effective.
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BOARD AND COMMITTEE ATTENDANCE AND
TRAINING RECORDS

The attendance of Directors at Board and Board committee
meetings, the annual general meeting and training records for the
year ended 31 March 2021 is as follows:

Remuneration

Board  Committee
Director Meeting Meeting
Bz Bxooll HMZER22U
Executive Directors iy
Mr. TSE Sun Fat, Henry WEELE 6/6
Mr. TSE Sun Wai, Albert WEELE 6/6
Mr. TSE Sun Po, Tony BWHELE 6/6
Mr. TSE Hon Kit, Kevin BERAEE 6/6
Mr. LAU Shiu Sun NEHEE 5/6 1
Independent Non-executive Directors 3y 78%
Mr. WONG Wah, Dominic Basgs 6/6 "N
Mr. WAN Sze Chung BRELLE 6/6 1
Dr. LUK Wang Kwong WA At 6/6
Notes:
A:  Attending seminars, conference and/or forums
B: Reading newspapers, journals and/or updates
COMPANY SECRETARY

The selection, appointment and dismissal of the Company
Secretary of the Company is approved by the Board.

Our Company Secretary is Mr. YU Chi Wah. He is also the Chief
Financial Officer and is employed on a full-time basis. During the
year, he had taken no less than 15 hours relevant professional
training as required under Rule 3.29 of the Listing Rules. Our
Company Secretary reports to the Board Chairman, co-ordinates
the supply of information to the Directors and facilitates induction
and professional development of Directors.

During the year, Board and Board committee meeting agenda and
accompanying board papers were provided by the Company
Secretary on behalf of the Board. Furthermore, all Directors have
access to the advice and services of the Company Secretary to
ensure that good information flow within the Board, Board policies,
Board procedures and all applicable laws, rules and regulations are
followed.
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COMMUNICATION WITH SHAREHOLDERS

It is the Company’s policy to have open communication and
disclose information in a fair manner. Information disclosure is a
key means to enhance corporate governance standard.
Shareholders can assess the Company’s performance based on the
information disclosed and provide feedback to the Company.
Information relating to the Group and its business, together with its
financial conditions, are disclosed in this report and the Company’s
website at www.ebon.com.hk.

All registered shareholders shall receive either notice of the annual
general meeting and extraordinary general meeting (together the
“Meeting”) or equivalent notification letter by post or by electronic
means. The notice of the Meeting contains an agenda, resolutions
proposed and a proxy form. All shareholders, whose shares are
registered in the register of members, are entitled to attend the
Meeting. Shareholders who cannot attend the Meeting can appoint
their proxies or the chairman of the meeting as their proxies by
completing the proxy form enclosed with the notice of the meeting
and returning it to the Company’s share registrar. Pursuant to Rule
13.39(4) of the Listing Rules, all votes of shareholders at the
Meeting will be taken by poll.

Procedures for demanding a vote by poll, together with the notice
of the meeting, have been enclosed with a circular despatched to
the shareholders. The procedures shall be read out at the Meeting
by the chairman of the meeting so as to make sure shareholders are
familiar with the detailed procedures for conducting a poll. In
addition, separate resolutions for substantially separated issues
shall be proposed to the Meeting for the approval of shareholders.

An annual general meeting is considered as an annual significant
event of the Company. Annual general meetings provide a precious
opportunity for shareholders and the Board to exchange
constructive opinions. All Directors shall attend the annual general
meeting. Apart from attending the annual general meeting, the
Chairman of the Board shall arrange the chairmen of each Board
Committee to attend and answer questions at the annual general
meeting. The Company’s auditor shall also attend the annual
general meeting to answer questions about the conduct of the
audit, the preparation and content of the auditor’s report, the
accounting policies and auditor independence.
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COMMUNICATION WITH SHAREHOLDERS (conT'D)

Shareholders’” Communication Policy

The Board has adopted a Shareholders” Communication Policy
aiming to provide the Company’s shareholders, in appropriate
circumstances, the investment community at large, with ready,
equal and timely access to balanced and understandable
information about the Company, so that Shareholders are able to
exercise their rights in an informed manner, and to allow them and
the investment community to engage actively with the Company.
For the purpose of this Policy, reference to the investment
community is intended to include the Company’s potential
investors as well as analysis reporting and analysis the Company’s
performance.

Shareholders and other stakeholders may at any time send their
written enquiries and concerns by post to the Board by addressing
them to the Company Secretary of the Company at its Head Office
as follows:

The Company Secretary
16th-18th Floors

First Commercial Building

33 Leighton Road, Causeway Bay
Hong Kong

The Company has established a number of channels for
maintaining an on-going dialogue with its Shareholders and the
investment community, and will regularly review this Policy to
ensure its effectiveness as follows:

Information shall be communicated to Shareholders and the
investment community mainly through the Company’s
financial reports (interim and annual reports), annual general
meetings and other general meetings that may be convened,
as well as by making available all corporate communications
on the Company’s website.

(a)

Effective and timely dissemination of information to
Shareholders and the investment community shall be ensured
at all times.

Any question regarding this Policy shall be directed to the
Company Secretary.
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COMMUNICATION WITH SHAREHOLDERS (coNT'D)

Shareholders’ Enquiries

(@ Shareholders should direct their questions about their
shareholdings to the Company’s registrar.

(b) Shareholders and the investment community may at any

reasonable time make a request for the Company’s

information to the extent such information is publicly

available.

Shareholders and the investment community shall be
provided with designated contacts, e-mail addresses and
enquiry lines of the Company in order to enable them to
make any query in respect of the Company.

Dividend Policy

The Board adopted a dividend policy (the “Dividend Policy”)
which sets out when considering any payment of a dividend, the
Board shall take into account of (i) the profitability of the Group for
the financial year; (ii) the Group’s general financial condition
supporting its normal operations; (iii) the Group’s actual and
expected business performance; (iv) the Group’s overall results of
operation, financial performance and liquidity position; (v) the
Group’s expected capital commitments, future cash requirements
and future business development plans and prospects such as
market conditions; (vi) retained earnings and distributable reserves
of the Company and each of the members of the Group; (vii) the
general economic conditions, business cycles of the Group’s
business and other internal or external factors that may have an
impact on the business or financial performance and position of
the Group; and (viii) any other factors that the Board considers
relevant and appropriate. The Board will continually review the
Dividend Policy from time to time.

SHAREHOLDERS’ RIGHTS

1. The Company has only one class of shares and the Articles of
Association of the Company set out the rights of our
shareholders.

2. Shareholders have right to receive corporate communications
issued by the Company.

3. Shareholders whose shares held in Tricor Abacus Limited
(“Tricor”) may notify us from time to time through Tricor if
they wish to receive our corporate communications.
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SHAREHOLDERS’ RIGHTS (conT'D)

4.

Shareholders are furnished with comprehensive background
information in a timely manner concerning the matters to be
decided at general meetings and they are well informed of the
rules including the voting procedures that govern general
meetings.

Subject to the Articles of Association and the rules prescribed
by the Stock Exchange from time to time, shareholders have
right to participate and vote in general meetings. Any
shareholder not attending a general meeting can give proxy to
vote on his/her behalf. Forms of Proxy are sent to shareholders
of the Company together with the notice of meeting.

Shareholders have right to raise questions at general meetings.

Shareholder(s) holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the
Company may request the Board, through the Company
Secretary, to convene an extraordinary general meeting.

Pursuant to Rule 13.39(4) of the Listing Rules, all votes of
shareholders at the annual general meeting will be taken by
poll. The chairman of the meeting will explain at the
commencement of the meeting the detailed procedures for
conducting a poll. On a poll, every shareholder present in
person or by proxy will have one vote for every share held. A
shareholder who is a corporation will be present in person if
a duly authorised representative of such shareholder is present
at the meeting. A shareholder present in person or by proxy
who is entitled to more than one vote does not have to use all
his or her votes or to cast all his or her votes the same way.
The result of the poll shall be deemed to be a resolution of
the meeting. After the closure of a general meeting, the poll
results will be published on the Company’s website at
www.ebon.com.hk and the HKEXnews website at
www.hkexnews.hk.

Shareholders are encouraged to participate in key corporate
governance decisions. Sufficient time is allowed for
shareholders to consider the candidates being nominated
before the general meetings.
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SHAREHOLDERS’ RIGHTS (cONT'D)

10. The Company ensures that votes cast are properly counted
and recorded. Voting results are verified by independent
scrutineers and announced in a timely manner after the
closure of general meeting and posted on the Company’s and
HKEXnews websites.

11. Shareholder who has a material interest in the subject
transaction may be required to abstain from voting on the
relevant resolution at the relevant general meeting as required
by the Listing Rules.

Procedures for a shareholder to propose a person for election as a
Director

General meeting is the principal opportunity and ideal venue for
shareholders to meet and exchange views on the Company’s
business with the Directors and the management.

If a shareholder wishes to propose a person other than a retiring
Director for election as a Director at any general meeting, the
shareholder should lodge a notice, signed by the shareholder (other
than the person to be proposed), and a notice signed by the person
to be proposed of his willingness to be elected (together the
“Notices”) at the Head Office or at the Registration Office provided
that the minimum length of the period, during which such Notices
are given, shall be at least seven days and that (if the Notices are
submitted after the despatch of the notice of the general meeting
appointed for such election) the period for lodgement of such
Notices shall commence on the day after the despatch of the notice
of the general meeting appointed for such election and end no
later than seven days prior to the date of such general meeting.

Procedures for shareholders to put forward proposals at
shareholders’ meetings

There are no provisions in the Company’s Articles of Association or
the Companies Law of the Cayman Islands for shareholders to put
forward new resolutions at general meetings. Shareholders who
wish to put forward a new resolution may request the Company to
convene a general meeting.

CONSTITUTIONAL DOCUMENTS

The Company’s Memorandum and Articles of Association, in both
English and Chinese, are available on the Company’s website at
www.ebon.com.hk and the HKEXnews website at www.hkexnews.hk.
There was no significant change to the Memorandum and Articles
of Association of the Company during the year ended 31 March
2021.
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OVERVIEW

This Environmental, Social and Governance Report (the “ESG
Report”) is prepared in accordance with the requirements of the
Environmental, Social and Governance Reporting Guide as set out
in Appendix 27 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited. It
provides an annual summary of the Group’s environmental and
social performance for the financial year ended 31 March 2021.
For corporate governance, please refer to pages 35 to 63.

SCOPE OF THIS REPORT

This Report aims to provide a balanced representation of the
Group’s performance in the environmental and social (employment
and labour practices, operating practices and community
involvement) aspects and covers the Group’s operations in Hong
Kong. The Group will expand the scope of disclosures when the
data collection system is better established.

The Group’s operations in Hong Kong:
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Note: Unless otherwise stated, this ESG Report covers our operations in Hong Kong
only. Our Hong Kong operations represent the core of all of our operations,
contributing over 90% of our Group's turnover in the financial year ended 31
March 2021.
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ASSURANCE

This Report has been independently verified by the Hong Kong
Quality Assurance Agency, with the scope and basis of the
verification set out in the Verification Statement of this Report.

GOVERNANCE STRUCTURE

The Board has delegated the environmental and social performance
to an ESG workgroup (“ESG Workgroup”) which comprises of a
director of the Company. The Workgroup translates the Board’s
vision into execution, gathers and analyses data collected from
various departments and reports back to the Board; the Board has
the overall responsibility for the Group’s sustainability performance
and ESG reporting. Details of how the Board and ESG Workgroup
collaborate are set out on page 67. This Report was approved by
the Board on 29 June 2021.

VISION

Sustainability is a core part of values of E. Bon. The Group
envisions a community being knowledgeable and responsible in
their daily life and inspires others to do the same; and therefore
commits to operate in an economically, socially and
environmentally responsible manner whilst balancing the interests
of diverse stakeholders.

STRATEGY

When we execute business strategies, our sustainability vision
enables us to take account of our responsibility to the environment
and society in general. ESG-related risks, such as occupational
health and safety, product responsibility and customer satisfaction,
are identified and considered important by the Board. The Group,
through the ESG Workgroup, seeks to formulate policies and
approaches in order to manage these ESG-related risks.
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POLICY BUR

At E. Bon, sustainability is embedded in our business operations [A#F&ER | B2 ERETRBITLSEEH -
that create sustainable value with its stakeholders in economic, SEZFHEELXF - RERGLEE LAERZE
environmental and social dimensions. The Group has developed a ~ #M& - ZEFECHE-—ME TN A FEXREE - 18
dedicated sustainability policy which directs its operations towards ~SHEELFZK iT\iEﬁ'JF Eﬁ&xl%ﬂ BiE
the best practice in areas such as business growth, environmental RHIREKSS5FENEZEERERE - ATFR
protection, employment and labour practices, operating practices KRBEEAERAHD :

and community involvement. The sustainability policy commits the

Group to:

e Meeting all applicable legal and regulatory requirements on o  EAFEAREELEFHEEREEREE

sustainability issues; ME

e Pursuing good practices of sustainability in its operations; s  HEZPXERREFNTFSAREMN

e Implementing policies relating to business growth, « SKEAEXLFEK - FEREP - THEHHIR
environmental protection, workplace quality, operating Z  BEERPIREXSSHBE

practices and community involvement;

e Encouraging our staff to be proactive in sustainability issues; s BHAIRMENAFLERER
*  Promoting sustainability awareness along its value chain; o [HEHNMESKRETFSERARER

e Engaging our stakeholders in the sustainability process; and o  UAEABMESSUHLLERE R

*  Monitoring and improving the sustainability performance. s URRABIBSKRERIN -
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APPROACH

Implementation and Governance Structure

The Group adopts both top-down and bottom-up approaches to
manage sustainability risks. The implementation and governance
structure allows the Group to communicate concerns and solutions
related to sustainability risks effectively.

Outcome

B3

Input
EON
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The Board has the overall responsibility for the Group’s
sustainability performance and ESG reporting. The Board sets out
the sustainability vision of the Group and has delegated its
execution and monitoring to an ESG workgroup which comprises a
director of the Company.

The ESG Workgroup is pivotal to the success of ESG management:
it lays down sustainability strategies based on the Board’s vision,
determines material aspects with reference to stakeholders’
responses, gathers information from departments and functional
heads and conducts analyses, directly reports back to the Board on
the Group’s performance and its recommendations.

Stakeholders
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APPROACH (coNT'D)

Implementation and Governance Structure (cont'd)

The management is the decision-making body of environmental
and social performance. It comprises members from various
functions of the Group to ensure that the Group’s policies are
working towards the best practice in areas such as business growth,
environmental protection, employment and labour practices,
operating practices and community involvement.

Department and functional heads are responsible for managing
sustainability risks during their day-to-day operations. They identify
key performance indicators (KPIs) associated with their operations,
monitor and report to the management. In addition, as risk owners,
they identify and assess sustainability risks and report to the
management for review.

Stakeholder Engagement

The expectation of stakeholders is evolving and so as our
sustainability strategy. The Group regularly engages with
stakeholders in order to keep our sustainability strategy relevant to
stakeholders and our business.

The Group determines its sustainability strategy through a
systematic process including:

e Plan — Identify stakeholders and their interests
e Engage — Interact with stakeholders

e Make decisions — Use stakeholder input to determine report
content

o Evaluate — Determine the effectiveness of stakeholder
engagement processes
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APPROACH (coNT'D)

Stakeholder Engagement (cont’d)

Plan — Identify stakeholders and their interests

During the year, the ESG Workgroup reviewed the appropriateness
of the sampling of stakeholders with reference to the current course
of business to make sure the stakeholders being considered were
relevant to the Group.

Phase 1: Phase 2:

Key Internal stakeholders Key Internal stakeholders
engagement engagement

E—PEER EREER ¢
TERBHFNESH FEIBIFNESH

* Board of Directors * Suppliers
g HEm

« Staff representatives * Customers
BIRX

gistics team)

Engage — Interact with stakeholders

To identify our reportable material aspects, we carried out an on-
going process of stakeholder engagement. Materiality assessment
was conducted to identify important issues to both internal and
external stakeholders of the Group by questionnaire. Material
topics include issues that have a direct or indirect impact on the
Group’s ability to create, preserve or erode economic,
environmental and social value of itself, its stakeholders and
society at large. This process enables us to categorise various
groups of stakeholders into an engagement matrix: (1) engage, (2)
communicate and (3) inform stakeholders.
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APPROACH (cONT'D) F ()
Stakeholder Engagement (cont'd) &S5 (&)
Engage — Interact with stakeholders (cont’d) 25— S ET (%)

Based on the materiality assessments conducted last year, concerns  HREEFHTHWEEMITME AEAFTENBRE
on customer satisfaction, product responsibility and occupational ZEHBFHEINAREIEFHZE - “RIEETRR
safety and health were considered significant to the Group by key WZ2REBENAEATHEE :

internal and key external stakeholders of the Group:

Energy use management
AN s

EARARE High concern
Water use management I REE
KERER

Use of the other major materials
HibEZARHER

Operating compliance

EES

Staff retention and development
ETRERER

Occupational safety and health
BEz2RiEE

Product responsibilty

EREE

8 Customer satisfaction
BEFREE

g, Customer privacy Ceee——

EPALE Low concern High
. W 1 concern
Procurement practices R BESE Internal Stakeholders gﬁgg;««f

RIE A W&
Research and development

R EER &

Local community involvement

FrEdt RS 8

10 6

B E

>
7
[=]

11

4

12

External Stakeholders

10
11

12

The assessment results were discussed and validated by the F&HAEEERCWHERRIFIFEER - REHRE
management of the Group. The Group has decided to continue its ~#ZBALEXT [ AIBIHE - BTIETELILER
efforts on people issues where the Group has a relatively high EREANATFLEREBENRS -
sustainability impact.
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APPROACH (coNT'D)

Stakeholder Engagement (cont'd)

Make decisions — Use stakeholder input to determine report
content

During the year, the Group identified stakeholders’ priorities to
work on over the coming year:

e Continue policy enhancement

> Review our current policies on major ESG subject areas
of staff safety and health, customer service

> Complete the collection of data in order to make
comparisons feasible

e Increase disclosure coverage

> Increase the disclosure in key performance indicators
(KPI) where material

Evaluate — Determine the effectiveness of stakeholder
engagement processes

The management is responsible to review the stakeholder
engagement process to ensure a sufficient coverage of stakeholders
and issues. Feedback of publication of ESG report is also included
in the evaluation process.

SUSTAINABILITY MEASUREMENT AND
MONITORING

The Group adopted Appendix 27 of the Listing Rules as the
sustainability measurement framework. During the year, the Group
enhanced data collection approaches and recorded certain key
performance indicators (KPIs) as stated in Appendix 27 of the
Listing Rules. KPIs were measured and recorded regularly by the
ESG Workgroup. The Group would go beyond minimum disclosure
requirements where appropriate.

Sustainability performance data was analysed. Both KPIs and
analysis were reported to the Board for discussion and
establishment of improvement plans.
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ENVIRONMENT

The Group endeavours to minimise pollution and protect the
environment by conserving natural resources, reducing the use of
energy and waste. We first implement business activities for which
we bear responsibility and address the environmental issues by
integrating environment considerations in our business. We create
environmental awareness amongst our staff members and
whenever possible and practical to do so. We aim to contribute to
the sustainable future and be in harmony with the global
environment.

A1 Emissions

Our electricity consumption accounts for a major part of its GHG
emissions, with local transport contributing less than 5% of the
total GHG emission. Measures aimed at improving energy
efficiency are outlined on page 73.

Deliveries to the same district are gathered in bundles to minimise
travel routes, hence reduce the use of petrol and emissions to air.
In addition, we encourage our staff to use public transport; for
those that are not accessible by public transport means, to carpool
when travelling on business. Discharges to water are made through
public sewages system. There was no discharge to water and/or
land. There was no prosecution to the Group in relation to air
emissions during the year.

The Group pays attention to hazardous waste such as e-waste. We
have implemented plans to reduce the quantity of e-waste as
outlined on page 75. Disposal of hazardous waste is conducted
safely in accordance to relevant regulations. There was no
prosecution to the Group in relation to hazardous waste handling
during the year.
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ENVIRONMENT (coNT'D)

A1 Emissions (cont’d)

Non-hazardous waste is sorted in accordance with the possibility
of re-use. There was no prosecution to the Group in relation to

IRIE (%)

ATHER ) (£2)
TERFVMUTEA] W TREMRENRD K o TAREF
B AEAHEZIEXEERFYLEHRIE o

non-hazardous waste handling during the year.

Total air emissions (Scope 1) (tonnes)
NOx (tonnes)
SOx (tonnes)
Particulate matter (tonnes)
Total GHG emissions (Scope 1 and 2)
(COze tonnes)
Direct emissions (Scope 1) (CO,e tonnes)
Indirect emissions (Scope 2) (CO.e tonnes)
Indirect emissions (Scope 2) per floor area
(CO,e tonnes/m?)
Indirect emissions (Scope 2) per employee
(COse tonnes/employee)
Total emissions (Scope 1 and 2) per floor area
(CO.e tonnes/m?)
Total emissions (Scope 1 and 2) per employee
(COze tonnes/employee)
Total hazardous waste produced (tonnes)'
Total non-hazardous waste produced (tonnes)
Total non-hazardous waste produced
per floor area (tonnes/m?)
Total non-hazardous waste produced
per employee (tonnes/employee)

! Disposal of hazardous waste is negligible.

A2 Use of Resources
Electricity

We have been phasing out old air-conditioners by energy-saving
ones since 2016. Indoor temperature remains at 23°C-25°C.

Besides, old halogen lamps in shops have also been gradually
replaced by LED spotlights. It consumes less energy, helps lower
the indoor temperature (which requires less air-conditioning) but
maintains approximate brightness. We are planning to phase out
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2021 2020
-E-—fF —E-FF
ESHREE GeE 1) () 0.005 0.006
ag ) () 0.004 0.006
&ty (1) 0.000 0.000
BN T () 0.000 0.000
BESKEREEGEE1K2)
(ZEmEEN) 559.695 741.670
EEFRGCEE N (8 YEm) 14.859 25.269
BEFERCEE2) (ZahmY =) 544.837 716.401
BAMEERMNEERERCEE2)
(ZEhmHEm F5XK) 0.067 0.084
FHEREANREZERN CEE2)
(ZEhmEEMm ER) 4.066 5.117
BAMEERNEREE CEE1K2)
“EABYEMF ) 0.069 0.087
EEEANENESE CEE1K2)
(ZEhmNEm BR) 4.177 5.298
BERFYFTELE (M)
TERAYEEE () 7.830 7.412
BRI ELTERRYEE
(g, 75K ) 0.001 0.001
BRARAFTELERANEE
(g, ’ER) 0.058 0.053
' BERFMLESMFRE -
A2 B REH
B A
HoE—AER  BRNECESHSEABRNZE - #&mE

fluorescent lightings from T8 to T5 which consumes less energy.

Our promotional light boxes go automatically off from midnight to

morning to reduce energy consumption.

ROHFE o

ATEEDIE - ENREHF T 23°CE25°C e

MBTERERAAZF=—FFR

Lo ERETRHIEXARITTEZL BRI LEDRK
T o LEDRXATHFERDVEER - B TREEZNERE
(ALF=IE) - HELFHEENRE « RNEITYEZE
HRHFAEDRERMN TS RAATBUL T8 I HAT ©
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ENVIRONMENT (CONT'D) R ()

A2 Use of Resources (cont’d) A2 FRE A (52)

Water 7k

Water consumed is for hygienic purpose. Labels of “treasure every SEHABKDIAEIERR - kRLZLERVNVE
drop” are posted at prominent place next to taps to encourage staff MEEEESEIRE SEBHATIREM D AK -

members to minimise the use of water. We plan to replace old taps &A1t XIKIBX K E LB RBBEN ALK B
with sensor-type and/or add flow regulators to control water flow  FRITHER FHREREZBPTREFNKTE A -
when feasible. Nevertheless, water consumption increased during — HF #2019 IR 5 E 5 & 15 8 B 058 B AR - &<
the year as a result of enhanced hygienic measures in times of ~FEFEKEFMIEM - ENRERZHND - Hil@
COVID-19. As a supplier of home fittings, we provide a range of =~ WiH#t R & KRR (FRBRMR - REWTE -
products with green features (eco-sensor, flow regulator, smart  &EEHRIZIT) °

green design) to the market.

2021 2020
—E-—F —ERIEHF
Total energy consumption (MWh) R EFEE CKRAT) 855.288 983.743
Total direct energy consumption (MWh)2 EEEREEE GERA)? 50.215 68.001
Total direct energy consumption BUKHERNEEERLFES
per floor area (MWh/m?) (JRELE " EHK) 0.006 0.008
Total direct energy consumption BEERANEERRRIES
per employee (MWh/employee) (KRR, B’R) 0.375 0.486
Total indirect energy consumption (MWh) EERR S5 E CKFE) 805.073 915.742
Total indirect energy consumption BUMEERNEZEREEE
per floor area (MWh/m2) (kR FEHXK) 0.100 0.107
Total indirect energy consumption BEEANBEERLES
per employee (MWh/employee) kERBRA) 6.008 6.541
Water consumption (m?) HAKE (LHK) 1,065.473 593.735
Water consumption per floor area (m*/m?) BABRERRNEKRE LHKFHXK) 0.132 0.070
Water consumption per employee (m*employee) BERAMNFEKE (XK EA) 7.951 4.241
Total packaging material (tonnes) BEMELE () 2.877 3.270
Total packaging material per floor area BAUKEHERNEEM LS
(tonnes/m?) (W, FHHK) 0.000 0.000
Total packaging material per employee SEEANEBEMBLE
(tonnes/employee) (", R) 0.021 0.023
2 Figure calculated with reference to EIA US. 2 WP RIBEIA USTHE ©
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ENVIRONMENT (coNT'D)

A3 The Environment and Natural Resources
Electricity: Reduction
Details of electricity reduction is set out on page 73.

Paper: Reduction

All office paper and almost all paper for printing the Group’s
publications are Forest Stewardship Council (FSC)-certified or
recycled paper, except old publication (such as catalogues) which
is yet to disseminate. Not only adopting FSC certified paper, the
Group encourages the use of paperless communication. If printing
is necessary, we encourage environmentally friendly printing
manner (such as to print on both sides, reduce font size and
margin). For internal reference document, we upload to intranet or
circulate hardcopies instead of printing one copy for each staff
member. In addition, paper collection tray is placed next to printer
to gather single-side-printed paper for re-use.

Our box packaging fits the size of goods so as to minimise the use
of paper and provide the best protection to the goods contained.
The materials of our carton boxes fulfil relevant safety standards.
Besides, we encourage the use of carton boxes for multiple times.

o FSC is an independent, non-governmental, not-for-profit organisation
established to promote environmentally appropriate, socially beneficial, and
economically viable management of the world’s forests.

Electronic devices: Re-use

Technology advancement leads to shorter lifespan of electronic
devices. Certain equipment becomes obsolete or incompatible to
our operations after software upgrades. We are aware of potential
environmental and health hazards related to disposal of e-waste.
Hence, we have adopted the following initiative:

*  Obsolete: Donate to non-governmental organisations such as
Hong Kong Caritas Computer Recycle Project

Total paper consumption (tonnes) MIHFELE ()
Office paper (tonnes) D= R (k)
Paper for printing publications (tonnes) FTEDFI ) A4 ()

7\

Up and forward

IRIE (%)

ABTRE R RRBR
B s
BRBDABEERTE3R -

WL RL

AR RZERRERILF A SE T ALK FHFM
EEZRANIRBELR  EERKBBREANIES
T (0= @ B F) BRI o AEANNRAHRMERE
ZALINEL @ TS ERTHMER o MFTED -
HEASB IR RAITEN T (FIANIREITED ~ 48/ F 4
ML) - HTFRMWSEXMH - RN ELEEREMR
&5 MARRNBALL A EITEN—mEIAN o BEoh - 45K
WEIIRE TITENNED - WEEmITENAEK - KL
BER-

BNWEBRESHRORITRANT  NIRERD A
KRN BROEMRERRERT - RIOLREAOM
BEABIMXZ2FRE o B HAVEmEARE—KHE
/N

o HAMEEZER NI EBFELRNG - RIZBHH
B ERB/MERRELES B EABNELF L
AATHERE -

EFEFRE

RS HEERFRENEASD - ETRETH
HARE  BEINHSREESERDIE - RIHE
BXREEBFHENBERERBERES  BUX
AT AT

o Wt BETIBFAER  HIMNEBBHBEM

BAEITL
2021 2020
—g-—F —E-BEF
8.115 7.823
6.748 5.214
1.368 2.609

MBTERERAAZF=—FFR

N (54 B
S 2

75



76

Environmental, Social and Governance Report ¥ * £ 2 RER RS

SOCIAL

Employment and Labour Practices

The Group believes its success, long-term growth and development
depend upon the quality, performance and commitment of its staff
members. We are committed to providing equal opportunity to our
staff, matching the right people with the right job, and offering
them a suitable platform to develop and excel in their career.
Besides, we keep in mind to treat all staff members fairly and
equally. We are committed to the provision of a healthy and safe
workplace and encourage the work-life balance of staff members.

B1 Employment
As at 31 March 2021, our workforce in operations in Hong Kong
was recorded at 134 employees.

Our employment policy adheres to statutory requirements
including but not limited to the Mandatory Provident Fund,
Statutory Minimum Wages, Employees’ Compensation Insurance
and Paid Annual Leave. Competitive packages are offered to
attract, retain and motivate competent individuals. We are
dedicated to promoting equal opportunities for all of our
employees in different areas, including recruitment, compensation
and benefits, training, staff promotion and transfer. All staff
members are assessed based on their ability, performance and
contribution, irrespective of their gender, age, disability, family
status, race, religious beliefs or sexual orientation. There was no
prosecution to the Group in relation to employment issues during
the year.

We provide employee benefits such as medical allowance and
transport allowance. The Group supports the staff’s family life by
providing children’s scholarship. The Group has joined the
Government’s gender mainstreaming network “Gender Focal
Point”.

e
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Employment and Labour Practices (cont'd) BRARTS TEMR (L)
B1 Employment (cont’d) B1 & (%)

All of our staff members work on full time basis. Our workforce is AEARTHANLIAT - HARIWT :
comprised of:

Gender 1% 3|

[ ][] 57% 43%
EEEEE

[ [ [ [ [ [] B Male B [ Female Zft

Age group £ i 4 7l

EEEEEEEEN

R [ ] 7% 64%

P [ ]

P [ ]

P [ ]

P [ ]

R [ ]

T |

T |

R [ [ ] Below 30 =+LLTF [0 30-50 =+Z& B Over50 &EBHE+

Length of service & # &

19% 7% 23%

o-gaaEe @ 8 @

0-3 years TE=F > 3-5 years BB=ZHF B >5-10 years BBEZE+F

|
|
|
|
IIIII= 14% 37%
|
I

B > 10-15years BB+TE+RE W > 15years BB+HSF

BHBEERERAT-S= —F R 77
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SOCIAL (cONT'D)

Employment and Labour Practices (cont'd)

B2 Health and Safety

Our workplace is kept clean and tidy, with adequate work space
for staff members to work in. Apart from that, a number of
initiatives have been carried out to increase the staff awareness in
health and safety at work:

e Occupational safety briefing

> Guide new staff members especially those work in
warehouse or go to construction sites

> Staff members are able to stop work if they feel unsafe or
is not properly trained

e  Staff handbook (detailing employees’ benefits and welfare,
holiday and leave, working hours, feedback mechanisms)

All staff members, before going to construction sites, have attended
safety training. When entering construction sites, they are equipped
with safety helmet and briefed by relevant safety officers.

B3 Development and Training

The Group maintains an open, interactive and motivating working
environment for our staff members. The management reviews its
training and career development programmes with employees. Set
out below are some training and development programmes:

e Sales and product training

> Product training
> In-house training across sales representatives

e Management training
> For directors and senior management team to keep them
abreast of the latest regulatory requirements, corporate
governance practices, macro-economics and consumer
trends
e Warehouse operation training

e Back office operation training

In light of the outbreak of COVID-19, we provided hygiene training
to frontline staff to make sure they are properly protected.
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Employment and Labour Practices (cont’d)

B4 Labour Standards

We comply with local employment regulations in all locations of
our operations, and do not engage in any forced or child labour.

B5 Supply Chain Management

Our customers include contractors, property developers and
dealers. We recognise the uniqueness of requirements of each
customer, and offer a full range of products to satisfy customers’
needs.

The number of major suppliers, in terms of purchase amount, by
geographical region is indicated as below:

E D)

BERARFIEM ()

B4F T/EN
BINEBFHEEZHASMNEREN A THR
EARHFIHEL A o

B5 R R EHE
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T
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SOCIAL (cONT'D)

Employment and Labour Practices (cont'd)

B5 Supply Chain Management (cont'd)

We pay attention to the operating practices of our suppliers
(including but not limited to employment practices, product
responsibility, anti-corruption policy). We regularly review their
production capacity, technical capability, quality control systems
and personnel quality.

In view of the growing environmental awareness in Hong Kong,
we requested for green features in our products, such as water flow
control and FSC-certified materials. We will continue our efforts in
bringing environmentally friendly products to customers.

In selecting installation sub-contractors, we consider a range of
factors such as price, past performance, the scale of the project,
technical competence, environmental records, workplace health
and safety standards. Training sessions are held to help sub-
contractors familiarise with the features and installation techniques
of our products. We conduct appraisals to evaluate sub-
contractors’ performance.

B6 Product Responsibility

The Group’s objective is to become one of the leading quality
suppliers of architectural builder’s hardware, bathroom, kitchen
collections and furniture. Our goal is to enhance the brand value
of the Group by managing customers’ expectation of getting
products that commensurate with their lifestyles. We strive to
provide quality products and services to fulfil customers’ needs;
and to establish the brand and reputation of our Group for
customers’ recognition of our ability to serve them with two
fundamental qualities, “sincerity” and “quality”, which would
enable us to build customer loyalty, allowing us to establish strong
customer relationships for future businesses.

Product safety is our primary concern. The majority of
our products originate from Europe where rigorous
product testing regulations and requirements are in
place. Nevertheless, we carry out a number of
measures to ensure product safety, such as

. .. Kitchon
warranties and certificates from manufacturers, tests i

according to customers’ requirements.
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SOCIAL (coNT'D)

Employment and Labour Practices (cont'd)

B6 Product Responsibility (cont'd)

Apart from safety, we also value performance ratings and feedback
from customers, of which feedback identifies areas of
improvement. We have established various communication
channels including corporate website and social media platforms
to facilitate and strengthen communication with our customers.
Feedback from customers is discussed and improvement will be
made where appropriate. Our labelling and advertising materials
are reviewed to ascertain their compliance with relevant marketing
communication practices.

We comply with the latest Personal Data (Privacy) Ordinance,
ensuring that the customer information we receive is only used for
its intended purpose. We regularly brief our staff, especially front-
line staff, to take great care in dealing with privacy matters.

B7 Anti-corruption

The Group is committed to maintaining the highest standard of
integrity when doing business. We adopt the code of conduct that
complies with HKEX expectations on corporate governance and
the Independent Commission Against Corruption’s anti-corruption
policies. Our staff handbook has outlined such code of conduct to
all staff members including prevention of bribery. There was no
legal case brought against the Group for corruption during the
year.

Subcontract works are made in accordance with the standard
procedure of the Group. Once having received the quotations from
potential contractors, we evaluate each based on a range of factors
such as: price, past performance, scale of the project, technical
competence, environmental records, workplace health and safety
standards. Decisions on subcontract appointments are reviewed
and endorsed by the management of the Group.

B8 Community Investments

The Group is committed to be an active participant in the local
community wherever it operates. We also encourage its employees
to do the same to contribute to their neighbourhood. A care to the
society will eventually benefit our future generations.
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FEEDBACK TO THIS REPORT

We welcome comments and suggestions regarding our
environmental and social performance for continuous
improvement. Stakeholders may at any time send their enquiries
and concerns to the ESG Representative of the Company at its
Head Office as follows:

ESG Representative

16th—18th Floors

First Commercial Building

33 Leighton Road, Causeway Bay
Hong Kong

esg@ebon.com.hk

E. Bon Holdings Limited Annual Report 2021
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HONG KONG ﬂJALITY ASSURANCE AGENCY
——

VERIFICATION STATEMENT

Scope and Obijective of Verification

Hong Kong Quality Assurance Agency (“HKQAA”) has been
engaged by the E.Bon Holdings Limited (Stock Code: 599) “E.Bon”
to undertake an independent verification of its Environmental,
Social and Governance Report (“the Report”). The Report stated
the economic, environmental and social performance of E.Bon in
the period of Tst April 2020 to 31st March 2021 for its major
operation in Hong Kong.

The aim of this verification is to provide a reasonable assurance on
the reliability of the report content. The Report has been prepared
in accordance with the Appendix 27 “Environmental, Social and
Governance Reporting Guide” (“ESG Guide”) of the Main Board
Listing Rules of The Stock Exchange of Hong Kong Limited
(“SEHK").

Level of Assurance and Methodology

The process applied in this verification was based on the
International Standard on Assurance Engagements 3000 (Revised),
Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information issued by the International Auditing and
Assurance Standards Board. Our evidence gathering process was
designed to obtain a reasonable level of assurance as set out in the
standard for the purpose of devising the verification conclusion.
The extent of this verification process covered the criteria set in the
ESG Guide of the SEHK.

The verification process included verifying information relevant to
reporting and management procedures, including stakeholder
engagement methods and result, and materiality assessment
processes. In addition, system and process for collecting, collating
and reporting sustainability performance data were verified. Raw
data and supporting evidence of the selected representative
samples were also thoroughly examined during the verification
process.
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VERIFICATION STATEMENT (conT'D)

Independence

E. Bon is responsible for the collection and presentation of the
information presented. HKQAA does not involve in calculating,
compiling, or in the development of the Report. Our verification
activities are independent from E.Bon. There was no relationship
between HKQAA and E.Bon that would affect the independence of
HKQAA for providing the verification service.

Conclusion
Based on the verification results, HKQAA has obtained reasonable
assurance and is in the opinion that:

e The Report has been prepared in accordance with the ESG
Guide of the SEHK;

e The Report illustrates the sustainability performance of E.Bon
in a clear, comparable and timely manner; and

e The data and information disclosed in the Report are reliable
and complete.

Nothing has come to HKQAA attention that the selected
sustainability performance information and data contained in the
Report has not been prepared and presented fairly and honestly, in
material aspects, in accordance with the verification criteria. In
conclusion, the Report reflects truthfully the sustainability
commitments, policies and performance of E.Bon, and discloses
transparently their sustainability performance that is commensurate
with their sustainability context and materiality.

Signed on behalf of Hong Kong Quality Assurance Agency

Meico Cheong
General manager, Intelligence Business
July 2021

E. Bon Holdings Limited Annual Report 2021

ZEFE (%)

bL: A 3

BT ARBENEZREAFENER - BER
RRERBTSREEMNITELBENNBIERSS
WEBELRE BEBERRRIEAENEZIIERMLT
183B1T - RELEIRSME - BBRRRILRS
RHIBT 2 BHALEM2EEEERRRIER IS
HIREA o

&ie
ETRABRRER  ERRRRIE/BNRSELS
BRIEHELE

s NERRBEBERAXZAN(RER - HaRkE
AR EES) NERRS

o IREEM - BLCBMERR i AR FHAT AR
SEARRI BEXAEEENRRNAR
SR RTER

o HRENNHBEMEMTRZE -

RELKEN  BEEMRRILREEBERIAERER
AW AEFERRRUELMBIEHFELFMME
IR EETHEHIRE - BEME @ IREWEHR
ARTRBITORFERERRAE - FHAKRIA > FEE
Wit I ESH TS ARBAMER BRI

EERRRIARREE

EIMH
B S5 E R HE
202157 A



INDEX

Aspects, General
Disclosures and KPIs

=5

7\

Up aud forward

e P (0 2
4B i 22

BE - —RFER Description Compliance level Reference (page)
KK Hiik BMAKF 2E (R)
Aspect A1: Emissions
EEAT : HBY
General Disclosure Information on: Comply 72-73
—RIKE BRESFBESEER - AARLBHNET BERETRAWHSEEN 85
(@) the policies; and
BE; R
(b) compliance with relevant laws and regulations that have a significant
impact on the issuer
BIFNRITABERZENERERZRAS
relating to air and greenhouse gas emissions, discharges into water and land, and
generation of hazardous and non-hazardous waste
MR
KPI'A1.1 The types of emissions and respective emissions data Comply 72-73
KREEGRIEIR AT HERR M2 2 4R < HE ORI B<F
KPI'A1.2 Greenhouse gas emissions in total and, where appropriate, intensity Comply 73
KEGHIEIRAL.2 BESKSHBER (NER)EE B<F
KPI'A1.3 Total hazardous waste produced and, where appropriate, intensity Explain 73
KEGIEIRAL3 FEEEERFMEER (WER)EE R
KPI'A1.4 Total non-hazardous waste produced and, where appropriate, intensity Comply 73
KEEGIEIRAL4 FFEELERFNEER (WER)EE peiSy
KPI'AT.5 Description of emissions target(s) set and steps taken to achieve them Comply 72-73
KEEGMIEIRALS R FRT LR HE R R B AR R AR B)X L B AR PSR EUE 2 3R B<F
KPI'AT.6 Description of how hazardous and non-hazardous wastes are handled, and a Comply 72-73
REBLGMIEIRALG description of reduction target(s) set and steps taken to achieve them peiSi
FRABBEEREERFNNTE  RERFMTIHRMEK BiR R NERIX L H
PRATSRER Y S IR
Aspect A2: Use of Resources
REA2 : BREMA
General Disclosure Policies on the efficient use of resources, including energy, water and other raw Comply 73-74
—RIFE materials &
BRERRR (BIFER - KR EMEM R HBER
KPI'A2.1 Direct and/or indirect energy consumption by type in total and intensity Comply 74
KEEGIEIRA2.1 REBYSNWEER,SAEEREEEREE peiSi
KPI'A2.2 Water consumption in total and intensity Comply 74
KGR A2.2 BRKEREE BF
KPI'A2.3 Description of energy use efficiency target(s) set and steps taken to achieve them Comply 74
FEGIEIRA2.3 R FTAT M B9 REIRE A R EE B AR R IR BX L B AR AT SR IV 5 R B<F
KPI' A2.4 Description of whether there is any issue in sourcing water that is fit for purpose, Comply 74
REBLGMIEINA2.4 water efficiency target(s) set and steps taken to achieve them peiSi
R SR EVE AR L AT B - AR T 326 KRS B AR R A E X L
B AR AT REREY D IR
KPI'A2.5 Total packaging material used for finished products and, if applicable, with Comply 74
KREGMIEIRA2.5 reference to per unit produced peiS

FIREATABRMHNEER (MER)BEFRULE

MBTERERAAZF=—FFR

85



86

Environmental, Social and Governance Report %% « 2 RERRS

INDEX (cONT'D) #5l (&)

Aspects, General
Disclosures and KPlIs

BE - —BREER Description Compliance level Reference (page)
S et E:puy AR 2E (IR)

General Disclosure Policies on minimising the issuer’s significant impact on the environment and Comply 75
— iR E natural resources B

BAREAT AR R KRB RIEREA DI BRER
KPI A3.1 Description of the significant impacts of activities on the environment and Comply 75
KBEMIEIRA3 natural resources and the actions taken to manage them B

R FFHRNFERRREFNEAFBREXRMEEEXFWHNTH

General Disclosure Information on: Comply 76-77
—RIE BREMRME - BERET - THERHE - BY - FES - 24 REW 85
MR EFEREN

@) the policies; and

BE R

(b) compliance with relevant laws and regulations that have a significant
impact on the issuer

BIFNETABEREWHEREEZRAM

relating to compensation and dismissal, recruitment and promotion, working
hours, rest periods, equal opportunity, diversity, anti-discrimination, and other
benefits and welfare

General Disclosure Information on: Comply 78
—RIE EXARMRETHREFERRERABRIVLIEBEN EF
(@) the policies; and
BE S R

(b) compliance with relevant laws and regulations that have a significant
impact on the issuer

BIFNEATABERZWOEEERAH

relating to providing a safe working environment and protecting employees from
occupational hazards

AR

General Disclosure Policies on improving employees’ knowledge and skills for discharging duties at Comply 78
— I E work. Description of training activities beiS3
BXREFRERETTERIOARRFENBE - #HRIEIED)

E. Bon Holdings Limited Annual Report 2021




N/

e
U? an
INDEX (CONT'D) #3lw)
Aspects, General
Disclosures and KPIs
BE - —REER Description Compliance level Reference (page)
KEEHRIER Eipud AIKF 2Z (TR)

General Disclosure Information on: Comply 79

—RiNE BRBLEETSHBEHFTIN B<F

() the policies; and

BE R

(b) compliance with relevant laws and regulations that have a significant
impact on the issuer

BIFNETABERZWOAEERZRAH)

relating to preventing child and forced labour

il

General Disclosure Policies on managing environmental and social risks of the supply chain Comply 79-80
—RiNE EERE NG R & KNEBUR oS

General Disclosure Information on: Comply 80-81

—RiNE BXRFRHEFRABRSHRESZS - &  HERLRBEURIGITEN - 853

(a) the policies; and

BE R

(b) compliance with relevant laws and regulations that have a significant
impact on the issuer

BFHNETABEREMEAEERR A

relating to health and safety, advertising, labelling and privacy matters relating to
products and services provided and methods of redress

Y B

General Disclosure Information on: Comply 81

—RiNE BRIFILIEN - B3R - BIERISREN gsF

(a) the policies; and

BER R

(b) compliance with relevant laws and regulations that have a significant
impact on the issuer

BFNETABEREMHAEERR A

relating to bribery, extortion, fraud and money laundering

HY 2R

General Disclosure Policies on community engagement to understand the needs of the communities Comply 81
—RIKE where the issuer operates and to ensure its activities take into consideration the &=<F

communities” interests

BRUHXSE5RTBEEHEHXBENBRANLSEDSEZ R XFHE

B

MBTERERAAZF=—FFR

ard

87



Independent Auditor’s Report 123 %28l &

_E
pwec

To the Members of E. Bon Holdings Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

What we have audited

The consolidated financial statements of E. Bon Holdings Limited
(the “Company”) and its subsidiaries (the “Group”) set out on pages
96 to 177, which comprise:

e the consolidated statement of financial position as at 31
March 2021;

e the consolidated statement of comprehensive income for the
year then ended;

e the consolidated statement of changes in equity for the year
then ended;

e the consolidated statement of cash flows for the year then
ended; and

e the notes to the consolidated financial statements, which
include a summary of significant accounting policies.

Our opinion

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 31 March 2021, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

: PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888  Fax: +852 2810 9888, www.pwchk.com
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the
HKICPA'’s Code of Ethics for Professional Accountants (“the Code”),
and we have fulfilled our other ethical responsibilities in
accordance with the Code.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Key audit matters identified in our audit are summarised as follows:
e Provision for inventory obsolescence

e Provision for impairment of trade and retention receivables
and contract assets
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KEY AUDIT MATTERS (coNT'D)

Provision for inventory obsolescence

Refer to notes 2.11 and 4.1 to the consolidated financial statements
for the disclosures of the related accounting policies, judgements
and estimates

As at 31 March 2021, the Group held inventories of HK$142
million.

The Group determines the net realisable value (“NRV”) at each
period end based on the estimated selling price less cost to sell and
the estimated quantity to be sold in the future. It requires significant
judgements and assumptions to be made to determine the
estimated selling price and sales quantity of individual products,
including historical experience of selling products of similar nature,
current market conditions and other available information. The
estimations are also subject to uncertainties as a result of future
changes of market trends, customer demands and fashion trends.

We focused on this area because of the significance of the gross
inventory balance to the consolidated financial statements and the
estimation and judgement involved in determining the provision.

How our audit addressed the Key Audit Matters

We understood, evaluated and tested the key controls by which
management estimated the NRV, and found the assessment
processes to be consistent with those of the prior years.

For products with material balances as at year end, we discussed
with management and evaluated the assumptions on estimated
future sales, which were based on (i) secured orders received from
customers as at year end; (ii) historical sales data in the past two
years which reflected the expected life cycle of similar products;
and (iii) future sales strategies that might require adjustments to the
historical sales pattern for the selected products.

We obtained evidence for these explanations and evaluated the
relevance of these factors by using our industry knowledge. We
tested, on a sample basis, the secured orders from customers and
NRV of products by comparing the estimated selling price and
sales quantity of individual products with the corresponding post
year-end sales data.

We considered these assumptions appropriate based on the
procedures performed above.
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KEY AUDIT MATTERS (conT'D)

Provision for impairment of trade and retention receivables and
contract assets

Refer to notes 2.8 and 4.2 to the consolidated financial statements
for the disclosures of the related accounting policies, judgements
and estimates.

As at 31 March 2021, the Group had trade and retention
receivables of HK$79 million and contract assets of HK$4 million.

Management assesses the provision for impairment of trade and
retention receivables and contract assets based on the lifetime
expected credit losses. These receivables are grouped by shared
credit risk characteristics and collectively assessed for likelihood of
recovery. The expected credit loss rates are determined based on
historical credit losses experience and are adjusted to reflect the
effects of current conditions as well as forward-looking information
such as macroeconomic factors affecting the ability of the
customers to settle the receivables. Receivables relating to
customers with known financial difficulties or significant doubt on
collection are assessed individually for provision for impairment.

We focused on this area due to the significance of the trade and
retention receivables and contract assets to the consolidated
financial statements and the estimation and judgement involved in
determining the expected credit losses allowance of these
receivables.

How our audit addressed the Key Audit Matters

We understood, evaluated and tested the key control procedures
performed by which management assessed the expected credit
losses, including its procedures on periodic review of aged
receivables and assessment on expected credit losses allowance of
these receivables.

We tested the accuracy of the ageing report of trade and retention
receivables on a sample basis by tracing to invoices.

We tested the subsequent settlement of trade and retention
receivables on a sample basis by tracing to bank receipts.

We obtained management’s assessment on the expected credit
losses allowance of these receivables. We corroborated and
validated management’s assessment based on the historical
settlement pattern, correspondence with customers, evidence from
external sources including public search results relating to the
financial circumstances of the relevant customers and market
research regarding the relevant forward-looking information such
as macroeconomic factors applied in management’s assessment.

XEFITEI (&)
RIS R RR B RRA LR RERE

KFHBEHEFSUTHE - ARG BSREEY
EIRFHE2.884.2 °

“EC-HZR=1t—-R REAFBENEIKK
REWRER7IBABIREGARTABET

EEERESBTME T RIPM SRR KW
RERREARTRHERSE - ZENRRIELE
FERRREBHDZE  UHAEFAE TR - FIEIE
RAE|MEDRENEEATREREE - AL PE
BURBR B BT R BTIE M R BRI - flnE XS
&P EMNBRRTENNENEFTEE - SEH
BEWSRENEFBXONBRIN BB EKRE
BB R = B I AR RUE IR & o

FATRET B TS i T RIUUK TR B2 B Ui R B =R
BARFNGEMSRRNEEZMUREEIZEN
ORI (5 52 5 IR & A B RO (1 2 b

BEMNWFIT AL ERRFITER

BNTH - TERVAEERFETRBERSHRM
EH MR BIZFIRRF - B1FEH T H 5 8 AW
TR X125 WU E B 5 IR B 1A R ©

BATES O E & T A st B UK TR B2 B2 48 R B 5K
T 8 ¥R 25 B JEE R 4 o

FATE T A Z R AT YOI $ih A U 130 7 Wi U R T BT LT R
BRREEEH -

BZNBREEEEN ZENWRAMBERTRERE
BT - RINETHEENAEREN - SEFBRER
BIMNBRIRHILTR (BERXE B SRR AT
BRER) URAXAEEER (FIMERZ TP
MENZFEREZER) WHIZMER  IERFARIEE
BRI -

MBTERERAAZF=—FFR

91



92

Independent Auditor’s Report 123 %28l &

KEY AUDIT MATTERS (coNT'D)

We considered the estimation and judgement made by
management in determining the expected credit losses allowance
of trade and retention receivables and contract assets were
supportable by the available evidence.

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the information
included in the annual report other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF DIRECTORS AND AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s
financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. We report our
opinion solely to you, as a body, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related
disclosures made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(CONT'D)

e Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(CONT'D)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Ng Ka Ho.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 June 2021
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Consolidated Statement of Comprehensive Income %&£ @&

For the year ended 31 March 2021 #HZE=-Z=--F=A=+-ALFE

Revenue
Cost of sales

Gross profit

Other income

Other gains/(losses), net

Net impairment losses on financial
and contract assets

Distribution costs

Administrative expenses

Operating profit
Finance income
Finance costs

Finance costs, net

Profit before income tax
Income tax expense

Profit for the year attributable to
equity holders of the Company

Other comprehensive income/(expenses)

Items that may be subsequently
reclassified to profit or loss

Exchange gains/(losses) on translation

of financial statements of
foreign operations

Items that will not be reclassified
subsequently to profit or loss

Gains/(losses) on revaluation of
properties held for own use

Tax effect relating to revaluation of
properties held for own use

E. Bon Holdings Limited Annual Report 2021
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Notes

ip=

10

13

16

26

2021 2020
S5 b
HK$’000 HK$’000
FERT T
422,454 510,436
(263,869) (303,706)
158,585 206,730
3,711 3,632
3,587 4,110)
(139) -
(81,956) (104,228)
(67,047) (79,876)
16,741 22,148
178 136
(4,324) (5,895)
(4,146) (5,759)
12,595 16,389
(1,826) (5,063)
10,769 11,326
1,000 (1,369)
6,338 (9,150)
(1,0406) 1,509




Other comprehensive income/(expenses) F£EH ¢ mEUkE "

for the year, net of tax (FFx%) » BB
Total comprehensive income for KARFBEENSFEESE
the year attributable to equity LL§- IR

holders of the Company

Earnings per share (expressed in BRORR (LLERBILA
HK cents per share) B1y)
— Basic and diluted — EARRMEE

The notes on pages 103 to 177 are an integral part of these
consolidated financial statements.

Notes

5Pz

15

2021 2020

—g-—&  —F-3F
HK$’000 HK$’000
FHET FET
6,292 (9,010)
17,061 2,316

1.79 cents B4l 1.89 cents Bl

B103E177 Mz MDENZEREMFRE—H2 -

MBTERERAAZF=—FFR
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Consolidated Statement of Financial Position & WKk

As at 31 March 2021 F=ZZE=-%#=A=+—H

ASSETS

Non-current assets
Property, plant and equipment
Right-of-use assets
Investment properties
Deferred income tax assets
Retention and other receivables

Current assets
Inventories
Trade, retention and other receivables

Contract assets
Current income tax recoverable
Cash and cash equivalents

Total assets

EQUITY

Equity attributable to equity holders of
the Company
Share capital
Reserves

Total equity
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Notes

ip=

16
17
18
26
21

20

21
21

22

27
28

2021 2020
S5 b
HK$’000 HK$’000
FERT T
245,891 175,057
65,141 72,188

32,300 31,600

7,019 6,458

5,874 6,163

356,225 291,466
142,451 144,870
93,109 153,822

4,325 3,629

3,604 1,400

102,964 83,434
________ 346453 387,155
702,678 678,621
60,060 60,060
401,172 390,117
461,232 450,177



LIABILITIES
Non-current liabilities
Other provision
Lease liabilities
Deferred income tax liabilities

Current liabilities
Trade and other payables
Contract liabilities
Derivative financial liabilities
Lease liabilities
Borrowings
Current income tax liabilities

Total liabilities

Total equity and liabilities

The consolidated financial statements on pages 96 to 177 were
approved by the Board of Directors on 29 June 2021

signed on its behalf.

TSE Sun Fat, Henry
ik bz
Director

EF

The notes on pages 103 to 177 are an integral part of these

consolidated financial statements.
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R
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B R AR

and were

2021 2020

—E-—F —EF-FF

Notes HK$’000 HK$’000
FE FHET FET
23 3,800 3,500
17 41,920 43,929
26 19,276 19,560
64,996 66,989

23 35,975 34,544
23 42,248 77,189
25 851 807
17 28,477 33,617
24 66,574 10,656
2,325 4,642

176,450 161,455

________ 241,446 228,444
702,678 678,621

TSE Sun Po, Tony
BH=E
Director

EE

F103E177 M ZMERZEESRE

BEI77TANEEMFSHRCELES 2T =%
TEARAZTABRE HATIEEAREE -

MEH/ER—APD ©
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Consolidated Statement of Changes in Equity 4&R@% s

For the year ended 31 March 2021 #HZE=-Z=--F=A=+-ALFE

At 1 April 2019

Profit for the year
Other comprehensive income
Exchange loss on translation of financial
statements of foreign operations
Losses on revaluation of properties
held for own use
Tax effect relating to revaluation of
properties held for own use

Total comprehensive income

Dividends (Note 14(a))
Appropriation to statutory reserve
(Note 28)

Transactions with owners

At 31 March 2020

TZE2-NFHA-A
EERH

A eERE
BEEMSHERR LR

o
BEARILELSR

BXEGBRRNL 2RI

SHUREH

2 (7 14(a)

EEREDE (HE20)

Sfa% 2%

Fo8-852A21-8

Share Share Revaluation ~ Merger ~ Capital  Exchange  Statutory  Retained
capital  premium  reserve  reserve  reserve  reserve  reserve  eanings Total
Bx REH EfEE SAHE RAME TA#E EENE  REEN At
HK$'000  HK§'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000
TAR TR TER TER  TER  TER  TER  TER TR
60,060 1,201 143,749 6,979 2,89 257 2,140 245594 462,876
- - - - - - - 11326 11326
- - - - - (1,369) - - (1,369)
- - (9150 - - - - - (9,150)
- 1,509 - - - - - 1,509
- - (7,641) - - (1,369) - 1132 2316
- - - - - - - (15015 (15,015)
- - - - - - (37) 37 -
- - - - - - (37) (14978)  (15,015)
60,060 1,201 136,108 6,979 2,896 (1,112) 2103 241942 450,177

The notes on pages 103 to 177 are an integral part of these
consolidated financial statements.
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At 1 April 2020 F-2-25@A-A

Profit for the year EEER

Other comprehensive income A2 mEb

Exchange gain on translation of financial - BEFMIFMERE LR
statements of foreign operations i

Gains on revaluation of properties BEERMLERYE
held for own use

Tax effect relating to revaluation of EXEMRBRNMLHASM

properties held for own use

Total comprehensive income SERERH

Dividends (Note 14(a)) RE (M2 14)

Appropriation to statutory reserve EERENE (E26)
(Note 28)

Transactions with owners S5hEER%

At 31 March 2021 FoB--F=A=1-A

Share Share Revaluation ~ Merger ~ Capital  Exchange Statutory  Retained

capital  premium  reserve  reserve  reserve  reserve  reserve  earnings Total
RE ROEN ER#E  SHRE  RARE IRHR  EEHE  REER |t
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
Tér fEx TEz TEx Tz TEx TEx TEx  TEn
60,060 1,201 136,108 6,979 2,896 (1,112 2,103 241942 450,177
- - - - - - - 10769 10769

- - - - - 1,000 - - 1,000

- - 6338 - - - - - 6338
- - (1,046) - - - - - (1,046)

- - 5,292 - - 1,000 - 10,769 17,061
- - - - - - - (6,000) (6,006)

- - - - - - n 22) -
- - - - - - 22 (6,028) (6,006)
60,060 1,201 141,400 6,979 2,896 (112) 2125 246,683 461,232

The notes on pages 103 to 177 are an integral part of these

consolidated financial statements.

F103 2177 Mz KMHENZSREMFRE—HD -

MBTERERAAZF=—FFR
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Consolidated Statement of Cash Flows %#&
E--F=-fA=t+-HILEE

For the year ended 31 March 2021 #Zz=

Cash flows from operating activities
Cash generated from operations
Income tax (paid)/refund

Net cash generated from
operating activities

Cash flows from investing activities
Proceed from disposal/(payment for
settlement) of forward contracts

Purchase of property,
plant and equipment
Sales proceeds of property,
plant and equipment
Interest received

Net cash used in investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayments of borrowings

Interest paid on bank borrowings
Principal elements of lease payments
Interest paid on leases

Proceeds of trust receipt loans
Repayment of trust receipt loans
Dividends paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at
beginning of the year

Exchange gains/(losses) on
cash and cash equivalents

Cash and cash equivalents at
end of the year

The notes on pages 103 to 177 are an integral part of these

consolidated financial statements.

E. Bon Holdings Limited Annual Report 2021

REFHIZUERE
RETEZ2UE
8% (B), B

GEFEHTEAUE

REFEDZNERE

H:'.’EiEHﬂAQ’JZ
FrgFm, (R

TRk ~ }_)%)th%

Wl T BRIZEHE
FreRm

WS
REEDAAAE

REEN2NERE
ERNZIEEEIOI

CSUNEEN
EFRITERFE
HARARETEEH S
[RENERP SN
BRI Z SR
ERIBEERZIERK
2TRE

BAEN AN E
NERATENYSE

FONRNERASENY

RERASENWLR
Wz (SH)

FANERASZN

BUEN

Notes

ip=

29(a)

29(b)

29(c
29(c

NEEN

29(c)

29(c
29(c

NESEN

22

nE xR

2021 2020
—B-—F —EBCEHF
HK$’000 HK$’000
FET THET
97,247 110,180
(8,388) 305
88,859 110,485
588 (1,260)
(37,393) (5,965)
- 109

178 136
(36,627) (6,980)
15,000 2,164
(20,666) (12,059)
(1,374) (1,298)
(31,498) (39,275)
(2,950) (4,597)
96,830 133,292
(82,296) (149,328)
(6,006) (15,015)
(32,960) (86,116)
19,272 17,389
83,434 66,365
258 (320)
102,964 83,434
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GENERAL INFORMATION

E. Bon Holdings Limited (the “Company”) is a limited liability
company incorporated in the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands and its
principal place of business is 16th—18th Floors, First
Commercial Building, 33 Leighton Road, Causeway Bay,
Hong Kong. Its shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activity of the Company is investment holding.
Its subsidiaries are principally engaged in the importing,
wholesale, retail and installation of architectural builders’
hardware, bathroom, kitchen collections and furniture in
Hong Kong and the People’s Republic of China (the “PRC”).

These consolidated financial statements are presented in
Hong Kong dollars, unless otherwise stated.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of E. Bon Holdings
Limited have been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards
(“HKFRSs”) and disclosure requirements of the Hong
Kong Companies Ordinance (Cap. 622). The
consolidated financial statements have been prepared
under the historical cost convention, as modified by the
revaluation of leasehold land and buildings held for own
use, investment properties and derivative financial
instruments, which are carried at fair values.

The preparation of consolidated financial statements in
conformity with HKFRSs requires the use of certain
critical accounting estimates. It also requires
management to exercise its judgment in the process of
applying the Group’s accounting policies. The areas
involving a higher degree of judgment or complexity, or
areas where assumptions and estimates are significant to
the consolidated financial statements are disclosed in
Note 4.

Notes to the Consolidated Financial Statements %&& W5 Rk
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Notes to the Consolidated Financial Statements & W55k &M*

2  SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.1

Basis of preparation (cont'd)

(i)

(ii)

Adoption of new standards and amendments to
standards

The Group has adopted the following new
standards and amendments to standards which are
relevant to the Group’s operations and are
mandatory for the financial year beginning on 1
April 2020:

Amendments to HKFRS 3
(Revised)

Conceptual Framework for
Financial Reporting 2018

Definition of a Business
(amendments)

Revised Conceptual
Framework for
Financial Reporting

Definition of Material
(amendments)

Amendments to HKAS 1
and HKAS 8

Interest Rate Benchmark
Reform — Phase 1
(amendments)

Amendments to HKAS 39,
HKFRS 7 and HKFRS 9

The adoption of the above new standards and
amendments to standards did not have any
significant financial impact on these consolidated
financial statements.

Amended standards early adopted by the Group

The Group has early adopted the following

amendment for the first time for their annual

reporting period commencing 1 April 2020:

HKFRS 16 COVID-19-Related Rent
Concessions
(amendments)

The nature and the impact of amendments to
HKFRS 16 are set out as Note 2.1.1.

E. Bon Holdings Limited Annual Report 2021
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SUMMARY OF SIGNIFICANT ACCOUNTING 2
POLICIES (coNT'D)

2.1 Basis of preparation (cont'd)

The following are new standards, interpretation
and amendments to standards that have been
published and are mandatory for the Group’s
accounting periods beginning on or after 1 January
2020 or later periods, but have not been early

adopted by the Group:

2.1 YREIEE (L)

AENMBIT A

FESIUTBERBE (w0

(iii) New standards, interpretation and amendments to (i) [FEREMBIFEN - 2 B RIENE
standards which are not yet effective iTx

LT RHEM B ESLTE—ZFF
—A—BENUEFRzAERA 21T
HERREHEBE LA - HERE
AHTRERPZHEN - 2R

Effective for
annual periods
beginning on
or after

TT5 R
CIPA=Yi )
EEREER

Amendments to HKAS 39, HKFRS 4, Interest Rate Benchmark Reform — Phase 2
(amendments)

MREENE — F2H R (BITA)

HKFRS 7, HKFRS 9 and HKFRS 16
BELIENE3S FEMSIRE
BENE4S - BRVSREEN
75 BEMFSMEENFEISK
BERMSMEENE 16 SHITA

1 January 2021

—F--%-H-H

Annual Improvements Project

FER#HIME

Amendment to HKFRS 3
EAM SR ENSE 3 SBITR
Amendment to HKAS 16
FEBSITENE 16 SBITAK
Amendment to HKAS 37

EB2ITENE 37 SBITAR
Amendment to HKAS 1

BER2IDENE 1 SEITA
HKFRS 17
BBMSHREENE17S
HK Int 5 (2020)

BERERESS (ZF=FF)

HKFRS 10 and HKAS 28

ERMFHREENE 10T R
HEB2ITENE 285

Annual Improvements to HKFRSs 2018-2020
(amendments)

1 January 2022

FEMSHREN-B-\GFE-Z-_ZFFERHE —T--F-A—H
(BITA)

Definition of a Business (amendments) 1 January 2022

W&z ESBITAR) —®B--f-A-H

Property, Plant and Equipment (amendments) 1 January 2022

il - T ERIEE (BITR) —®B--f-A-H

Provisions, Contingent Liabilities and
Contingent Assets (amendments)

K& IANFERFIAR= (BITK)

Classification of Liabilities as Current or
Non-current (amendments)

1 January 2022

—F--%-H-H
1 January 2023

B LR RRIERZ (1BITAR) —E-=F—-A—H
Insurance Contracts 1 January 2023
REEH —E-=%-A—-H

Hong Kong Interpretation 5 (2020) Presentation of
Financial Statements — Classification by the
Borrower of a Term Loan that Contains a
Repayment on Demand Clause (HK Int 5 (2020))

EBERESS(CEEF)MSHRERNES —
ERANEE TN EREERREHRRMN DL
(BERERESS (ZB2EF))

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture (amendments)

BRREREREARSEERLZ2EBNE~EHE
HER

1 January 2023

—E-=F—-A—H

To be determined

DESIEN

MBTERERAAZF=—FFR
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Notes to the Consolidated Financial Statements & W55k &M*

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.1

Basis of preparation (cont'd)
(iii) New standards, interpretation and amendments to

standards which are not yet effective (cont’d)
Management is in the process of making an
assessment of the impact of the above new
standards, interpretation and amendments to
standards but is not yet in a position to state
whether they will result in substantial changes to
the Group’s significant accounting policies and the
presentation of its financial statements.

2.1.1Change in accounting policies

The Group has early adopted Amendment to
HKFRS 16 COVID-19-Related Rent Concessions
retrospectively from 1 April 2020. The amendment
provides an optional practical expedient allowing
lessees to elect not to assess whether a rent
concession related to COVID-19 is a lease
modification. Lessees adopting this election may
account for qualifying rent concessions in the same
way as they would if the rent concessions were not
lease modifications. The practical expedient only
applies to rent concessions occurring as a direct
consequence of the COVID-19 pandemic and only
if all of the following conditions are met: i) the
change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the
lease immediately preceding the change; ii) any
reduction in lease payments affects only payments
due on or before 30 June 2021; and iii) there is no
substantive change to other terms and conditions
of the lease.

The Group has applied the practical expedient to
all qualifying COVID-19-related rent concessions.
Rent concessions of HK$6,028,000 (Note 7) have
been recognised in other gains in the consolidated
statement of comprehensive income for the year
ended 31 March 2021, with a corresponding
adjustment to the lease liabilities. There is no
impact on the opening balance of equity at 1 April
2020.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.2 Subsidiaries
2.2.1Consolidation

A subsidiary is an entity (including a structured
entity) over which the Group has control. The
Group controls an entity when the Group is
exposed to, or has rights to, variable returns from
its involvement with the entity and has the ability
to affect those returns through its power over the
entity. Subsidiaries are consolidated from the date
on which control is transferred to the Group. They
are deconsolidated from the date that control
ceases.

Intra-group transactions, balances and unrealised
gains on transactions between group companies
are eliminated. Unrealised losses are also
eliminated. When necessary, amounts reported by
subsidiaries have been adjusted to conform with
the Group’s accounting policies.

2.2.2Separate financial statements

Investments in subsidiaries are accounted for at
cost less impairment. Cost also includes direct
attributable costs of investment. The results of
subsidiaries are accounted for by the Company on
the basis of dividend received and receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving dividends
from these investments if the dividend exceeds the
total comprehensive income of the subsidiary in
the period the dividend is declared or if the
carrying amount of the investment in the separate
financial statements exceeds the carrying amount
in the consolidated financial statements of the
investee’s net assets including goodwill.

2

FESIUTBERBE (w0

2.2

MEAR

2.2.1
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2.2.2 BUMEIREK
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Notes to the Consolidated Financial Statements & W55k &M*

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.3 Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-
maker, who is responsible for allocating resources and
assessing performance of the operating segments, has
been identified as the executive directors that make
strategic decisions.

24

Foreign currency translation

(a)

(b)

Functional and presentation currency

Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment in
which the entity operates (“the functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars (HK$), which
is the Company’s functional and the Group's
presentation currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are re-measured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the profit or loss.

All foreign exchange gains and losses are presented
within “Other gains/(losses), net” in the
consolidated statement of comprehensive income.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.4 Foreign currency translation (cont'd)
(c) Group companies

The results and financial position of all the group
entities (none of which has the currency of a hyper-
inflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

(i) assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

(i) income and expenses for each statement of
comprehensive income are translated at
average exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing on
the transaction dates, in which case income
and expenses are translated at the rate on the
dates of the transactions); and

(iii) all resulting exchange differences are
recognised in other comprehensive income.

2.5 Property, plant and equipment

Leasehold land and buildings are stated at revalued
amount. Property, plant and equipment, other than
leasehold land and buildings, are stated at cost less
accumulated depreciation and accumulated impairment
losses.

Leasehold land and buildings are stated in the
consolidated statement of financial position at their
revalued amount, being the revaluation value at the date
of revaluation less any subsequent accumulated
depreciation and amortisation and accumulated
impairment losses. Revaluations are performed with
sufficient regularity such that the carrying amount does
not differ significantly from that which would be
determined using revaluation values at the reporting
date.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.5 Property, plant and equipment (cont'd)

Any revaluation increase arising on the revaluation of
leasehold land and buildings is credited to the
revaluation reserve, except to the extent that it reverses a
revaluation decrease of the same assets previously
recognised as an expense, in which case the increase is
credited to the profit or loss to the extent of the decrease
previously charged. A decrease in net carrying amount
arising on revaluation of an asset is dealt with as an
expense to the extent that it exceeds the balance, if any,
on the revaluation reserve relating to a previous
revaluation of that asset.

Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Subsequent
costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other
repairs and maintenance are charged to profit or loss
during the financial period in which they are incurred.

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate
their cost or revalued amounts over their estimated
useful lives, as follows:

Leasehold land
and buildings

Leasehold improvements

Over the shorter of unexpired
term of lease or 50 years
Over the shorter of lease

terms or 5 years

Furniture, fixtures 20%
and equipment
Motor vehicles 20%

The assets’ useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.5

2.6

2.7

Property, plant and equipment (cont'd)

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount (Note
2.7).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amounts and
are recognised in the profit or loss. On disposal of a
revalued asset, the relevant portion of the asset
revaluation reserve realised in respect of previous
valuations is transferred to retained earnings as a
movement in reserve.

Investment property

Investment property, principally comprising leasehold
land and buildings, is held for long-term rental yields or
for capital appreciation or both, and that is not occupied
by the Group. Investment property is initially measured
at cost, including related transaction costs and where
applicable borrowing costs. After initial recognition,
investment properties are carried at fair value,
representing open market value determined at each
reporting date by external valuers. Fair value is based on
active market prices, adjusted, if necessary, for any
difference in the nature, location or condition of the
specific asset. Changes in fair values are recorded in the
profit or loss within “Other gains/(losses), net”.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject
to amortisation and are tested annually for impairment.
Assets that are subject to amortisation are reviewed for
impairment whenever events or changes in
circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the
amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).
Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the
impairment at each reporting date.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.8 Financial assets
2.8.1Classification

The Group classifies its financial assets in the
following measurement categories:

e those to be measured at amortised cost; and

e those to be measured subsequently at fair
value (either through other comprehensive
income, or through profit or loss).

The classification depends on the entity’s business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or other
comprehensive income.

The Group reclassifies debt investments when and
only when its business model for managing those
assets changes.

2.8.2Recognition and derecognition

Regular way purchases and sales of financial assets
are recognised on trade-date, the date on which
the group commits to purchase or sell the asset.
Financial assets are derecognised when the rights
to receive cash flows from the financial assets have
expired or have been transferred and the group has
transferred substantially all the risks and rewards of
ownership.

2.8.3Measurement

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or
loss (“FVPL”), transaction costs that are directly
attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at FVPL
are expensed in profit or loss.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.8 Financial assets (cont'd)
2.8.3Measurement (cont'd)

Debt instruments
Subsequent measurement of debt instruments
depends on the Group’s business model for
managing the asset and the cash flow
characteristics of the asset. There are three
measurement categories into which the group
classifies its debt instruments:

Amortised cost

Assets that are held for collection of
contractual cash flows where those cash flows
represent solely payments of principal and
interest are measured at amortised cost.
Interest income from these financial assets is
included in finance income using the effective
interest rate method. Any gain or loss arising
on derecognition is recognised directly in
profit or loss. Impairment losses are presented
as separate line item in the consolidated
statement of comprehensive income. The
Group’s financial assets carried at amortised
cost comprise “trade and retention
receivables”, “deposits and other receivables”
and “cash and cash equivalents” in the
consolidated statement of financial position.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.8 Financial assets (cont’d)
2.8.3Measurement (cont’d)
Debt instruments (cont’d)

Fair value through other comprehensive
income (“FVOCI”)

Assets that are held for collection of
contractual cash flows and for selling the
financial assets, where the assets’ cash flows
represent solely payments of principal and
interest, are measured at FVOCI. Movements
in the carrying amount are taken through
other comprehensive income, except for the
recognition of impairment gains or losses,
interest revenue and foreign exchange gains
and losses which are recognised in profit or
loss. When the financial asset is derecognised,
the cumulative gain or loss previously
recognised in other comprehensive income is
reclassified from equity to profit or loss.
Interest income from these financial assets is
included in finance income using the effective
interest rate method. Impairment expenses are
presented as separate line item in the
consolidated statement of comprehensive
income.

FVPL

Assets that do not meet the criteria for
amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment that
is subsequently measured at FVPL is
recognised in profit or loss in the period in
which it arises.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.8 Financial assets (cont’d)
2.8.3Measurement (cont’d)

Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value gains
and losses on equity investments in other
comprehensive income, there is no subsequent
reclassification of fair value gains and losses to
profit or loss following the derecognition of the
investment. Dividends from such investments
continue to be recognised in profit or loss as other
income when the Group’s right to receive
payments is established.

Changes in the fair value of financial assets at FVPL
are recognised in “Other gains/(losses), net” in the
consolidated statement of comprehensive income
as applicable. Impairment losses (and reversal of
impairment losses) on equity investments measured
at FVOCI are not reported separately from other
changes in fair value.

2.8.4Impairment

The Group assesses on a forward looking basis the
expected credit losses associated with its debt
instruments carried at amortised cost. The
impairment methodology applied depends on
whether there has been a significant increase in
credit risk.

For trade and retention receivables and contract
assets, the Group applies the simplified approach
permitted by HKFRS 9, which requires expected
lifetime losses to be recognised from initial
recognition of the receivables. Details on how the
Group determines the expected credit losses are set
out in Note 3.1(c).
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

29

Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the consolidated statement of
financial position when there is a legally enforceable
right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and
settle the liability simultaneously.

The legally enforceable right must not be contingent on
future events and must be enforceable in the normal
course of business and in the event of default,
insolvency or bankruptcy of the company or the
counterparty.

2.10 Derivative financial instruments

2.11

Derivatives are initially recognised at fair value on the
date a derivative contract is entered into and are
subsequently re-measured at their fair value. The gain or
loss relating to the fair value re-measurement is
recognised immediately in the profit or loss within
“Other gains/(losses), net”.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-in,
first-out (FIFO) method. Net realisable value is the
estimated selling price in the ordinary course of
business, less applicable variable selling expenses.

2.12 Trade, retention and other receivables

Trade and retention receivables are amounts due from
customers for merchandise sold or services performed in
the ordinary course of business. If collection of trade,
retention and other receivables is expected in one year
or less (or in the normal operating cycle of the business
if longer), they are classified as current assets. If not, they
are presented as non-current assets.

Trade, retention and other receivables are recognised
initially at the amount of consideration that is
unconditional unless they contain significant financing
components, when they are recognised at fair value. The
Group holds the trade receivables with the objective to
collect the contractual cash flows and therefore
measures them subsequently at amortised cost using the
effective interest method.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.13 Cash and cash equivalents
In the consolidated statement of cash flows, cash and
cash equivalents include cash in hand and deposits held
at call with banks.

2.14 Share capital
Ordinary shares are classified as equity.

2.15 Trade and other payables

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary course
of business from suppliers. Trade and other payable are
classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the
business if longer). If not, they are presented as non-
current liabilities.

Trade payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.

2.16 Borrowings
Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the profit or loss over the period
of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the
reporting period.

2.17 Borrowings costs

General and specific borrowing costs directly
attributable to the acquisition, construction or
production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready
for their intended use or sale, are added to the cost of
those assets, until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in the profit or
loss in the period in which they are incurred.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.18 Current and deferred income tax
The income tax expense for the period is the tax payable
on the current period’s taxable income based on the
applicable income tax rate for each jurisdiction adjusted
by changes in deferred income tax assets and liabilities
attributable to temporary differences and to unused tax
losses.

(@ Current income tax

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively
enacted at the end of the reporting period in the
countries where the company and its subsidiaries
and associates operate and generate taxable
income. Management periodically evaluates
positions taken in tax returns with respect to
situations in which applicable tax regulation is
subject to interpretation and considers whether it is
probable that a taxation authority will accept an
uncertain tax treatment. The group measures its tax
balances either based on the most likely amount or
the expected value, depending on which method
provides a better prediction of the resolution of the
uncertainty.

(b) Deferred income tax

Deferred income tax is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial
statements. However, deferred income tax
liabilities are not recognised if they arise from the
initial recognition of goodwill. Deferred income tax
is also not accounted for if it arises from initial
recognition of an asset or liability in a transaction
other than a business combination that at the time
of the transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is
determined using tax rates (and laws) that have
been enacted or substantively enacted by the end
of the reporting period and are expected to apply
when the related deferred income tax asset is
realised or the deferred income tax liability is
settled.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.18 Current and deferred income tax (cont’d)

b)

Deferred income tax (cont’d)

The deferred income tax liability in relation to
investment property that is measured at fair value is
determined assuming the property will be
recovered entirely through sale.

Deferred income tax assets are recognised only if it
is probable that future taxable amounts will be
available to utilise those temporary differences and
losses.

Deferred income tax liabilities and assets are not
recognised for temporary differences between the
carrying amount and tax bases of investments in
foreign operations where the company is able to
control the timing of the reversal of the temporary
differences and it is probable that the differences
will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset
where there is a legally enforceable right to offset
current tax assets and liabilities and where the
deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are
offset where the entity has a legally enforceable
right to offset and intends either to settle on a net
basis, or to realise the asset and settle the liability
simultaneously

Current and deferred tax is recognised in profit or
loss, except to the extent that it relates to items
recognised in other comprehensive income or
directly in equity. In this case, the tax is also
recognised in other comprehensive income or
directly in equity, respectively.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.19 Employee benefits

(@

b)

Pension obligations

A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a
separate entity. The Group has no legal or
constructive obligations to pay further contributions
if the fund does not hold sufficient assets to pay all
employees the benefits relating to employee service
in the current and prior periods. A defined benefit
plan is a pension plan that is not a defined
contribution plan.

For defined contribution plans, the Group pays
contributions to publicly or privately administered
pension insurance plans on a mandatory,
contractual or voluntary basis. The Group has no
further payment obligations once the contributions
have been paid. The contributions are recognised
as employee benefit expense when they are due.
Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in the
future payments is available.

Long service payments

The Group’s net obligation in respect of long
service payments to its employees upon the
termination of their employment or retirement
when the employee fulfils certain circumstances
under the Hong Kong Employment Ordinance is
the amount of future benefit that employees have
earned in return for their services in the current and
prior periods.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.20 Provisions

2.21

Provisions are recognised when: the Group has a present
legal or constructive obligation as a result of past events;
it is probable that an outflow of resources will be
required to settle the obligation; and the amount has
been reliably estimated.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in
the same class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and the
risks specific to the obligation. The increase in the
provision due to passage of time is recognised as finance
cost.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable, and represents
amounts receivable for goods supplied, stated net of
discounts and returns. The Group recognises revenue
when goods are transferred or services are rendered to
the customer.

A contract asset is the Group’s right to consideration in
exchange for the services that the Group has transferred
to a customer. In addition, incremental costs incurred to
obtain a new contract, if recoverable, are capitalised as
contract assets and subsequently amortised when the
related revenue is recognised. A contract liability is the
Group’s obligation to render the services to a customer
for which the Group has received consideration from
the customer. A contract liability is recognised by the
Group when the customer pays consideration in
advance before the Group satisfy the performance
obligation to the customer.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.21 Revenue recognition (cont’d)

(@

(b)

(©

(d)

Sales of goods

The Group sells architectural builders’ hardware,
bathroom, kitchen collections and furniture in the
wholesale and retail market. Revenue from sales of
goods is recognised when control of the goods has
transferred, being when the goods are delivered to
the customer.

Contract revenue

The Group engages in importing, selling and
installation of kitchen collections, and other
construction and decoration works to contractors
and property developers. Revenue from the
services rendered by the Group is recognised over
time as the Group’s performance creates or
enhances an asset or work in progress that the
customer controls as the asset is created or
enhanced. The Group has applied the output
method in recognising the revenue from
construction contracts over time. The progress
towards complete satisfaction of a performance
obligation of construction contracts is measured
with reference to either surveys of work performed
or actual stage of completion of the contract work.

Rental income

Rental income from investment property is
recognised in the profit or loss on a straight-line
basis over the term of the lease.

Finance income

Finance income is recognised using the effective
interest method to the gross carrying amount of a
financial asset except for financial assets that
subsequently become credit-impaired. For credit-
impaired financial assets the effective interest rate
is applied to the net carrying amount of the
financial asset (after deduction of the loss
allowance).
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2  SUMMARY OF SIGNIFICANT ACCOUNTING 2 FESUBEBEw

POLICIES (coNT'D)

2.22 Leases 2.22 FFE

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased
asset is available for use by the group.

Contracts may contain both lease and non-lease
components. The group allocates the consideration in
the contract to the lease and non-lease components
based on their relative stand-alone prices. However, for
leases of real estate for which the group is a lessee, it has
elected not to separate lease and non-lease components
and instead accounts for these as a single lease
component.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants
other than the security interests in the leased assets that
are held by the lessor. Leased assets may not be used as
security for borrowing purposes.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of the following lease
payments:

— fixed payments (including in-substance fixed
payments), less any lease incentives receivable

— variable lease payment that are based on an index
or a rate, initially measured using the index or rate
as at the commencement date

— amounts expected to be payable by the group
under residual value guarantees

— the exercise price of a purchase option if the group
is reasonably certain to exercise that option, and

— payments of penalties for terminating the lease, if
the lease term reflects the group exercising that
option.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.22 Leases (cont’d)

Lease payments to be made under reasonably certain
extension options are also included in the measurement
of the liability.

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the
group, the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to
pay to borrow the funds necessary to obtain an asset of
similar value to the right-of-use asset in a similar
economic environment with similar terms, security and
conditions.

To determine the incremental borrowing rate, the group:

— where possible, uses recent third-party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third party financing was received

— makes adjustments specific to the lease, e.g. term,
country, currency and security.

Lease payments are allocated between principal and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the
liability for each period.

Right-of-use assets are measured at cost comprising the
following:

— the amount of the initial measurement of lease
liability

— any lease payments made at or before the
commencement date less any lease incentives
received

— any initial direct costs, and

—  restoration costs.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (coNT'D)

2.22 Leases (cont’d)

Right-of-use assets are generally depreciated over the
shorter of the asset’s useful life and the lease term on a
straight-line basis. If the group is reasonably certain to
exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset’s useful life. While
the group revalues its land and buildings that are
presented within property, plant and equipment, it has
chosen not to do so for the right-of-use buildings held by
the group.

Payments associated with short-term leases are
recognised on a straight-line basis as an expense in
profit or loss. Short-term leases are leases with a lease
term of 12 months.

Lease income from operating leases where the group is a
lessor is recognised in income on a straight-line basis
over the lease term (Note 18). Initial direct costs incurred
in obtaining an operating lease are added to the carrying
amount of the underlying asset and recognised as
expense over the lease term on the same basis as lease
income. The respective leased assets are included in the
consolidated statement of financial position based on
their nature. The group did not need to make any
adjustments to the accounting for assets held as lessor as
a result of adopting the new leasing standard.

2.23 Government grants

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and the Group will comply with
all attached conditions.

Government grants relating to costs are deferred and
recognised in the profit or loss over the period necessary
to match them with the costs that they are intended to
compensate.
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Notes to the Consolidated Financial Statements & W55k &M*

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (coNT'D)

2.24 Dividend distribution
Dividend distribution to the Company’s shareholders is
recognised as a liability in the Group’s and the
Company’s financial statements in the period in which
the dividends are approved by the Company’s

shareholders or directors, where appropriate.

2.25 Earnings per share
(@) Basic earnings per share
Basic earnings per share is calculated by dividing:

the profit attributable to owners of the
company, excluding any costs of servicing
equity other than ordinary shares

by the weighted average number of ordinary
shares outstanding during the financial year,
adjusted for bonus elements in ordinary
shares issued during the year and excluding

treasury shares.

(b) Diluted earnings per share
Diluted earnings per share adjusts the figures used
in the determination of basic earnings per share to
take into account:

the profit attributable to owners of the
company, excluding any costs of servicing
equity other than ordinary shares

by the weighted average number of ordinary
shares outstanding during the financial year,
adjusted for bonus elements in ordinary
shares issued during the year and excluding
treasury shares.
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3

FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including interest rate risk and foreign
currency risk), credit risk and liquidity risk. The Group’s
overall risk management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s
financial performance.

(@ Interest rate risk

The Group’s income and operating cash flows are
substantially independent of changes in market
interest rates. The Group’s interest rate risk arises
from borrowings and interest-bearing bank
deposits. Interest-bearing financial assets/liabilities
at variable rates expose the Group to cash flow
interest rate risk. Interest-bearing financial assets/
liabilities at fixed rates expose the Group to fair
value interest rate risk.

As at 31 March 2021, if the interest rate had
increased/decreased by 50 basis points with all
other variables held constant, the Group’s profit for
the year and retained earnings would increase/
decrease by approximately HK$152,000 (2020:
increase/decrease by approximately HK$304,000).
The 50 basis point increase/decrease represents
management’s assessment of a reasonably possible
change in interest rates over the period until the
next annual reporting date.

(b) Foreign currency risk
The Group mainly operates in Hong Kong with
most of the sales transactions settled in Hong Kong
dollars. However, foreign currencies are required
to settle the Group’s purchases from overseas
suppliers.

To manage their foreign exchange risk arising from
certain future commercial transactions and
recognised liabilities, entities in the Group use
forward contracts, transacted with external
financial institutions. Foreign exchange risk arises
when future commercial transactions or recognised
liabilities are denominated in a currency that is not
the entity’s functional currency.
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Notes to the Consolidated Financial Statements & W55k &M*

3  FINANCIAL RISK MANAGEMENT (coNT'D) 3 WMEXRKREE (&)
3.1 Financial risk factors (cont’d) 3.1 MERKEEE(£)
(b)  Foreign currency risk (cont'd) (b) SNCHE ()
At 31 March 2021, if the EURO (“EUR”) had FE-_-F¥=F=+—H0 K=&

weakened/strengthened by 5% against the HKD
with all other variables held constant, profit for the
year would have changed as follows. The changes
are mainly as a result of the foreign exchange
gains/losses on translation of EUR denominated
cash and bank deposits, trade payables and
borrowings.

METRE ) ZBTREFE
5% MAIAHMERER T
MEEBFERZDNT - BFHFE
HTREURZ HEMLcAERR
TER - MK RERTELR
Wik, ST

Year ended 31 March
BZE=A=1t—HLFE

2021 2020
—F-—F —EFTEF
HK$’000 HK$’000
FHET TFExT

Post-tax profit (decrease)/increase ~ HBXZ HIL L T E AT -

when EUR BRELSEEF ORl) 10

— strengthened by 5% — A& 5% (1,057) (433)
— weakened by 5% — 1B 5% 1,057 433

() MR
M EE
RERAZEERBEEEZHIN

(¢ Credit risk _
(i)  Risk management (i)

128

The Group’s credit risk is primarily
attributable to cash and cash equivalents,
trade, retention and other receivables and
contract assets.

To manage the risk arising from cash and cash
equivalents, the Group only transacts with
reputable banks which are all high-credit-
quality financial institutions. There has no
recent history of default in relation to these
financial institutions. The expected credit loss
is close to zero.
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3

FINANCIAL RISK MANAGEMENT (coNT'D)

3.1 Financial risk factors (cont’d)
(c) Credit risk (cont’d)

(i)

Risk management (cont’d)

For other receivables, management makes
periodic collective assessments as well as
individual assessment on the recoverability of
deposits and other receivables based on
historical settlement records, past experience,
current conditions and forward-looking
information on macroeconomic factors. The
management believes that the expected credit
loss is close to zero.

For trade and retention receivables and
contract assets, management makes periodic
individual assessment on their recoverability.

The Group applies the HKFRS 9 simplified
approach to measuring expected credit losses
which uses a lifetime expected loss allowance
for all trade and retention receivables and
contract assets.

To measure expected credit losses, the Group
categorises its trade and retention receivables
and contract assets based on the nature of
customer accounts and shared credit risk
characteristics.

The expected loss rates are based on the
payment profiles of customers and the
corresponding historical credit losses
experienced. The historical loss rates are
adjusted to reflect current and forward-
looking information on macroeconomic
factors affecting the ability of the customers to
settle the receivables.
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Notes to the Consolidated Financial Statements & W55k &M*

3 FINANCIAL RISK MANAGEMENT (conT'D)

3.1 Financial risk factors (cont’d)
(c) Credit risk (cont’d)
(i) Risk management (cont'd)
On that basis, the loss allowance as at 31
March 2021 and 2020 was determined as
follows for trade and retention receivables
and contract assets:

As at 31 March 2021 FoE=-—F
=A=+—H

Provision on individual basis %N BIE &

Provision on collective basis 1Z&£FEE KR

As at 31 March 2020 FT-B=-FF
=A=+—-H

Provision on individual basis &4 B & &% %

Provision on collective basis & EE Ei &
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3 MHFRRERE ()

3.1 WMHEREEE (L)

SN ()

(i MEEE (%)
EZEEL FTZEZ—#%
R—_E-_FEF=H=+—H
B R U K 7% K2 R W AR B8 R A
RENERFHNSHREEETE
MmF

(0

Trade and retention receivables
and contract assets

RoL W e T R BB R A T & 0 R 7

Weighted
average
expected
loss rate
P33
AT HE

100%
0.17%

Weighted
average
expected
loss rate
IAF
FE 5 MR

100%
0%

Gross Net
carrying Loss  carrying
amount allowance amount
KEEE SHESE KEHRE
HK$’000 HK$000 HK$’000
FTAERT FTAERT FTAERT
904 (904) -
82,977 (140) 82,837
83,881 (1,044) 82,837
Trade and retention receivables
and contract assets
RIW K R RIUAR B FUA R & A B’ 7=
Gross Net
carrying Loss carrying
amount  allowance amount
KEEE THREKE KH2E
HK$'000  HK$'000  HK$'000
FHET TFE&x TExT
878 (878) -
145,215 — 145215
146,093 (878) 145215
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FINANCIAL RISK MANAGEMENT (coNT'D) 3 WMHEARERE @)
3.1 Financial risk factors (cont’d) 3.1 WMSRKREE (L)
(d) Liquidity risk d) FHEELNE
The Group’s policy is to regularly monitor current REFE MR EIE R 2R
and expected liquidity requirements to ensure that REFR  UWBRAEDLFEH
it maintains sufficient reserves of cash to meet its NeERBUFZEPRKBRDE
liquidity requirements in the shorter and longer EER-
term.
As at 31 March 2021, the Group held cash and cash T-E--%=ZA=t—-H &%
equivalents of approximately HK$102,964,000 FEUEZRAZSZENDH
(2020: approximately HK$83,434,000) that could 102,964,000 BT (ZBZERF 1 4
be readily realised to generate cash inflows for 83,434,00058 7t) » I BERT I 7=
managing liquidity risk. ERERANEERDEEKE
As at 31 March 2021 and 2020, the remaining TZE--fR=-F-BFZ=A
contractual maturities of the Group’s and the =t+—B  AEARAQARRER
Company’s financial liabilities, based on MRREREZEMARZHTE
undiscounted cash flows, are summarised below: ARHEAMELT ¢
Total
contractual Between Between Between
undiscounted Less than 3 months 1and 2and Over
cash flows 3months  and 1 year 2 years 5 years 5 years
BRARER =MAE
NeRE DPFEANA -/ -EREN  RELFR SENL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Ti#x Ti#gr Ti#gx T T TR
As at 31 March 2021 F-B=--&
ZAZ+-8H
Trade and other payables NAKFREMRAR 35,975 35,975 - - - -
Borrowings (Note) R (HE)
— unsecured — THA 22,513 11,711 10,802 - - -
— secured — B 50,561 1,377 3,419 4,559 9,118 32,088
Foreign exchange forward INCEHEY
contract
— Inflow —HA (27,371) (27,371) - - - -
— Qutflow —hid 28,222 28,222 - - - -
Lease liabilities HRAR 73,208 7,907 21,845 25,119 18,337 -
As at 31 March 2020 Fo2-%F
=ZA=1-H
Trade and other payables NAKSR AR 34 544 34,544 - - - -
Borrowings (Note) B (HT)
— unsecured — TR 9,048 5,150 3,898 - - -
— secured —BHRA 1,671 358 1,074 239 - -
Foreign exchange forward IORHEH
contract
— Inflow — %A (34,022) (34,022) - - - -
— Outflow — 34,829 34,829 - - - -
Lease liabilities BRAS 83,009 10,029 26,202 18,607 28,171 -

MBTERERAAZF=—FFR
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3

FINANCIAL RISK MANAGEMENT (conT'D)

3.1

Financial risk factors (cont'd)
(d) Liquidity risk (cont’d)

Note: According to Hong Kong Interpretation 5, “Presentation
of Financial Statements — Classification by the Borrower
of a Term Loan that contains a Repayment on Demand
Clause”, if a term loan agreement includes an overriding
repayment on demand clause (“callable feature”), which
gives the lender a clear and unambiguous unconditional
right to demand repayment at any time at its sole
discretion, a borrower shall classify the term loan as a
current liability in its statement of financial position, as
the borrower does not have an unconditional right to
defer settlement of the liability for at least twelve months
after the reporting period. Accordingly the long-term
portion of the Group’s bank borrowings of approximately
HK$40,968,000 (2020: approximately HK$238,000)
were classified as current liabilities in the consolidated
statement of financial position as at 31 March 2021.

3.2 Capital management

The Group’s objectives on capital management are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of gearing ratio. This ratio
is calculated as net debt divided by total capital. Net
debt is calculated as total borrowings plus lease
liabilities less cash and cash equivalents. Total capital is
calculated as “equity” as shown in the consolidated
statement of financial position plus net debt.
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3.2

(d) FHEZNE (L)

MiE: REEBERBESSIMESHEERZ
25 — ERANRERERER
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3 FINANCIAL RISK MANAGEMENT (coNT'D)

3.2

3.3

Capital management (cont'd)

Total bank borrowings (Note 24)
Lease liabilities (Note 17)

3 WMBZSRREE(w)

3.2

BARITER(FE24)
MEAGRME17)

Less: cash and cash equivalents (Note 22) & : l& RIS ENY

(M$E22)
Net debt Ve
Total equity =R
Gearing ratio BE R R

The net debt position resulted primarily from normal
operating and investing activities of the Group which
include the acquisition of property, plant and equipment
(Note 16) during the year.

Fair value estimation

The fair values of the Group’s financial assets (current
portion), including trade, retention and other
receivables, contract assets and cash and cash
equivalents; and the Group’s financial liabilities,
including trade and other payables, contract liabilities,
derivative financial liabilities and borrowings,
approximate their carrying amounts due to their short-
term maturities.

The Group’s leasehold land and buildings classified
under property, plant and equipment and investment
properties are carried at fair value. Details of the fair
value measurement of these leasehold land and
buildings and investment properties are disclosed in
Note 16 and Note 18, respectively.

3.3

RAEE (5)
2021 2020
—EB-—%F —ECEE
HK$’000 HK$'000
FET FET
66,574 10,656
70,397 77,546
(102,964) (83,434)
34,007 4,768
461,232 450,177
7.4% 1.1%

AEENHRIATINRAEERAANEH
WEREZRREFIFAHY  BEWE
Pl ~ T ERIEE (HHE16)

Do EMT

HTAERASRE™ (AHHS) (B
WK - R EHRREMNRR &
ARFURNERMEENY)  REE
BA & B 2453 (B 4 B A KRR % LAtk B2 A
o BANSG - STEERMARRER) T
BHNEE  HARESHIKEERS

AERAZENYL - T ERIEZFRIRAE
Plb 2 T T REFRADEIIK -
ZERRLBREFRERD LA RE
HEZFED A THIE 16 R 18HE -
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3

FINANCIAL RISK MANAGEMENT (conT'D) 3 WM

3.3 Fair value estimation (cont'd) 3.3
The Group measures its fair value of the financial
instruments carried at fair value as at 31 March 2021 by
level of the inputs to valuation techniques used to
measure fair value. Such inputs are categorised into
three levels within a fair value hierarchy as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

e Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

e Inputs for the asset or liability that are not based on
observable market data (that is, unobservable
inputs) (level 3).

The following table presents the Group’s financial
instruments carried at fair value as at 31 March 2021:

Level 1
£-R
HK$'000
TET
As at 31 March 2021 F-2--%=A=1+-H
Liabilities b
Foreign exchange forward contracts LZHEHN — FHERK
— not qualified for hedge accounting X 41t -
As at 31 March 2020 F-2=2F=A=+-H
Liabilities b
Foreign exchange forward contracts ISLZEEYN — FHERE
— not qualified for hedge accounting AN &It -
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MRS EE (%)

DN AREMIT (£2)
AEHAZRATITEAREZ RERARAR
RBAABENER TET-F=-—F
ZAZtT-HEAREINKZEMTIA
ZARME  BRBARETIRT XA
Mo RFALRERMAN=NER

o HMEARFHIAFERIRERT AN
B (REFE) (B1R) »

o BRTE1EMBENERNIN 2R
FEER AR AT AR B9 H A B A B
P& - AN EE (BPIMNE) SiEE
(BNRBENHE) (B2F) -

o RAFRAMHIFEEANETIHI
ERos A BE (AR AT M2 i A
&) (8E3R) »

TRENAEAT -FT=-—-F=7
S+-BRARESIKzERTA

Level 2 Level 3 Total
£=R F=R Bit
HK$'000 HK$'000 HK$'000
TR TR FHET

851 - 851

807 - 807



CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below.

4.1 Provision for inventory obsolescence

In determining the amount of allowance required for
obsolete and slow-moving inventories, the Group
evaluates the ageing of inventories, their historical sales
pattern, their subsequent utilisation and other factors
and compare the carrying value of inventories to their
estimated net realisable values. The identification of
inventory obsolescence and estimated selling price in
the ordinary course of business requires the use of
judgement and estimates. Where the expectation is
different from the original estimate, such difference will
impact the carrying value of inventory and impairment
provision in the year in which such estimate has been
changed.

4.2 Provision for impairment of trade and retention

receivables and contract assets

The Group makes provision for impairment of trade and
retention receivables and contract assets based on
assumptions about risk of default and expected loss
rates. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculation, based on the Group’s historical default
rates, existing market conditions as well as forward
looking estimates at the end of each reporting period.
The estimation of expected credit losses requires the use
of judgement and estimates. Where the expectations are
different from the original estimates, such differences
will impact the carrying value of receivables and loss for
the impairment of receivables recognised in the periods
in which such estimates have been changed.

EX

2R A

REARFESELE R EAEE U ITME G
k¥ BEERERAEZRRATNAKRSE
2B o

REANARELEERRER - IEHSITE
HEHE R RO SEXGERER - XHR~R
NET T — M ERFE 2 KHEEERERIFRE
Rz It RBRIRWT e

4.1

4.2

POL:REN €7 43
TRESN KB HEFESEAFRE S -
REALTEFHRIKER - HRHEEES
EEEZABREAEMEER  FHEREFR
ZIKEESEMAITZRIRE < R A
FHEREABLEERP ZTITENS
EEHEH MR o MIESRAE T
BER  UWESBEEEITHRELAEL
HENZER2KEERBERE

B AR % AR BB R R & 9 R 7R (B
RE
REAETRANRRIAY T REHRE
R B UK TR B2 RIUUAR B R R B LY B
FEHBERE - ARAREASANT
EHRAR - PAHZRAREREBRR
HYBTRE M1 E A MEH IZERIR
REFBEITENEALE - THES
TR ITERER ARG o i il
5 RIGMEITRE - BXEFEZIEN
WA R T B K TR K% ik 1 38 58 R IR B TA B9
BIWCRBURE 5 1 °
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4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (cONT'D)

4.3

4.4

Recognition for contract revenue over time

The Group uses the output method in accounting for its
construction contracts for sales and installation of
kitchen collections, and other construction and
decoration works. The progress towards complete
satisfaction of the performance obligation is determined
by reference to independent surveys of work performed
or actual stage of completion of the contract work. The
Group reviews and revises the estimates of contract
revenue, contract costs, variation orders and contract
claims prepared for each construction contract as the
contract progresses. Budgeted construction income is
determined in accordance with the terms set out in the
relevant contracts. Budgeted construction costs which
mainly comprise sub-contracting charges and costs of
materials are prepared by the management on the basis
of quotations from time to time provided by major
contractors, suppliers or vendors involved and the
experience of the management. In order to keep the
budget accurate and up-to-date, the Group’s
management conducts periodic review on the
management budgets by comparing the budgeted
amounts to the actual amounts incurred.

A considerable amount of judgement is required in
estimating the total contract revenue, contract costs,
variation orders and contract claims which may have an
impact in terms of progress towards complete
satisfaction of the performance obligation.

Valuation of leasehold land and buildings

The best evidence of fair value is the current prices in an
active market for similar properties. In making its
estimates, the Group considers the information from the
valuations of leasehold land and buildings performed by
external professional valuers by using the open market
value approach. If the Group used different valuation
techniques, the fair value of the leasehold land and
buildings may be different and thus may have an impact
to the consolidated statement of comprehensive income.
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4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONT'D)

4.5

Income tax

Deferred income tax assets are recognised for unused
tax losses to the extent that it is probable that future
taxable profit will be available against which the tax
losses can be utilised. Significant management
judgement is required to determine the amount of
deferred income tax assets that can be recognised, based
upon the likely timing and level of future taxable profits
together with future tax planning strategies.
Management’s assessment is regularly reviewed and
additional deferred income tax assets are recognised if it
becomes probable that future taxable profits will allow
the deferred income tax assets to be recovered.

The Group is subject to income taxes in Hong Kong and
the PRC. Significant judgement is required in
determining the provision for income tax. There are
many transactions and calculations for which the
ultimate determination is uncertain. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such difference will impact
the income tax and deferred tax provisions in the period
in which such determination is made.

5 REVENUE
Sale of goods HRE
Contract revenue g
Timing of revenue recognition: WS TR IART ]
— Ata point in time —E I AR
— Over time — PR )

4

EX

4.5

St T R HIBT ()
8%

fief 18 AT B2 AR SR B2 R B0 3 F DA A5 A I
TR MBLEFTEBR B R3A
BUUS REBIA o BE R F I\ 2B T
EBRAFBIFEREERFHEZH M -
FERFEAEM - RRERBUEF KK
RBSZHRBEERE - A EFAEHFH
EEEZWE - BERAETEERKE
RBOSBR] - BEAWEIBEFFEHAE -
N FIABIMEE RS BLUR T ©

FEANEEBRTEHUNAEHR - T
EEBRNKEZNITELEAHAM - KB
RERITEITERERLAEH - i
ZESMzBABFTERB T RALL
F22 WEXZFHEZWELEX
RE 2 B8 2 SR BRI TR E

2021 2020
S —F-FF
HK$000 HK$’000
FET TET
381,594 460,966
40,860 49,470
422,454 510,436
381,594 460,966
40,860 49,470
422,454 510,436
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6 OTHER INCOME

Rental income
Government grants (Note)
Others

Note:

Government subsidies of HK$730,000 were granted from the Retail Sector
Subsidy Scheme and one-off subsidy for Transport Trades Subsidy under Anti-

Wt 55 3R R B E

6 HflA
2021 2020
—B-—F —EBCEHF
HK$’000 HK$’000
FHET TFExT
HeWA 604 903
BT AN (BE5E) 780 -
Hith 2,327 2,729
3,711 3,632

B

FEAREBENTHXBABRIEES R HNEE
Ao BRI R o)1z Bl SR [ — 225 %M J S A B R

Epidemic Fund launched by the Government of the Hong Kong SAR. The
Group has complied all attached conditions before 31 March 2021 and

recognised in the consolidated income statement.

Remaining subsidies of HK$50,000 granted from The Government of Macau
Special Administrative Region’s 10-Billion-Pataca Fund. The Group has
complied all attached conditions before 31 March 2021 and recognised in

the consolidated income statement.

7  OTHER GAINS/(LOSSES), NET

Net foreign exchange gain/(loss)

— Forward contracts (Note 25)

— Other exchange gain

Fair value gain/(loss) on investment
properties (Note 18)

Loss on disposal of right-of-use assets

Loss on disposal of property, plant and
equipment

COVID-19-related rent concessions
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NE730,000/8 7T - REHAEF-FE=-—F=A=+—H
FEMEMHEREHCESERERTHRIAANIK o

TR T M 50,0008 T Ty BRI BT BUX BUR I B Z 30
REPESEY - AEHAEF=-FT=—F=A=+—8
FEMEMHREHCESERERTHRIAAIK

Hfpezs (S1R) - B8

2021 2020
—E-—F —EFEF
HK$’000 HK$'000
FERT T
SCRUES(T1R) @ A8
— IEHE Y (ME25) 544 (1,491)
— HiC Rz 162 2,159
BRI KA S E
Wi (SH) (ME18) 700 (3,100)
HEFEBARNE~ TR - (1,647)
HEML - TERIEETHR
(3,847) (31)
2019 BIRFSHERE S TR 6,028 -
3,587 (4,110)




SEGMENT INFORMATION

The executive directors of the Company (the “Executive
Directors”) are the Group’s chief operating decision-makers.
Management has determined the operating segments based
on the information reviewed by the Executive Directors for
the purposes of allocating resources and assessing
performance.

The Group’s reportable operating segments are as follows:

— Architectural builders’ hardware, bathroom collections
and others segment — importing, wholesale and retail of
architectural builders’ hardware and bathroom
collections and others

—  Kitchen collection and furniture segment — designing,
importing, wholesale, retail and installation of kitchen
collections and furniture

The measurement policies the Group used for reporting
segment results under HKFRS 8 are the same as those used in
its consolidated financial statements prepared under HKFRSs.

The Executive Directors assess the performance of the
operating segments based on the measure of gross profit.
Other operating income and expenses are not allocated to the
operating segments as the information is not regularly
reviewed by the Executive Directors.

Segment assets include all assets but exclude current income
tax recoverable, deferred income tax assets, investment
properties, cash and cash equivalents, property, plant and
equipment related to the office premises of the Group and
other corporate assets which are managed on central basis
and are not directly attributable to the business activities of
any operating segment.

Segment liabilities include all liabilities but exclude current
and deferred income tax liabilities, borrowings, derivative
financial liabilities and other corporate liabilities which are
managed on central basis and are not directly attributable to
the business activities of any operating segment.

7 BB 7

AREAMTEE(HTES ) W FEHACER
BERERE EERCRENTESHIBE
FERAHE L SRIAFTF A 2 R ELE D

REFAZLIREESWAOT ¢

— BREL ITARERHMoI — 3
O tERBEERAS - TARER
Hith

— BERRBRZIMDE — ki #O - #
B BERZREERERZRM

REARTEREBMSHMEENESSHED
BLFZITEBER - SRETBWSREEN
REIESREM SRR FARAZBER -

RITESRESANUTEITELED BB L
S ATHITESAFERFRHEBLE RS
RIFXZER - HEMEEWRGERIT X AR

7= 4R A N
:I:é:;l('_:l]] l:ll-S °

HEERFEBREMB R BETEFE I WRE A
FrEf BEMEHES~  BEYL - HEek
NEENY - SAKEHNSFEMLEXNY
W ERIEEUREMELE>  ZER~
WEPEE  BHFEEABRTEAEZS
Zﬁﬁil_/ﬁzﬂ°

DRI RIER A OG- BT EREA Y KB E
Fﬂ%”rﬂﬁﬁ% T.*at*” ﬁié%ﬂﬁlﬁ%&ﬁﬁtﬁl
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SEGMENT INFORMATION (coNT'D)

Reportable segment revenue
from external customers
Reportable segment cost of sales

Reportable segment gross profit

Depreciation of property, plant
and equipment

Depreciation of right-of-use assets

Provision for inventory
obsolescence

Finance income

Finance costs

Net impairment losses on
financial and contract assets

Reportable segment assets
Additions to non-current

segment assets during the year

Reportable segment liabilities
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2021
s
Architectural
builders’
hardware,
bathroom Kitchen
collections collection
and others and furniture Total
BRAES -
BERA SRS HBRig&
R H At P ELN Bit
HK$’000 HK$’000 HK$’000
FET FET FET
322,280 100,174 422,454
(207,126) (56,743) (263,869)
115,154 43,431 158,585
(6,162) 4,411) (10,573)
(23,592) (13,949) (37,541)
(1,146) (4,090) (5,236)
172 6 178
(1,192) (182) 1,374)
(85) (54) (139)
300,221 84,781 385,002
1,837 2,305 4,142
99,752 73,917 173,669




SEGMENT INFORMATION (conT'D)

Reportable segment revenue
from external customers
Reportable segment cost of sales

Reportable segment gross profit

Depreciation of property, plant
and equipment

Depreciation of right-of-use
assets

Reversal of provision for
inventory obsolescence

Finance income

Finance costs

Reportable segment assets
Additions to non-current segment

assets during the year

Reportable segment liabilities

ACHR 2z X b 7 o0 AR Uk a8

ALz o BB E AN

LRz EEF

Pl ~ B RIRETIE

ERREHIE

pUL:TRER €7 4= 37 JCI

L N
352 A

P25 B
FENIEFDDBES 2
FE

LR 2 7 BB

8 oEHEBE
2020
—ETEF
Architectural
builders’
hardware,
bathroom Kitchen
collections collection
and others  and furniture Total
ERAE
TREE FE&%E
N EHAM PEL Bt
HK$’000 HK$’000 HK$’000
FET TET FET
389,393 121,043 510,436
(217,274) (86,432) (303,706)
172,119 34,611 206,730
(2,972) (5,148) (8,120)
(21,395) (16,293) (37,688)
3,337 2,908 6,245
131 5 136
(889) (409) (1,298)
298,902 157,320 456,222
13,766 11,084 24,850
72,146 123,369 195,515
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SEGMENT INFORMATION (coNT'D)

The totals presented for the Group’s operating segments
reconcile to the Group’s key financial figures as presented in
the consolidated financial statements as follows:

Reportable segment gross profit
Group gross profit

Reportable segment assets

Property, plant and equipment
Right-of-use assets

Investment properties

Deferred income tax assets
Current income tax recoverable
Cash and cash equivalents
Other corporate assets

Group assets

Reportable segment liabilities

Borrowings

Current income tax liabilities

Derivative financial liabilities

Deferred income tax liabilities
Lease liabilities

Other corporate liabilities

Group liabilities
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2 EBEF ()

KEATMLRZELED MBS TR SAERAL
BMESREZEBEVSHENKMOT

2021 2020
—E—F —EFF
HK$’000 HK$'000
FET FBT
158,585 206,730
158,585 206,730
385,002 456,222
171,510 95,367
- 3,863

32,300 31,600
7,019 6,458
3,604 1,400
102,964 83,434
279 277
702,678 678,621
2021 2020
—E-—F —EFF
HK$’000 HK$’000
FExT FBT
173,669 195,515
44,834 3,450
2,325 4,642

851 807
19,276 19,560

- 3,943

491 527
241,446 228,444




8

SEGMENT INFORMATION (conT'D) 8

Geographical information

2 EBE R (&)
Bt X 2 56 R B

Non-current assets
(excluding financial assets

Revenue from external and deferred income tax
customers assets)
ER R
(TEEERE~R

PO Il §S B IEFTEH R )
2021 2020 2021 2020
—B--F ZBIERF ¥ —ERIRF
HK$’000 HK$’000 HK$’000 HK$’000
FHET FET FHET FTET
Hong Kong (domicile) EFEB(EEEIiS) 409,579 491,928 340,507 272,775
PRC 2] 12,875 18,508 2,825 6,070
Total 2it 422,454 510,436 343,332 278,845

The geographical location of customers is determined based
on the location at which the goods were delivered. The
geographical location of the non-current assets is determined
based on the physical location of the assets.

During the year ended 31 March 2021, no single customer
contributed over 10% of the Group’s revenue (2020:
approximately HK$68,214,000 or approximately 13% of the
Group’s revenue was derived from a single external
customer).

ERMXUERBERNEAMAEVEME © 3F
RAE = 2 it XA ENARIEZ R 2 KR L E
fzE °

BE-E--F=-A=+—HILEE #xs
— B HREAREBI10%(ZBE_FF .
RERAUEE 68,214,0008 TR 13%KEHE
—XIEF) °

MBTERERAAZF=—FFR
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9 EXPENSES BY NATURE 9

Notes to the Consolidated Financial Statements & W55k &M*

H
Xt
&
pi3

Employee benefit expenses (Note 11)

R TR (FHE11)

Government grants (Note 11) BUAFHNIE (£ 11)

Auditors’ remuneration BN &

— Audit services — BEBRSE

— Non-audit services — ERBRS

Cost of inventories (Note 20) FHEBA (ME20)

Depreciation of property, plant and Pk ~ T ERIRZTIR
equipment (Note 16) (B3 16)

Depreciation of right-of-use asset (Note 17)  {#AAUE =718 (M3E17)
Expenses relating to short-term lease (Note 17) 2HREFF = (K% 17)
Direct operating expenses arising from FEEESRAZREY L B
investment properties that generated ZEITX
rental income
Provision for/(reversal of provision for)
inventory obsolescence (Note 20)

SR EHREE (BREKRE)
(Fff3E20)

2021
—E-—fF
HK$’000
FET

64,506
(7,176)

1,700
195
235,633

16,269
37,541
1,283

108

5,236

2020
—EF-FF
HK$’000
TRER

75,151

1,980
185
285,049

14,313
41,551
8,572

105

(6,245)
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10 FINANCE COSTS, NET

11

Finance costs
Bank borrowings

Interest expenses on lease liabilities (Note 17)

Finance income
Bank interest income

Finance costs, net

EMPLOYEE BENEFIT EXPENSES

Salaries and allowances, including
directors’” emoluments

Pension costs — defined contribution
plans

Other long-term employee benefits

Government grants (Note)

Note:

Wage subsidies of approximately HK$7,176,000 were granted from the Hong
Kong SAR Government’s Employment Support Scheme under Anti-Epidemic
Fund for the use of paying wages of employees from June to November 2020.

10 WHERA 28

2021 2020
—EC--F BT
HK$'000 HK$’000
THET FHET
W5 A
RATER 1,374 1,298
AR ST 2 (ME17) 2,950 4,597
4,324 5,895
ELON
TR (178) (136)
WA B 4,146 5,759
11 RIE|FZH
2021 2020
. —EF-FF
HK$’000 HK$'000
FHET FET
FEREW  BEEEHE
61,997 71,345
RIRE KA — FEMRIT L
2,209 2,806
Hit KR AEF 300 1,000
BT #ME (BE) (7,176) -
57,330 75,151

BE -

FEARGEBHITHEBRARRARESZRENR
Bl ] 3E TR BUTHMEL 7,176,00058 7T - H AT X
RATI=E=FFRAZ+-AzHE-

MBTERERAAZF=—FFR
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12 BENEFITS AND INTEREST OF DIRECTORS AND

THE FIVE HIGHEST PAID INDIVIDUALS

(€))

Directors’ remuneration

The aggregate amount of emoluments paid or payable to

the directors of the Company are as follows:

2021

Executive directors

TSE Sun Fat, Henry (Chairman)

TSE Sun Wai, Albert

TSE Sun Po, Tony (Managing Director)
TSE Hon Kit, Kevin

LAU Shiu Sun

Independent non-executive directors
WONG Wah, Dominic

WAN Sze Chung

LUK Wang Kwong

E. Bon Holdings Limited Annual Report 2021

WTES

A (£F)
B

G E (EELEHE)
BN

X 4EH

BT ERTES
14
BEER

B

12 EEZRAERNBERABAEKSHMH

AL

(@)

Ex 25

EREIVGEINCE £1. Pt e

—E_—F
Employer’s
contribution
to retirement
Directors’ Salaries benefit
fees  and bonus scheme Total
RERK
ESHe FEREL  HRItK Bit
HK$’000 HK$'000 HK$'000 HK$’000
TET FTHERT FTHET TET
100 2,318 18 2,436
100 3,541 - 3,641
100 3,010 18 3,128
100 2,288 18 2,406
100 1,566 18 1,684
108 - - 108
108 - - 108
108 - - 108
824 12,723 72 13,619



12 BENEFITS AND INTEREST OF DIRECTORS AND 12 EB2EAMRNERAEERSH M

THE FIVE HIGHEST PAID INDIVIDUALS (coNT'D) AT (&)
(@) Directors’ remuneration (cont'd) (@) EEBZHFM(£)
2020 —E-EF
Employer’s
contribution
to retirement
Directors’ Salaries benefit
fees  and bonus scheme Total
RERMK
EEHE FeRET MR Bit

HK$'000  HK$'000 ~ HK$'000  HK$'000
TEr TET TEr TET

Executive directors RITES

TSE Sun Fat, Henry (Chairman) A (£7F) 100 2,845 18 2,963
TSE Sun Wai, Albert LIk 100 4,267 - 4,367
TSE Sun Po, Tony (Managing Director) ~ #i#i= (EEE£HE) 100 3,615 18 3,733
TSE Hon Kit, Kevin BEXA 100 2,756 18 2,874
LAU Shiu Sun X B 100 1,653 18 1,771

Independent non-executive directors IR IFHITES

LEUNG Kwong Kin, /. P. (Note a) PR Fa+ (fEa) 54 - - 54

WONG Wah, Dominic B 108 - - 108

WAN Sze Chung R 108 - - 108

LUK Wang Kwong (Note b) B (MHED) 28 - - 28
798 15,136 72 16,006

Notes: 5P

(@)  Passed away on 31 August 2019 (a) FoE-AENB=+—HEH

(b)  Appointed as director on 29 November 2019 (b) FZE-NAF+—AZ+NABRZERHE

=

No directors have waived or agreed to waive their BE-_S-—F=ZA=+—HLFE"

emoluments in respect of the year ended 31 March 2021 AXEERARERERAREZME (=

(2020: Nil). BBF R

BBTRBERATD =B = — FER 147
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12 BENEFITS AND INTEREST OF DIRECTORS AND
THE FIVE HIGHEST PAID INDIVIDUALS (cONT'D)

(b)

()

(d

(e)

0]

Directors’ retirement benefits and termination benefits

None of the directors received or will receive any
retirement benefits or termination benefits during the
year (2020: Nil).

Consideration provided to third parties for making
available directors’ services

During the year ended 31 March 2021, the Group does
not pay consideration to any third parties for making
available directors’ services (2020: Nil).

Information about loans, quasi-loans and other dealings
in favour of directors, controlled bodies corporate by
and controlled entities with such directors

As at 31 March 2021, there are no loans, quasi-loans or
other dealings in favour of the directors, controlled
bodies corporate by and controlled entities with such
directors (2020: Nil).

Directors’ material interests in transactions,
arrangements or contracts

Saved as disclosed in Note 32, no significant
transactions, arrangements and contracts in relation to
the Group’s business to which the Company was a party
and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year.

Key management personnel

The Group regards the executive directors as the key
management personnel. Details of the remuneration
paid to them are set out in (a).

E. Bon Holdings Limited Annual Report 2021

12

EEZRAMERERAERR

Wt 55 3R R B E

= %

AT ()

(b)

(o)

(d

(e)

®

EEZZRARNBRERBFNES ZRK
MaERkBIRER

£ BLEESC W E W EUE MR
ARABERERBAN(ZFFF L) o

RIREHUESRS ML TFE=FRM

TEZE-E-_-F=A=1t—-HLFE "
FEAATHEMNE=ZSRHESRS
MEEXAEN (ZEZBRF 1 ) -

MES - zu%§$}iﬁ%ﬂm%klﬁ$&
ZEESEHRETFRBEEMEIN -
URRRERESHHAMBRS
TZE=-—-5=ZA=+—-8 HE@=E
B XZEEERHNEADFRZE
BRREETHREMEMEIR - RKOURAK
FERESNWEHARZ(ZBZFF:
x) e

ESEXRS  ZHEIGHONEANEG

BRTMOE2MEBEN  REERNHFLE
B RARAALTETERASARALS
HERMALBDESHER A ZEHE P
BEANBZERRS  ZHANED -

RBEEAR
RERNAPTESHIARBEEAR
I THRENHSFBERTE @I -



12 BENEFITS AND INTEREST OF DIRECTORS AND 12 EB2EAMRNERAEERSH M
THE FIVE HIGHEST PAID INDIVIDUALS (coNnT'D) Ax )

(®

Five highest paid individuals

The five individuals whose emoluments were the highest
in the Group for the year include four (2020: four)
directors whose emoluments are reflected in the analysis
presented above. The emoluments paid or payable to

(9 DEESFMAL
FNAEHzEEBSFTMATEEND
V(ZB-FTF ML) ES HEME
BAHTLEXINRZOHA - FAEX
RABEREAFREEZ DA L = 5l

the five highest paid individual during the year are as LU
follows:
2021 2020
— i
HK$'000 HK$'000
FET TERT
Salaries and allowances HeNEN 12,926 15,840
Pension costs — defined contribution SRR E KA — REMKITRI
plans 72 72
12,998 15,912
The emoluments fell within the following bands: &N FUATEE :

Emolument bands (in HK$)

HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$3,000,001 to HK$3,500,000
HK$3,500,001 to HK$4,000,000
HK$4,000,001 to HK$4,500,000

Number of individuals

AR
2021 2020
=F=—F —EF=FF
FHEMA R GBT)
1,500,001 & JT & 2,000,000 7 7T 1 -
2,000,001 78 Jt E 2,500,000 78 7T 2 -
2,500,001 /& 7T & 3,000,000 /& JT - 3
3,000,001 7 7T E 3,500,000 & 7T 1 -
3,500,001 7 7t & 4,000,000 /& 7T 1

—_

4,000,001 /& Jt £ 4,500,000 /& 7T -

MBTERERAAZF=—FFR
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13

INCOME TAX EXPENSE 13 FiBHFxX
Hong Kong profits tax has been provided at the rate of 16.5% FBNEBHR D UREEGIT IR EH =
(2020: 16.5%) on the estimated assessable profit for the year. 16.5% (ZE=FE : 16.5%) T2 & - T
The applicable tax rate for the PRC subsidiaries of the Group EE REFADEWE A BNEBFZE N 25%
is 25% (2020: 25%) for the year. (ZE=F&F : 259%) o
2021 2020
—B-—F —BEF
HK$’000 HK$’000
FTHERT THT
Current tax BN HA B
Hong Kong profits tax BBFER
— Current income tax — BNHAFT 5% 2,670 7,588
— Under provision in prior years —EFREFE - 86
PRC enterprise income tax R E ol S H
— Current income tax — BNERER 1B H 1 11
Total current tax B EA % 10 5 A 2,671 7,685
Deferred taxation (Note 26) 16 FE BT (B 5% 26) (845) (2,622)
Income tax expense FrEsiFx 1,826 5,063
The tax on the Group’s profit before tax differs from the KREABFXBHAT G 2 HASHRERBE
theoretical amount that would arise using the domestic tax EAEEHENBX 2 REMITE 2 BIEHA
rates in the region in which the Group operates as follows: ZERWT ¢
Group
AREH
2021 2020
—E-—F g el 223
HK$’000 HK$’000
FERT TET
Profit before income tax BRFETSH AR 12,595 16,389
Tax calculated at domestic tax rates applicable %48 5% #h X % I 5& F #9241
to profits in the respective region BRITHE MBI 1,299 2,029
Effect of tax reduction in current year ARFEHIUR DS 97) (200)
Under provision in prior years AFITRTE - 86
Tax effect of recognition of previously BN ERBIUANBIS 72
unrecognised tax loss A (427) -
Income not subject to tax BAIRFUA (1,457) (22)
Expenses not deductible for tax purposes TATNFHFF 443 708
Utilisation of previously unrecognised tax AR AERBINR IS HR
losses (10 (119)
Unrecognised tax losses RIS 15 2,075 2,581
Income tax expense FrEsiFx 1,826 5,063

E. Bon Holdings Limited Annual Report 2021




14 DIVIDENDS

(@)

(b)

Dividends declared and paid during the year

14

9=\

@ TAEESRERREZRE

Final dividend in respect of 2020 of
HKO.5 cent (2020: in respect of 2019
of HK1.5 cents) per share

Interim dividend in respect of 2021 of
HKO0.5 cent (2020: in respect of 2020
of HK1 cent) per share

Dividends for the year

Interim dividend of HKO.5 cent
(2020: HK1 cent) per share

Proposed final dividend of HKO.5 cent
(2020: HKO.5 cent) per share (Note)

Note:

2021 2020
—E-—F —E-FF
HK$’000 HK$’000
FHET FET
_E_EEZEEHHH SEST
058 (ZF=FF :
—E-NERPRESRK
1.57%840) 3,003 9,009
—F= ¢zqﬂﬁﬁﬂﬁ L F R
0.5 ,%ﬂh (ZF=FF:
—ECRFoHERESR
1584) 3,003 6,006
6,006 15,015
b FERE
2021 2020
—E-—F —EF-FF
HK$’000 HK$’000
FHET FET
EP,HHH“ ’Tﬁﬁo 5 78
FTERF 1B 3,003 6,006
EURAERR 2SR 0.5 840
(ZEZFF 1 0.5%84)
(FfE) 3,003 3,003
6,006 9,009
Ff5E -
EETREABERURERIRE - ZARRE

Final dividends have been proposed by the directors after the reporting
date. The proposed dividends, subject to the shareholders’ approval at
the forthcoming annual general meeting, are not reflected as dividend

payables as at 31 March 2021.

(BRERARTHERREF RS LHUE) FERBR
ATFZBZ-—F=ZA=1+—RZMRERE -

MBTERERAAZF=—FFR
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15 EARNINGS PER SHARE 15 SREF

(@)

(b)

Basic @
Basic earnings per share is calculated by dividing the

profit attributable to equity holders of the Company by

the number of ordinary shares in issue during the year.

Profit attributable to equity owners RNTFEE R GER
of the Company

Number of ordinary shares in issue ERITEBRREH(TR)
(thousands)

Diluted (b)
Diluted earnings per share for the year ended 31 March

2021 is the same as the basic earnings per share as there

were no potentially dilutive ordinary shares issued

(2020: same).

E. Bon Holdings Limited Annual Report 2021

%N
BREFNENDIRERAQRARBENS
BRRUFERNERITEBERRMITE -

2021 2020
—E-—F g el 223
HK$’000 HK$’000
FHET THT
10,769 11,326
600,600 600,600

B

HTHEERTEEMRELER - R
E-E-—-FZA=+—HLEFEZS
REEEEANESFREREFER (2T
TEHER) -



16 PROPERTY, PLANT AND EQUIPMENT 16 Pl - ERIgZE

Leasehold
land and Furniture,
buildings Leasehold fixtures and Motor
(Note)  improvements equipment vehicles Total
AL
REF HE A RE
(=) NI REE AT Bit
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
TER TEr TER TER TER
Net book value T 3E
At 31 March 2019 F-E-hE=R=1+—-H 167,300 25,371 1,511 540 194,722
Change in accounting policy SUHERTD) - (1,797) - - (1,797)
Restated opening net book amount ABHEAKEFE 167,300 23,574 1,511 540 192,925
Additions wnE - 5,063 902 - 5,965
Disposal HE - (114) (26) - (140)
Depreciation (Note 9) 118 (53 9) (5,850) (7,801) (444) (218) (14,313)
Revaluation B (9,150) - - - (9,150)
Exchange difference LRESR - (179) (48) (3) (230)
At 31 March 2020 F_E-_BE=A=1+—-H 152,300 20,543 1,895 319 175,057
Additions e 78,161 5,690 592 - 84,443
Disposal HE - (3,336) (511) - (3,847)
Depreciation (Note 9) 118 (KHE9) (8,399) (7,338) (403) (129) (16,269)
Revaluation e 6,338 - - - 6,338
Exchange difference LRER - 125 43 1 169
At31 March 2021 F-E--5=ZB=+-§H 228,400 15,684 1,616 191 245,891
At 31 March 2020 F-E-FE=ZA=+—-H
Valuation {5 152,300 - - - 152,300
Cost BA - 80,444 20,565 1,224 102,233
Accumulated depreciation ZiHTH - (59,901) (18,670) (905) (79,476)
Net book amount K218 152,300 20,543 1,895 319 175,057
At 31 March 2021 F_E-_-5=A=1+—-H
Valuation 41 228,400 - - - 228,400
Cost B - 80,379 20,525 1,236 102,140
Accumulated depreciation ESygiills - (64,695) (18,909) (1,045) (84,649)
Net book amount TR 3E 228,400 15,684 1,616 191 245,891
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16 PROPERTY, PLANT AND EQUIPMENT (conT'D)

Note:

If leasehold land and buildings were stated on the historical cost basis, the
amounts would be as follows:

Cost A
Accumulated depreciation Zit#rIH
Net book amount MK E 4 {E

Bank borrowings are secured by the leasehold land and buildings in Hong
Kong with a total carrying amount of approximately HK$166,233,000 (2020:
approximately HK$94,200,000) (Note 24).

The following table analyses the leasehold land and buildings
carried at fair value, by valuation method.

Description

B

As at 31 March 2021 F-_BE-_—-F=H=+—H

Recurring fair value measurements &M LEITE
— Leasehold land and buildings ~ — T+ REF

As at 31 March 2020 F-_E-_FEF=HA=+—H

Recurring fair value measurements Z%# A R {EITE
— Leasehold land and buildings ~ — A&+ #h R

Note:

For fair value measurement under Level 3, inputs for the asset or liability are
not based on observable market data (that is, unobservable inputs).

E. Bon Holdings Limited Annual Report 2021

Notes to the Consolidated Financial Statements & W55k &M*

16 Pl - TERIZR (&)
Pz

AT L REFIRALRAEERS]  BXEHM

T
2021 2020

—B-—& —RCoEE

HK$/000 HK$'000

FExT TET

112,965 34,804

(10,041) (7,782)

102,924 27,022

BATHERUEIKEEL166,233,0008 T (ZF-FF :
£994,200,00038 7T ) 2 E BT L b R FEIRE (HHE
24) ©

TROUSEE D R RAEFIK 2 E + 8%
B o

Fair value measurements using

KATHET 2R AEITE

Quoted

prices in
active Significant Significant
markets for other unobservable
identical observable inputs
assets inputs (Level 3)
(Level 1) (Level 2) (Note)
MR T EXRHAM EXRARH
SEERT 7 AIWMER W AR
Z IR A oE (B=R)
(5—%) (8=R) gz
HK$'000 HK$’000 HK$'000
THET THET THET
- - 228,400
— — 152,300

HE -

MEZRMT2ARETEMS  BFRABZHARK
FE I AE AR MLEE T 47 09 (BRI B i A 3088) Sy A -



16 PROPERTY, PLANT AND EQUIPMENT (conT'D)

The Group’s policy is to recognise transfers into and transfers
out of fair value hierarchy levels as of the date of the event or
change in circumstances that caused the transfer. There were
no transfers between Levels 1, 2 and 3 during the year.

Fair value measurements using significant unobservable
inputs (Level 3)

Opening balance FNER
Addition NE
Depreciation Erigl=

Gain/(loss) on revaluation recognised FHE b &K HEFIAZ

in other comprehensive income EfE(Si)
Closing balance FARES

Valuation processes of the Group

The Group’s leasehold land and buildings were valued at 31
March 2021 by an independent and qualified valuer, Memfus
Wong Surveyors Limited, who holds a recognised relevant
professional qualification and has recent experience in the
locations and segments of the leasehold land and buildings
valued.

The Group's finance department includes a team that reviews
the valuations performed by the independent valuer for
financial reporting purposes. This team reports directly to the
board of directors. Discussions of valuation processes and
results are held between the review team and the valuer
annually.

Level 3 fair values of leasehold land and buildings have been
derived using the direct comparison approach, which
basically uses the comparable sales transactions as available
in the relevant market to derive the fair value of the
properties. Sale prices of comparable properties in close
proximity are adjusted for differences in key attributes such as
time of transactions, property size and location. The most
significant input into this valuation approach is the market
unit rate.

Wl - B RIZE ()

AEAZHEANTHERASBLAAERR 2B
BeBEHABREILE  BINEXARER
RrBEARFEH -FR E-—F - F-ERE
ZRZBHTER

MAERTAUERARE (F=R) 22 RE
&

Leasehold land and buildings

AR HRESF
2021 2020
—EBE-—F —E-FF
HK$’000 HK$'000
FET FET
152,300 167,300
78,161 -
(8,399) (5,850)
6,338 (9,150)
228,400 152,300

REH 2z hERRE

RERA AR L REFRINY S REMEEN
BEFENTHITERADT=FE=—F=A
=t+—BEE  BEEMSERXIATZLR
¥ BREBRTHALHREFAEBRE S
BRATIAE ©

REAMSEHEIE —ZBWMFRE B TR
MBI PR EEAT A {E 2 FIBA - ZE R EEEE

2R - REANEFSMEEMTISEER
BRER o

HRITMRBEF2EZEARENEREER
BUERSH - EREBUE-—RAAEXTH LT
EEZARLEBRHEERZEB I 2 S{E © 4B
i XA F LB ENERRZEE
VHRRGRQEETRRR2ERERFE - It
HEEZEERBARBEITZENE -

MBTERERAAZF=—FFR
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16 PROPERTY, PLANT AND EQUIPMENT (cONT'D) 16 Pl - T ERIZRE (%)
Information about fair value measurements using significant BEXFAERTTANERABE(E=ZR) 22
unobservable inputs (Level 3) REITEZER

Relationship of unobservable inputs

Unobservable inputs Range of unobservable inputs of fair value
TR W= A TR TR A BELE DAERSRFTNER A
BiRzX R
Market unit rate Office: HK$19,400 to HK$19,600 (2020:  The higher the market unit rate, the
TiIZBENHE HK$19,000 to HK$19,200) per square feet  higher the fair value
of saleable area TIHENEEE - AREES

DAE  EHEREFFR19,4008 7T E 19,600
BIT(ZEZFFE 1 19,00087TZE 19,2008 7T)

Shop: HK$77,800 (2020: HK$75,500) per
square feet of saleable area

EH KAEREFAR77,80BT(ZR R
& 1 75,500%87T)

There were no changes to the valuation techniques during the FERGETERTED o
year.
17 LEASES 17 #®
This note provides information for leases where the Group is REDEREARAENEBA ZBTEH
a lessee.
(@ Amounts recognised in the consolidated statement of @ THREMSRRARATRIAZEM
financial position
The consolidated statement of financial position shows BEMSRRARIRUTSHERR 2
the following balances relating to the leases: Gk
2021 2020
=F=—F —EF-FF
HK$’000 HK$'000
FERT THT
Right-of-use assets £ AR =
Properties Yl 65,141 72,188
Lease liabilities HE AR
Current ol 28,477 33,617
Non-current ERD) 41,920 43,929
70,397 77,546
Additions to the right-of-use assets during the year ended BE-S-_—F=A=+—HLEFE"
31 March 2021 amounted to approximately B ERAR430,284,000 8T (=ZF
HK$30,284,000 (2020: approximately HK$19,505,000). —FF 1 419,505,000 7T) ©

1 5 6 E. Bon Holdings Limited Annual Report 2021



17 LEASES (cONT'D)

18

(b) Amounts recognised in the consolidated statement of
comprehensive income
The consolidated statement of comprehensive income

17 AT &
b TFTHALEAWRRENBIAZSH

SEEHEWERIITIUTSHEREAXZ

shows the following amounts relating to the leases: S
2021 2020
—EB-—F —ERIRF
HK$’000 HK$’000
FET TET
Depreciation charge of right-of-use AR 247 IBIT % (B3 9)
assets (Note 9) 37,541 41,551
Expenses relating to short-term leases BREMBR 2T (FHE9)
(Note 9) 1,283 8,572
Interest expense (Note 10) MBI = (£ 10) 2,950 4,597

The total cash outflow for leases in the year ended 31
March 2021 amounted to approximately HK$34,448,000
(2020: approximately HK$43,872,000).

(c) The Group’s leasing activities and how these are
accounted for
The Group leases various properties including retail
shops and warehouse. The lease terms are between one
to four years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants
other than the security interests in the leased assets that
are held by the lessor.

INVESTMENT PROPERTIES

At T April THA—H

Fair value gain/(loss) recognised in ERRBIAA A
the profit or loss Wi (SH)

At 31 March T=R=+—H

The fair value gain/(loss) on investment properties is included
in “Other gains/(losses), net” in the consolidated statement of
comprehensive income (Note 7).

BE-ES--F=ZA=+—HLEEE"
HMEZEMERHE AN 34,448,000 T
(ZBZF4F 1 £943,872,000/87T) °

(0 FEAZHEBFIREAKER

AERAERZIYL > SHEEREE
HREE - BN F—EMEF -

BRI EEER  AESEHTE
Z B EAM o MBI K (AT
i HTHAAFEZERR H 2
HARIERBRID ©

18 &EYI

2021 2020
—B-—F  C-B-TF
HK$'000 HK$'000
TERT FET
31,600 34,700
700 (3,100)
32,300 31,600

BRI A RERE(SH) BItASGES
HERERRF T HbkE (T8 88 (K
E7) e

MBTERERAAZF=—FFR
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18

INVESTMENT PROPERTIES (CONT'D)

Information about fair value measurements using significant

unobservable inputs:

Description

As at 31 March 2021

BR

FT-2=-—-%=A=+—H

Recurring fair value measurements 24 A AEITE

— Investment properties

As at 31 March 2020

Recurring fair value measurements
— Investment properties

— AW

Fo2-EF=A=1-8

ABMNRETE
— REY

As at 31 March 2021, valuations were undertaken by an
independent and qualified valuer, Memfus Wong Surveyors
Limited. The valuation processes are the same as the
revaluation of leasehold land and buildings held for own use

(Note 16).

Information about fair value measurements using significant

unobservable inputs (Level 3)

Unobservable inputs

FAINLE A SR

Market unit rate
mip RN =R

Range of unobservable inputs

7R AU B A 2SS

HK$19,600 (2020:HK$19,200) per square
feet of saleable area

EHEREFHR19,600%E T
(ZE=FF 1 19,2008 7T)

There were no changes to the valuation techniques used

during the year.
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18 AW (%)

BXEREATTNRAAREO AL E
HAR

Fair value measurements using

RATHETz 2 REITE

Quoted
prices in
active Significant

markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
MER > T BEAXRHA BX
SRR EIPJE:S ENIPE:S
2 wWARE wABE
(25—R) (B=R) (B=R)
HK$’000 HK$’000 HK$’000
THET TFET TET
- - 32,300
- - 31,600

ToEZ-5=ZA=+—-R  HEIFIHEML
NERKMMEMETENITMTER LS B#
ToMENESHEFAERNER L REF
Z EfEHARE (FiE16) °

BEXFARAEATANEBALRE (BE=R) 22
RETEZHEH

Relationship of unobservable inputs

of fair value
DREFE KT AR
MABEZRA

The higher the market unit rate, the
higher the fair value
TIEMEME - AREBS

FNMEETERTES -
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INTEREST IN SUBSIDIARIES

The following is a list of principal subsidiaries at 31 March

2021:

Name of subsidiary

WEAFEH

Accord Sky Limited

Accord Sky Limited

Asia Bon Company Limited
ER(IH) B ERARAT

Asia Richly Limited
UHEZERAT

Bonco Ironmongery Limited
REDEENERLR
Cypress Design Limited
MRRITERAT

D.LY. Limited

D.LY. Limited

E. Bon Building Materials
Company Limited

BATRAMBERAT
H20 (Pro) Limited
KZRERAT

Joint Oriental Limited
Joint Oriental Limited
Kitchen (Pro) Limited
FZRERLT

Massford (Hong Kong) Limited

XE(B8)ARA

Massford (Shanghai) Limited*

ZE(LBR2ERLT

Place of
incorporation/
establishment

H/RIR

Hong Kong

&k

Hong Kong
B

Hong Kong
B

Hong Kong
i
Hong Kong
B
Hong Kong
&2
Hong Kong
B
Hong Kong
&2
Hong Kong
&2
Hong Kong
B

Hong Kong

E3

PRC

=

Particulars of
issued share
capital

BRITRARE

1,000,000 ordinary shares

1,000,000 & @R

100 ordinary shares
100 RE B

1 ordinary share

1REER

10,000 orclinary shares
10,000 R EER

1 ordinary share
1REBR

2 ordinary shares

6,000 ordinary shares

6,000 BB

2 ordinary shares

1 ordinary share
1REBER

1,000 ordinary shares
1,000 REER

10,000 ordinary shares

10,000 REER

US$$250,000

250,000 7

Legal structure

EEEH

Company with limited liabilities

ARRELT

Company with limited liabilities

BRRELT

Company with limited liabilities

ARRELT
Company with limited liabilities
BRRALT
Company with limited liabilities
ARRELT
Company with limited liabilities
BRRELT

Company with limited liabilities

BRRELT
Company with limited liabilities
BRRELT
Company with limited liabilities
BRREN
Company with limited liabilities
BRRALT

Company with limited liabilities

BRRAENE

Wholly foreign owned enterprise

19 KE QNG

UTRTF=F=
NEEE

Equity interest held

R RARE
2021 2020
“RC-F CECRF
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%

—FZA=+—HZ2EEME

Principal activities and
place of operation

FRUSRELSR

Retail sales of kitchen collections and
furniture through retail shops in Hong
Kong

BUSEETEESEHERRRERZM

Property holding in Hong Kong
TEEFEMLER

Property holding in Hong Kong
TEREFNLEE

Importing and sale of architectural builders
hardware in Hong Kong

TEERORHERRLS

Consulting services for interior design and
fitting out works

ERRITREB IR ZBWRS

Handling of human resources planning and
development activities of the Group

REAZANDAFMIR R RSE

Importing and sale of architectural builders’
hardware and bathroom collections in
Hong Kong

TEEEORHERRASRIDARE

Importing and sale of hathroom collections
in Hong Kong
TEEEOREEDARE

Handling of human resources planning and
development activities of the Group

REASAANREANRXRZE

Importing, sale and installation of kitchen
collections in Hong Kong

TEBED HERZRERRE

Supply of architectural builders” hardware
and bathroom collections for property
development in Hong Kong

TEAHURRA SR DARETILER
Uil

Supplying architectural builders” hardware
and bathroom collections for property
development in the PRC

THERUEREER DAREFULER
it

MBTERERAAZF=—FFR
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19 INTEREST IN SUBSIDIARIES (coNT'D)
Place of Particulars of
incorporation/  issued share
Name of subsidiary establishment  capital Legal structure
WERRAEH /RIS BRTREKEE EELEH
Oriental Forward Limited Hong Kong 1 ordinary share Company with limited liabilities
RAKEERLT R 1REBR BRRELT
Oriental Longway Limited Hong Kong 1 ordinary share Company with limited liabilities
RAKEERAR 3 1REBR ARRALT
Right Century Limited Hong Kong 1,000 ordinary shares ~ Company with limited liabilities
BRERAT BB 1,000 RE &R BRREAT
Shanghai Tech Pro International  PRC US$300,000 Wholly foreign owned enterprise
Trading Company Limited*
LERRERRSERAT  HE 300,000 %7 £/ KAl
Shanghai Techpro Interior PRC RMBS5,000,000 Wholly foreign owned enterprise
Decoration Company
Limited*
LERRENEHERAT  HE ARM50000007  #5EEL
Sunny Building and Decoration - Hong Kong 6,000 ordinary shares ~ Company with limited liabilities
Materials Company Limited
FRAHHAETIEA i 6,000 B EER BRRELT
BRLT
Techpro Trading Limited Hong Kong 1,000 ordinary shares ~ Company with limited liabilities
RRENRZERAT BE 1,000 RE &R BRREAT
VIA (Shanghai) Limited* PRC US$250,000 Wholly foreign owned enterprise
£ (LB REEEARAR HE 250,000 %7 E3 gl
* The English names of certain subsidiaries referred herein represent
management’s best effort in translating the Chinese names of these
subsidiaries as no English names have been registered.
1 60 E. Bon Holdings Limited Annual Report 2021

e WSS IR R ME

19 MiE R ANE (&)

Equity interest held

s RARE
2021 2020
Z§--F  CRCEE
100% 100%
100% 100%
100% 100%
100% 100%
100%. 100%
100% 100%
100% 100%
100% 100%

Principal activities and
place of operation

FTRUFREDBR

Property holding in Hong Kong
TEEENLSE

Property holding in Hong Kong
TERENLSE

Retail sales of bathroom accessories and
decoration materials through retail shops
in Hong Kong

BUEEETRETEHEDARBREN
HH

Importing and sale of architectural builders
hardware and bathroom collections in
the PRC

THERORHERRASRIDARE

Undertaking interior decoration and project
management for property development
in the PRC

THERHERRITRABERRSFHL
RERE

Retail sales of architectural builders
hardware and bathroom collections
through retail shops in Hong Kong

BIFEETERTEHEERTERDA
B&

Importing and sale of architectural builders
hardware

EOREERATS

Importing and sale of bathroom, furniture
and kitchen collections in the PRC

THE#ORHEDR  RARFRRR

BT ERETHEQABDALRRRIER - HiX
ERVEVHEREERBETIXEHRR AT -
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INVENTORIES

Finished goods 5 A% AR

The cost of inventories recognised as expense and included in
“cost of sales” amounted to approximately HK$235,633,000
(2020: approximately HK$285,049,000).

As at 31 March 2021, finished goods with cost of
approximately HK$32,436,000 (2020: approximately
HK$26,916,000) were considered as obsolete.

The movement in the provision for inventory obsolescence is
as follows:

Balance at beginning of the year FRER

Provision for inventory obsolescence PULNEES" €7 8-3

Reversal of provision for inventory pULNEEN €7 8 =87 4]
obsolescence

Exchange difference LCHRES

Balance at end of the year FARER

20 EH
2021
—gE-—f
HK$’000
FET
142,451

2020
—EoF
HK$’000
Fi T

144,870

FWIARFZHIUTATHERR | 2 FHAETY
$9235,633,00008 T( = B = F £: 4

285,049,000 JT) °

FoREZ-FE=ZA=+—H  INHERRZR
R 932,436,000 T(Z B ZFF . 4

26,916,000 JT) °

ENFHEEEHOT :

2021 2020

—F=—F —EF-FF

HK$000 HK$'000

FET TERT

26,916 33,326

6,108 -

(872) (6,245)

284 (165)

32,436 26,916

MBTERERAAZF=—FFR
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21 TRADE, RETENTION, OTHER RECEIVABLES AND 21

CONTRACT ASSETS

Details of the trade, retention, other receivables and contract

Notes to the Consolidated Financial Statements & W55k &M*

B W K FX - R UL fR B X

RRENRE

+ H fth 51 UL

TZEZ-F=ZA=+—B 2 RHWIKX - Rl

assets as at 31 March 2021 are listed below: REM - HEHNKWRREARSERWT
2021 2020
— i
HK$’000 HK$’000
FHERT TET
Trade receivables RIS IR =X 78,356 138,986
Less: provision for impairment of trade B RWOK R E R %
receivables (720) (626)
77,636 138,360
Retention receivables R R BB 7R 1,161 3,478
Less: provision for impairment of retention W RIWREROR AR &
receivables (285) (252)
78,512 141,586
Contract assets BYRTE 4,364 3,629
Less: provision for impairment of contract B BNRFREERE
assets 39) -
82,837 145,215
Other receivables, deposits and prepayments  EAhSIUER ~ 2 E RN 20,471 18,399
103,308 163,614
Less: non-current portion A AERNERER
Retention receivables NGB = (150) (779)
Deposits and prepayments 7 S ST EA (5,724) (5,384)
Current portion ENHAER 97,434 157,451

All non-current receivables are due within five years from the

FrEAEEE D 2 MURETERERERE

end of the respective reporting dates. THEFRNEE -
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21 TRADE, RETENTION, OTHER RECEIVABLES AND

CONTRACT ASSETS (coNT'D)

The ageing analysis of trade receivables at the reporting date
by invoice date is as follows:

1-90 days 1290K
91-365 days 91 £365K
Over 365 days it 365X

The majority of the Group’s sales are with credit terms of 30
to 90 days, while some customers are granted an extended
credit period of up to 120 days.

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which uses a life time
expected loss allowance for all trade and retention receivables
and contract assets. Information about the impairment of
these receivables and the Group’s exposure to credit risk is
set out in Note 3.1(c).

The movement in the provision of impairment for doubtful
debts is as follows:

Balance at beginning of the year FHESR
Loss allowance for the year FRSHMEE
Exchange difference LHRES
Balance at end of the year FARER

As at 31 March 2021, provision of impairment for doubtful
debt of HK$1,044,000 (2020: HK$878,000) is recognised in
respect of customers that were in delinquency of payments, in
which the directors are of the opinion that whole outstanding
amount is expected not to be recovered.

7 W g Fx
BHEF ()

1 W R B X

H fth 5148

B TIRE B 2 KR (URZBITE) 247

mF

2021 2020

—EBE-—F —E-FF

HK$’000 HK$'000

FET FET

47,448 75,183

17,965 50,627

12,943 13,176

78,356 138,986

AERZHESEHRPABL H30E0KX
BABEFWERBUREKERS 120K o

REANAEBWSREENE ISR IEL

BMBERESMR

X3 P78 RIS K 5K B B 1R B

MUREARFEALEMBATRKE - BX
25 BIWCRBURE R AR SR 15 BT XU B Y 2 B

FHHE3.1(0)

RIEHBEKBZEAUWT

2021 2020

—g--% —F-FF

HK$’000 HK$"000

FET FiExT

878 899

139 -

27 (21)

1,044 878
FoE--F=A=t—R REFERER

MHIANRMBEK R 7 1,044,000 7T (=&
ZEF 878,000 L) 0 ESMEZERKIK

GO AR E -

MBTERERAAZF=—FFR
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Notes to the Consolidated Financial Statements %&&

21 TRADE, RETENTION, OTHER RECEIVABLES AND
CONTRACT ASSETS (cONT'D)

As at 31 March 2021, the carrying values of trade and other

receivables approximate their fair values (2020: same).

Details of contract assets are as follows:

Contract assets related to contract work

Contract assets consist of unbilled amount resulting from
contract work when revenue recognised exceeds the amount
billed to the customer.

22 CASH AND CASH EQUIVALENTS

Cash at bank and on hand BIT1EE

As at 31 March 2021, the Group’s cash and bank balances of
approximately HK$3,152,000 (2020: approximately
HK$4,429,000) are deposited with banks in the PRC, where
the remittance of funds is subject to foreign exchange control.

The effective interest rate on short-term bank deposits was
0.17% (2020: 0.16%) per annum as at 31 March 2021.

E. Bon Holdings Limited Annual Report 2021

BXRENIRNENR

AR FLIAE

Wt 55 3R R B E

meﬂ MU R
BHRT (&)

H ftb B UK

TZEZ-5=ZA=+—H ' BWKRKEA
MWHRzKHESHARERE (ZS2FF

HE) °
EABRFERNT ¢
2021 2020
—B-—F —EBCEF
HK$’000 HK$’000
FET TET
4,364 3,629

BHARFERCHINREBEIRE S R HKE
WEFRNEN TR ENRKIKLESH o

MERNSENY
2021 2020
B —ECBF
HK$’000 HK$'000
FHET TFET
102,964 83,434

F-FE--F=A=+—H0 rEHAZHNEEK
RITEBRY3,152000 8B T(ZEZFF . 4
4,429,000 ) EFARE 2 8RIT  ICKZ S
SCEBIEH -

FZE-Z-F=A=+—H '  BEHRTERZ
EERERZERN0.17% (ZBZFF : 0.16%) ©



23 TRADE AND OTHER PAYABLES AND CONTRACT 23 R ERHAMNARREAARK
LIABILITIES

2021 2020
—E--F —ECRF
HK$’000 HK$'000
FHET FiExT
Trade payables NATIE TR 25,115 22,815
Accrued charges and other payables RNitE B R 2R3 ER 10,860 11,729
Contract liabilities At 42,248 77,189
Other provision Hibik & 3,800 3,500
82,023 115,233
Less: non-current portion W AFRNEAER
Other provision Hithik & (3,800) (3,500)
Current portion B EA B 4 78,223 111,733
The ageing analysis of the trade payables at the reporting date B TR E B 2K (LA RBITE) 247
by invoice date is as follows: LU
2021 2020
—F-—F -
HK$'000 HK$’000
TR FiEgx
0-90 days 0ZF90XK 19,612 19,665
91-365 days 91E365K 2,744 2,567
Over 365 days i 365 K 2,759 583
25,115 22,815
As at 31 March 2021, the carrying values of trade and other FTZEZ-FZA=Z+—H  NIKRKREM
payables approximate their fair values (2020: same). B RZKEESHARERE (CBFF

HE) -

BBTRBERATD =B = — FER 165
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Notes to the Consolidated Financial Statements %&&

23 TRADE AND OTHER PAYABLES AND CONTRACT 23

24

LIABILITIES (coNT'D)

Details of contract liabilities are as follows:

Contract liabilities for unsatisfied
performance obligations

Contract liabilities consist of consideration received (or an
amount of consideration is due) from the customer for

unsatisfied performance obligations.

The following table shows the amount of the revenue

REARFEEHNE

Wt 55 3R R B E

B4 T 50 B B At B A R % & 49 TR

(%)
AHRFEBNT
2021 2020
—E-—F —EFF
HK$’000 HK$’000
FExT FExT
42,248 77,189
BANGEERABARIERE RN (S
FERM L) o

TRETREEHREAN

BRXNAREHECD

recognised in the current reporting period in relation to A E S5 -
carried-forward contract liabilities:
2021 2020
b —EIEF
HK$’000 HK$’000
THERT THET
Revenue recognised that was included TTAFDENNBRE RN
in the contract liabilities balance at the RPN
beginning of the year 11,721 54,011
BORROWINGS 24 fBR
2021 2020
—E--F —ECRF
HK$’000 HK$’000
FERT THT
Current BN
Secured B
— Bank loans — RITTIR 44,834 1,647
Unsecured TR
— Trust receipt loans — ERBIREREK 21,740 7,206
— Bank loans — RITHRR - 1,803
66,574 10,656

Trust receipt loans are mainly denominated in HK$ or EUR.
All bank loans are denominated in HKS.

E. Bon Holdings Limited Annual Report 2021

ERUBEARZEEEMETENBTRKRT -
FBERITERZEEEMNBTT -



24 BORROWINGS (cONT'D)

At 31 March 2021, the Group’s borrowings were repayable as
follows:

Within one year —FNR

In the second year BETHFENR

In the third to fifth year BE-FEZEERER
Over fifth year BEERE

Bank borrowings of approximately HK$44,834,000 (2020:
approximately HK$1,647,000) are secured by leasehold land
and buildings of the Group of approximately
HK$166,233,000 (2020: approximately HK$94,200,000)
(Note 16).

The fair value of borrowings, which carry interest at floating
rates, equals their carrying amounts.

The Group had the following undrawn borrowing facilities:

SEEFIE
— —FRE

Floating rate:
— Expiring within one year

The effective interest rate is 3.6% per annum (2020: 3.9% per
annum) for the year ended 31 March 2021.

The Group has complied with the financial covenants of its
borrowing facilities for the years ended 31 March 2021 and
2020.

24 R (&)

F-E-F=A=+—8 xEFATELEZ
BRUT :

2021 2020
—E-—F —E-FF
HK$’000 HK$'000
FET FiEx
25,607 5,479
3,712 4,939
7,673 238
29,582 -
66,574 10,656

BITE NN 44,834,000 T (ZBE=FF : 4
1,647,000 7t ) 2 A R EH I H 4
166,233,000 7T (ZFZFF : £994,200,000

BIT) 2T R AETERE (5T 16) o

MAEZHNRMER AR ESEEKEE -
RERBUT RSB RESH

2021 2020
—E-—F —EFFF
HK$’000 HK$’000
FHET FET
174,037 214,297
BE-ZS-—S=ZRA=+—BLEEZLKE

FIEN3.6% (ZFEZFE :3.9%) o

TEE-E-_-FR-F-FF=A=1t—H
ILFE - AEACBFEREST2MHRE -

MBTERERAAZF=—FFR
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25 DERIVATIVE FINANCIAL INSTRUMENTS 25 fTE€mIA
2021 2020
—E-—F —E-FF
Assets  Liabilities Assets  Liabilities
w"re R B’rE iR

HK$'000  HK$'000  HK$'000  HK$000
TERT TERT TEx TEx

Not qualified for hedge TREXN I EE
accounting
Foreign exchange forward ISCEHIEY -

contract, at market value B E (M)

(Note) - (851) - (807)
Note: BE -
The notional principal amounts of the outstanding foreign exchange forward ToE-D-—SR-BSEF=A=T-AERTEZN
contracts as at 31 March 2021 and 2020 are as follows: SORHEN 2B UARSSTUNT ¢

2021 2020
—B=—fF —B-FF
HK$’000 HK$’000
FET TFEx
Sell HKD for EUR SHEBETRRD 27,371 34,022
26 DEFERRED TAXATION 26 HEFTEH
2021 2020
—B-—F —EBCBF
HK$’000 HK$’000
FHET FET
Deferred income tax assets BIEFTIS R R 7,019 6,458
Deferred income tax liabilities 15 3E T 15 8% & (19,276) (19,560)
(12,257) (13,102)
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26 DEFERRED TAXATION (CONT'D) 26 BIEFREB (%)

The movements in gross deferred income tax assets and AEERAEMBEBS AENX NIRBELERE -
liabilities during the year, without taking into consideration REEZRERBREATRAGETAES M
the offsetting of balances within the same tax jurisdiction, are T

as follows:

Deferred income tax assets ®FE RIS B B

Decelerated tax

Tax losses depreciation Provision Total
RIS R RERIUR S Ait
2021 2020 2021 2020 2021 2020 2021 2020

ZR--F CPo¥E CPo-F CPORF CPo-F CFOSE SR C2oRf
HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS'000  HK$000  HKS$'000
TER TERL TER TER TER TER TER TER

At April FUA-A 4,167 2,299 7,189 5,783 536 1,172 11,892 9,254
Credited/(charged) to A/ (B)RaE
profit or loss 44 1,868 1,645 1,406 220 (594) 1,909 2,680
Exchange difference LRER - - - - 49 (42) 49 42)
At 31 March F=A=1+-H 4,211 4,167 8,834 7,189 805 536 13,850 11,892
Deferred income tax liabilities 1 SE RS B AR
Revaluation of properties ~ Accelerated tax depreciation Total
Ml E MEBIRIA Bit
2021 2020 2021 2020 2021 2020

—®--% CE-EF CZB--§ CZE-FF CB--§ CZT-FF
HK$/000 HK$'000 HK$/000 HK$/000 HK$/000 HK$/000
TERT FEx TERT FET TR FBxT

At1 April FmA—-H 24,621 26,130 373 315 24,994 26,445
Charged/(credited o (1t A) /B Etb2EE

other comprehensive

income 1,046 (1,509) - - 1,046 (1,509)
Charged to profitor loss 31 B #iz - - 67 58 67 58
At 31 March F=A=1+—-8 25,667 24,621 440 373 26,107 24,994

BBTRBERATD =B = — FER 169
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26

27

DEFERRED TAXATION (coNT'D) 26

As at 31 March 2021, the Group has not recognised deferred
income tax assets in respect of cumulative tax losses of
approximately HK$26,671,000 (2020: approximately
HK$19,707,000) as it is not probable that future taxable
profits against which the losses can be utilised will be
available in the relevant tax jurisdictions and entities. These
tax losses utilisation will expire as follows:

In the first to fifth year inclusive E—FEERFRK
(BEERRF)
No expiry date FEEEA

Deferred income tax liabilities of approximately HK$563,000
as at 31 March 2021 (2020: approximately HK$872,000)
have not been recognised for the withholding tax and other
taxes that would be payable on the unremitted earnings of
subsidiaries. Unremitted earnings totalled approximately
HK$11,273,000 at 31 March 2021 (2020: approximately
HK$17,441,000), and the Group does not intend to remit
these unremitted earnings from the relevant subsidiaries to the
Company in the foreseeable future.

SHARE CAPITAL 27 BAE
2021 2020
—B=-F “ECFF
Number of Number of
shares HK$'000 shares HK$'000
Rkt #E TER Rkt #E TER
Authorised: HE
Ordinary shares at HK$0.1 each BREMEI BRzERR
At 1 April and 31 March THA-BR=A=t—-H 1,000,000,000 100,000 1,000,000,000 100,000
Issued and fully paid: BERTREHRA
Ordinary shares at HK$0.1 each BREE01BRTZEBER
At 1 April and 31 March FTHA-BR=R=1—-H 600,600,000 60,060 600,600,000 60,060
E. Bon Holdings Limited Annual Report 2021

% T T8 (5)

FZEBEZ-FE=A=+—A0 " AEAGERHBIA
BRETHMS 426,671,000/ T(=ZF=
T 1 £919,707,000/8 70 ) 2B LEFTERE
LT3 F MRS AKX R A X =4Rm
T 0 AR KBNS R iR F A LUK 4H A I
S ZERMTIRZBHALT :

2021 2020
—B- —ECEE
HK$’000 HK$’000
FExT TFET
26,671 17,980

- 1,727

26,671 19,707

F-E-—F=A=+—H80 AXBHELTA
FOC BRI 2 0B Be B 4th B4 0o LA 28 E P
BHAMNAS63,000BT(ZBEFF: . Y
872,00087T) e F=ZE=-—F=A=+—H"
FLBANAEHEAN1,273,008T(ZFE=F
& 417,441,0008 ) RAEHAHLITET
AEFRCARATEXHME AR 2R LEF]



28 RESERVES

Details of the movements in the Group’s reserves are set out
in the consolidated statement of changes in equity on pages
100 and 101.

Statutory reserve

In accordance with the relevant PRC rules and regulations,
certain subsidiaries of the Company are required to
apportionate certain percentage of their profits after tax to the
respective statutory reserves. Subject to certain restrictions as
set out in the relevant PRC regulations, this statutory reserve
may be used to reduce any losses incurred or for
capitalisation as paid-up capital of the PRC subsidiary.

Merger reserve

Merger reserve of the Group represents the difference
between the nominal value of the ordinary shares and share
premium account of the group companies acquired pursuant
to the group reorganisation (the “Reorganisation”) on 22
March 2000, over the nominal value of the Company’s shares
issued in exchange thereof.

Capital reserve

The capital reserve represented contribution surplus made by
the then shareholders to certain subsidiaries of the Company
before the group reorganisation on 22 March 2000.

28

&

AEFAZHEEHEBHRTEI00R 101 T2
ZENBZEHEK °

EEHEE

BHEAXAMNKRAL » ANE]ETHELH
A B ZEEERZHRR . STNBRBRIUEE
MzERETHEDL - REAXPEAH Z2E
TR - ZEE#EWEINPERBE QR E
ZEATRBAEEHBERERR o

SHEE

RERATSHEENLBER S AESRET =
EETF=A-t+-AERSA(EL)K
WISEER B B 4 B A 2 IR I 2 24 0 it
2RI BB AN TC R TRA ZE(E o

BAER

RAERET -EEEF=A-+-RKHE
ARHRREANAQNBAETHEQARZHEAR
’fﬁ o

MBTERERAAZF=—FFR
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29 CASH FLOW INFORMATION 29 MERERR
(@ Cash flows from operating activities (@ ZAREEFNTEZIUESRE
2021 2020
—B-F —ERTEF
HK$’000 HK$’000
FERT THT
Profit before income tax RSB A& 12,595 16,389
Adjustments for: ZTHIBTUFE
Finance costs Wi %5 5% A 4,324 5,895
Finance income ETON (178) (136)
Fair value (gain)/loss on investment BaERY N RE
properties (W), SR (700) 3,100
Provision for/(reversal of provision for) ~ IrFEHEKE (HKEKE)
inventory obsolescence 5,236 (6,245)
Loss on disposal of property, plantand — H&¥l - T ERI&E TR
equipment 3,847 31
Loss on disposal of right-of-use assets HEMFARE~SIR - 1,647
Net impairment losses on financial ERMRENRT ZRE
and contract assets SRR 139 -
(Gain)/loss on forward contracts EEAE Y (KE) TR (544) 1,491
Depreciation of property, plant and Pl ~ T BERIEETIE
equipment 16,269 14,313
Depreciation of right-of-use assets £ AR =18 37,541 41,551
COVID-19-related rent concessions 2019 BRHEFHEXREE
TR (6,028) -
Operating profit before working capital  EZ& &L B~ L EHF
changes 72,501 78,036
Inventories 75 (2,433) 30,537
Trade, retention and other receivables  Rilgzr « RIUWIE B R K
H At R R 62,100 (21,928)
Contract assets BHR™ (570) (85)
Trade and other payables and provision RS R E bR R R K& 721 549
Contract liabilities el (35,072) 23,071
Cash generated from operations RETE2NE 97,247 110,180
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29 CASH FLOW INFORMATION (conNT'D) 29 HERERH (&

(b) Proceeds from disposal of property, plant and (b) HEWL T BERIREZAERI
equipment
In the consolidated statement of cash flows, proceeds THEAAERERA HEDL T B
from disposal of property, plant and equipment Rik& ZFSRUUBE
comprise:
2021 2020
—E-—F —ECRF
HK$’000 HK$"000
FER FiExT
Net book amount (Note 16) TKTE#E (MHE 16) 3,847 140
Loss on disposal of property, HEDL - BR
plant and equipment (Note 7) RESH(ME7) (3,847) 31)

Proceeds from disposal of property, — HE&# » [ BRIEZ BRI

plant and equipment - 109
(c) Reconciliation of liabilities arising from financial (c) RUVRIESN = LM Am K
activities

Liabilities from financing activities

BB BB 2 SR
Lease
Borrowings liabilities Total
B HEEAMH Bit

HK$'000  HK$000  HK$'000
TR TERT TEx

At 31 March 2019 F=B-hAFE=A=+—H 36,587 - 36,587
Adoption of HKFRS 16 KPNEF B ENIRE
%165 - 117,983 117,983

At 1 April 2019 F-B-—NENA—H 36,587 117,983 154,570
Cash flows MERE (25,931) (39,275) (65,206)
Non-cash movement FHETRE - (1,162) (1,162)
At 31 March 2020 F-E-_EF=H=+—H 10,656 77,546 88,202

Cash flows NerE 8,868 (31,498) (22,630)
Non-cash movement FHEeRE 47,050 24,349 71,399

At 31 March 2021 F-®-—#=g=+-8 66,574 70,397 136,971

BBTRBERATD =B = — FER 173



174

Notes to the Consolidated Financial Statements & W55k &M*

30 OPERATING LEASE COMMITMENTS

31

Operating lease commitments — group company as lessor
As at 31 March 2021, the Group had future aggregate
minimum lease receivable under non-cancellable operating
leases in respect of investment properties as follows:

Within one year —FQR
In the second to fifth year inclusive F_FFEERFN
(BEERRF)

CONTINGENT LIABILITIES

As at 31 March 2021, performance bonds of approximately
HK$37,595,000 (2020: approximately HK$31,735,000) have
been issued by the Group to customers as security of
contracts.
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31

gEMARAE

SEMRHAE — FEQXEMENHBEA
TZEZ-5=ZA=+—-R  XEARETA
BHE2RAYLEEREN T AN REKHE
FERTEIMT :

2021 2020
—E-—F g el 223
HK$’000 HK$’000
FHET THT
780 390
325 -
1,105 390
AR

F-E-—F=ZA=+—H  AEHACZQER"
K HBLARIEL 37,595,000/ 8 T(ZE-FF :
£31,735,00078 7T) fERELIBIR -



32 RELATED PARTY TRANSACTIONS

In addition to the transactions/information disclosed
elsewhere in these consolidated financial statements, during
the year, the Group had the following transactions with
related parties:

(@

(b)

32 REAERS

BREAEMSFSHENREZRS,ZRM» T
FER AEABSREATHTUTRS :

Related party relationship Nature of transaction 2021 2020
REALKEZ R 5 MR —B-—F —EBCFF
HK$’000 HK$'000
FET TERT
A company under common Lease payments paid to Negotiator
control of certain directors Consultants Limited ( “NCL”)
of the Company (Note) 14 Negotiator Consultants Limited
—AEARATETESHE (TNCL)) 2 AR
= Hlz 7] (FE) 3,826 4,032

Note:

NCL is a company in which Mr. TSE Sun Fat, Henry, Mr. TSE Sun Wai,
Albert, Mr. TSE Sun Po, Tony and Mr. TSE Hon Kit, Kevin, directors of
the Company, have beneficial interests. The lease payment was paid in
the normal course of business at terms mutually agreed between the
Group and NCL.

Balances with related parties

Other receivables from H b 57U FR R
— NCL — NCL

Balances are unsecured, interest-free and repayable on
demand. The carrying amounts approximate their fair
values (2020: same).

B -
NCLARRNBESHHELE  GIFHLE  BHEL

ERGIREERERENGE 22T - HATRERR
WHEIRPBEAEASNCLERNEZZRZA

(b) XREALZZEIR

2021 2020
—e=—% C—ZoBF
HK$’000 HK$’000
F#T THT
265 267

G R TII  RERANERER o
KEESHAAERE (CB=DF : 4
A) -
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Notes to the Consolidated Financial Statements & W55k &M*

33 STATEMENT OF FINANCIAL POSITION AND 33 RATRMBSRRARREZZH
RESERVE MOVEMENT OF THE COMPANY
2021 2020
—B-—F —EBCEHF
Note HK$’000 HK$’000
ip=3 FET T
ASSETS "
Non-current asset R B =
Interest in subsidiaries i) ENEIE e 90,918 90,918
Current assets R R=
Amounts due from subsidiaries RIUL B & 22 BRI 33,999 19,317
Other receivables o R R 30 30
Current income tax recoverable ] Y [B] A< BB BT B %% - 180
Cash and cash equivalents NERNESENY 1,196 1,246
35,225 20,773
Total assets BR= 126,143 111,691
EQUITY e
Equity attributable to equity holders 7< 22 7] fr 5 & 1 51X &
of the Company
Share capital R AN 60,060 60,060
Reserves % (a) 64,101 49,483
Total equity Mg 1 24,161 __________ 109,543
LIABILITIES i
Current liabilities Fzh R
Other payables =R IAVENEN 1,895 2,148
Current income tax liabilities REAFTE R R 87 -
1,982 2,148
Total equity and liabilities B Rk 5 126,143 111,691
The statement of financial position of the Company was KATMERRAECLREELFE-—F~
approved by the Board of Directors on 29 June 2021 and B-+hA#E HETHESARZEZ.
were signed on its behalf.
TSE Sun Fat, Henry TSE Sun Po, Tony
WEE T =E
Director Director
EE 2
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33 STATEMENT OF FINANCIAL POSITION AND

RESERVE MOVEMENT OF THE COMPANY (CONT'D)

Note:

(@

Reserve movement of the Company

At 1 April 2019
Profit for the year
Dividends (Note 14(a))

At 31 March 2020

At 1 April 2020
Profit for the year
Dividends (Note 14(a))

At 31 March 2021

(@)

FoE-AFWA-A
B
B (M3 14(a)

Fog-2F=A=+-F
FoF-FEMA-A

7 B A

B (HE14@)

Fo®=-£=ZA=1-8

33 ADATMBMRARRERETH (&)

EARHEEED
Retained
earnings Total
REB T Bit
HK$’000 HK$’000
FET FET
64,305 64,305
193 193
(15,015) (15,015)
49,483 49,483
49,483 49,483
20,624 20,624
(6,006) (6,006)
64,101 64,101
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Five-Year Financial Summary

Results
Profit attributable to equity
holders of the Company

Assets and liabilities
Total assets
Total liabilities

Shareholders” equity

The results, assets and liabilities of the Group for each of the five
years ended 31 March 2017, 2018, 2019, 2020 and 2021 have

Al 57
RARREE
BRI &35 R

B R A
BR™
BfR

ERE

been prepared on a consolidated basis.
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EFEMSHE

2021 2020 2019 2018 2017
—E--F ZEBEZFF ZEFE-NEF ZB-N\FE ZEF—LtHF
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
FET T8 FBxT FET FET
10,769 11,326 15,085 44,194 42,307
2021 2020 2019 2018 2017
B ZEBZIFF ZEFE-NEF ZB-)N\FE ZE—LtHF
HK$’000 HK$’000 HK$'000 HK$’000 HK$’000
FExT TEx TEx TFExT FET
702,678 678,621 620,317 656,011 582,865
(241,446) (228,444) (157,441) (176,800) (151,001)
461,232 450,177 462,876 479,211 431,864

FEABE-_ZT—+tE - —F-—/)\FE._F—HhEF .
CECEER-FE_-E=-A=1+-BALEANEE

BEE2 UG BRFERAGINEEEEERS
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